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when you have 
a traffic problem... 


CALL YOUR § -MAN 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 


He is the Transamerican freight specialist whose 

extensive knowledge of shipping operations is backed by the 
equipment and the facilities to get your shipments through on 
time. In an emergency or in a routine shipping operation, 

for delivery that will please you and the consignee, call 

for a T-man at your nearest Transamerican terminal. 
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Transamerican 


THE TRANSAMERICAN SYSTEM 
@ GENERAL CommoDiTY TERMINALS 


bd STEEL TERMINALS @ PERISHABLE TERMINALS 


THE BIG WHEEL IN TRANSPORTATION 


Transamerican 


NATIONWIDE 


Freight Lines, Inc. 


VITAL LINK IN AMERICA'S SUPPLY LINE 


ALBANY, 
BRIDGEP 
GREENVI 


GENERAL OFFICES: DETROIT 9, MICHIGAN e VI 1-9400 © ROBERT B. GOTFREDSON, PRESIDEN) 
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ISHABLE TERMINALS 


Look into Pilot service and you’ll see an extensive 
network of routes . . . efficient equipment .. . 
modern terminals. But most important, you will 
discover the Pilot attitude. This is an attitude that’s 
fixed on Service. With every shipment Pilot people 
think Service first and foremost. In fact, 

“Service is our Frame of Mind.” 


an 
_ Pilot Freight Carriers 
Tne. INCORPORATED 


GENERAL OFFICES — WINSTON-SALEM, N. C. 


BINGHAMTON, N. Y. BOSTON, MASS. 
COLUMBIA, S. C. DURHAM, N. C. 
NEW YORK, N. Y. PHILADELPHIA, PA. 
YORK, PA. WINSTON-SALEM, N. C. 


ALBANY, N. Y. ASHEVILLE, N. C. ATLANTA, GA. AUGUSTA, GA. BALTIMORE, MD. 
BRIDGEPORT, CONN. BUFFALO, N. Y. CHARLESTON, S&S. Cc. CHARLOTTE, N. C. CRANSTON, R. I. 
GREENVILLE, S. Cc. HICKORY, N. C. JAMESTOWN, N. Y. LAURINBURG, N. C. MOONACHIE, N. J. 
ROCHESTER, N. Y. SAVANNAH, GA. SHELBY, N.C. SYRACUSE, N. Y. UTICA, N. Y. 


PRESIDEN! 
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ONE-CARRIER 
SERVICE 
TO IRAN, 

IRAQ, 
ISRAEL, 
INDIA, 
LEBANON, 
SYRIA, 
PAKISTAN! 


Of course ALITALIA gives you overnight AIR CARGO service to 
Europe. But did you know you can also get one-carrier service 
through to cities in the Far East, North, Central and South Africa? 
Next day delivery to many cities. Daily flights. Non-stop flights to 
London, Paris, Rome, and Milan. Reserved space through to all 
destinations. ALITALIA provides you with the service you want. 


ALITALIA 


AIRLINES 
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For flight schedules and air cargo memorandum tariff, contact your local 
ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth Avenue, New York 19, N. Y. 
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the man from 


CEMeMTRAL 


CENTRAL MOTOR LINES 


EARNS 


YOUR 
TRUST 


With Notarized Selling of a 


dependable, single-line service 


offering Important Coverage of the Carolinas 


You can have confidence in the Man from Central.., 
he’s trained to deal in the facts you must have before 
you can make a proper transportation decision, 


Because the facts prove Central a dependable motor 
carrier of all-size shipments, the Man from Central sells 
from notarized, up-to-date, performance control records, 


Ask to see Central’s internal records of performance, 
See how Central’s superior service can enhance your 
Company’s production and marketing picture. 


Yes, you can have confidence in the Man from Central 
... he earns your trust by proved performance, 


bs din: 


LINKING THE CAROLINAS WitTtkH THE EAST AND WEST 
CENTRAL MOTOR LINES, INC. General Offices: Charlotte 1, N.C. 
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Of more than 876,000 individual 


CLAIMS DEPARTMENT 
CENTRAL MOTOR LINES - CHARLOTTE 













shipments of all sizes handled by 





CARGO CLAIMS REPORT, 1958 














Central in 1958, an outstanding 


Shipments handled 876,030 








99.5% were handled claiin-free. 


Claims . ++ +e geee eee 4,745 









Claim-fr hipments . . 1... « e eee 871, : : : 
settee wee gs Where claims did exist, 90% were 









Percentage of claim-free shipments. . . 99.5% 


settled within 30 days. Ask the 





Net Claim Ratio ... + «eee eceevs 
(Industry average, 1958 - 1.09) 












Man from Central for the claim 









record at your in and outbound 





State of North Carolina } ss 
County of Mecklenburg 


Jerry E. Reid, Director of Claims & Safety, 
being first duly sworn, on oath states that he has 
personal knowledge of, and is familiar with, the 
information contained in the above statement and 
that such information is true and correct to the 
best of his knowledge, information, and belief. 












terminals ...it’s your assurance 









of safe, dependable transportation. 

























Subscribed sworn to ore 
Peed this day of May, 1959. 
" ¢ . 
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IMPORTANT 
COVERAGE OF THE 
CAROLINAS 
TO AND FROM 
THE EAST AND WEST 





There is no substitute for single-line carrier distribution 
of all-size shipments from origin to destination. 


modern equipment, 
experienced personnel, 


PLUS 


a desire to please... 


are assurances of 
GMe0O dependability. 


...|. Serving 
the Midwest, 
Gulf Coast, 
Southeast, 


Southwest 
and 


Far West 


GULF, MOBILE & OHIO RR 
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Editorial 


Undiminishing Complexity of Common Carriage 


HEORETICALLY, the process of converting the status 

of a motor contract carrier to that of a common carrier 
mght not to be very complicated. In theory, the Commission 
yould simply say to the successful applicant for conversion, 
"You have proved your case, so we'll just take your old hat 
(permit) and give you this new hat (certificate), and you can 
woceed merrily to operate in the future very much in the same 
manner as you have operated in the past.” Now, if you need 
know something about impracticability of some beautiful 
theories, the Commission probably will be glad to give you 
a “fill-in.” 

By section 212 of the interstate commerce act as amended 
in 1957, the Commission is empowered to revoke motor con- 
tract carrier permits and to issue certificates in lieu thereof, 
if it finds that the operations of permit-holders are those 
of common carriers, and it is given this “directive” : 


“Such certificate so issued shall authorize the transporta- 
tion, as a common carrier, of the samé commodities, between 
the same points or within the same territory as authorized 
in the permit.” 


That’s what the Commission calls the “substantial parity” 
provision of the 1957 amendment. Easy to understand? It 
ought to be. But in its handling of contract carrier conversion 
ases the Commission has run into situations not specifically 
covered by law and has had to do some interesting rational- 
izing. 

By a report on 10 conversion applications, described as 
“pilot” cases (T.W., Oct. 10, p. 78), the Commission has 
responded to a request by the Contract Carrier Conference 
of the American Trucking Associations for rulings on the 
questions whether contract carriers, when converted to com- 
mon carriers, may: (1) Tack their separately stated operating 
tights; (2) interchange traffic with other common carriers; 
(3) forget about any ‘“Keystone’’ restrictions (limitations 
on the class or type of shipper to be served) which their 
former permits may have contained, and (4) exercise, as com- 
mon carriers, rights which as contract carriers they possessed 
but did not use. The Commission’s answers are “no” to ques- 
tions (1) and (3), and “yes’’ to the other two questions. 


ONSEQUENTLY, the Contract Carrier Conference now 

says, there has been established ‘“‘what amounts to a 
Class A and a Class B common carrier certificate.” The con- 
ference predicts that the Commission’s rulings in its report 
on the “pilot’’ cases will be fought in the courts. What it 
dislikes most, apparently, is the Commission’s ruling on the 
subject of tacking. The conference quotes with approval, from 
Commissioner McPherson’s dissent-in-part, an assertion that 
to impose a restriction against tacking of separately authorized 
operating rights of a contract carrier, after conversion, ‘““would 
tatty over into the common carrier field an inherent incident 
of contract carriage, thus resulting in incomplete conversion 
and the creation of two classes of common carriers.” 


It was in its decision of January 10, 1949, in Service of 
Contract Carriers, 49 MCC 103, that the Commission laid 


down its “rule” against tacking of contract carrier rights. In 
that same decision it held, also, that establishment of through 
routes or joint rates by motor contract carriers with other 
such carriers or with motor common carriers was taboo. What's 
meant by “tacking” ? The Commission explained it this way: 
Suppose a contract carrier has a permit to operate from A 
tc B, and later obtains a permit to operate from B to C. 
If the carrier then undertakes to operate from A through B to 
C, as if the two separate authorizations enabled it to establish 
a continuous route between A and C, it’s tacking the two 
grants of rights—and that, says the Commission, is not 
allowed. 

To authorize a converted carrier to perform a through 
service over a combination of its present routes, says the 
Commission in its report in the “pilot” cases, would be ‘‘akin 
te authorizing the transportation, as a common carrier, of 
traffic between points or territories not previously authorized 
by that carrier's permits.” 


N determining that contract carriers converted to common 

carriers should be allowed to interchange traffic with other 
common carriers (a “privilege” they have not heretofore en- 
joyed), the Commission says that interlining of traffic by 
the converted carriers won't cause such a change in their 
operating rights as to constitute any “substantial departure 
from the substantial parity test.” Let it so be; all the nine 
commissioners participating in the decision appear to agree 
on that point. 

Commissioners Freas and Walrath, however, disagree with 
the action of the majority approving coverage, by the cer- 
tificates issued in lieu of the applicants’ permits, of rights 
which the applicants as contract carriers have possessed but 
have not exercised—dormant rights, in other words. We 
suppose that as to this point, too, the majority relied on the 
“substantial parity’’ consideration. 

As noted earlier, the Contract Carrier Conference avers 
that the ICC has now established “Class A” (tacking allowed) 
and ‘Class B” (tacking prohibited) certificates. Additionally, 
it seems, there has been created another category, comprising 
partly-dormant certificates, which pethaps should be de- 
signated as “Class C.” If you want to, you can put the 
“Keystone-restricted” carriers in “Class D,” and then pro- 
ceed to exhaust the alphabet by categorizing other different 
types of motor common carriers. 

The existence of restrictions of so many kinds—some 
self-imposed (by choice of commodities to be carried or 
type of service to be performed), others imposed by law or 
by administrative or judicial interpretations thereof—on op- 
erations of motor common carriers is only one of the increas- 
ingly complex aspects of for-hire transportation. 

We hope the time will never come when students in a 
transportation course will be told, by an anti-social professor 
who may delight in torturing them, that they'll never be 
graduated unless, on their final examination, they can 
answer to everyone's satisfaction this one question, “What 
and when is a common carrier?” 





“a FOOLISH MAN aud kis 
MONEY are soon parted” 


There’s often more hidden investments 
than meets the eye when entering a new 
market in Wisconsin. That’s why spot- 
stocking at Hansen’s Storage guarantees 
you better prediction and budgeting of 
your distribution costs for each unit of 
merchandise. 


IT’S A WISE MOVE 


to explore the profit set-up in Wiscon- 
sin’s wealthiest industrial area while 
retaining flexibility of stock distribution. 
Hansen’s 3 strategic warehouse loca- 
tions put you at the very hub of 75% 
of all state income — and 71% of all 
retail sales. 


s 


“EASY WINNINGS” 


It’s just simple economics to pay only 
for space and labor used .. . either at 
regular or peak sales periods — to 
ship in quantity to Hansen’s and avoid 
high LCL rates while you keep your 
customers happy with money-saving, 
speedy service. 


To get the full profit story, in these 
Wisconsin Markets, write to: 


HANSEN 


Downtown Milwaukee - 


Storage 


126 N. JEFFERSON ST. 
North Side 6201 N. 35th ST. 
West Side - - - - - 112th & W. BURLEIGH 


Affiliate: Hansen Storage of Madison, Inc 
Madison, Wisconsin 





Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, p, ¢. 
No attention will be paid to anonymous communications or questions from no 


Claims— 
Set-Off and Counter 


Question—Georgia 


Rule 5.1(d) of Official Airfreight tariff 
No. 1-A specifies that no claim for loss 
or damage to a shipment will be enter- 
tained until all transportation charges 
thereon have been paid; that the 
amount of claims may not be deducted 
from transportation charges. 

With this rule in mind, is it legally 
correct for an air carrier to issue credit 
for transportation charges incurred by a 
shipper against claim payments owing 
to that shipper, but not previously 
remitted? 

Is not such a procedure allowing the 
carrier to do, in reverse, specifically what 
the rule prohibits the shipper from 
doing? 

Your comments will be appreciated. 


Answer 


In Chicago & N. W. Ry. Co. v. Lindell, 
281 U.S. 14, 50 S.Ct. 200, 74 L.Ed. 670, 
the Supreme Court of the United States 
held that: 

“The practice of determining claims of 
shippers for loss or damage in suits 
brought by carriers to collect transpor- 
tation charges is not repugnant to the 
rule prohibiting the payment of such 
charges otherwise than in money. The 
adjudication in one suit of the respec- 
tive claims of plaintiff and defendant is 
the practical equivalent of charging a 
judgment obtained in one action against 
that secured in another. Neither is to 
be distinguished from payment in 
money... .” 

In the course of its decision, in the 
case mentioned above, the court said: 

“The purpose of the act to prevent 
discrimination has been emphasized by 
this court, and is well known. Since its 
enactment, carriers may not accept serv- 
ice, advertising, property, or a release 
of claim for damages in payment for 
transportation. They are required to 
collect the established rates, charges, 
and fares from all alike in cash.” 

Louisville & N. R. Co. v. Mottley, 
219 U.S. 467; Chicago, I & L. Ry. Co. 
v. United States, 219 U.S. 486; and Lake 
and Export Coal Co. v. Chesapeake & 
O. R. Co., 1 F. 968, are also cited. 

As we understand the Lindell deci- 
sion, there can be no deduction of the 
amount of a claim for loss or damage 
from the amount due a carrier for trans- 
portation, except under an adjudication 
of the claim by a court. 

The principle of the Lindell case was 
followed by the Interstate Commerce 


Commission in Breece Veneer Co, y 
Chesapeake & O. R. Co., 182 1.0.6, gag) 
and Unauthorized Free Transportatior 
By Railroads, 292 I.C.C. 739. The Lin- 
dell case is cited in each of these b 


Tariff Interpretation— 


Machine Finished v. 
Semi-Machine Finished Articles 


Question—Illinois 


We have been handling cast iron » 
blanks, with teeth uncut, from a point | 
in Illinois to a point in New York state, | 
and have been rating these blanks ag” 
Column 50, in accordance with item 5179 
and item 10200 of Central States Motor 
Freight Bureau exceptions tariff No, 
205-E. 

The shipper maintains these are exact- 
ly as described—cast iron gear blanks 
with teeth uncut, and machine finished 
with the exception of being tapped. Screw 
holes are tapped after gears are returned 
to the shipper’s factory, which makes 
them semi-machine finished. 

Our connecting carrier disputes this 
description and argues that item 9688) 
of National Motor Freight Classification 
No. 15 should apply—which is class 3. 

We would appreciate your opinion as 
to the correct classification. 


Answer 


Item 5170 publishes exceptions to rat- 
ings in National Motor Freight Classifica- 
tion (East) on “Articles of Iron or Steel 
Manufacture, described in and subject 
to provisions of items 10200 to 10280, ...” 
in straight or mixed shipments. 

Item 10200-A, which is a description 
of commodities item, lists “Blanks: Gear, 
(cast iron or rolled steel) semi-finished,” 
under the generic heading of Iron @ 
Steel. One of the requisites of this item 
is that the gear blanks must be sem 
finished. 

Item 96880 of National Motor Freight 
Classification No. 15 lists “Wheel Blanks, 
gear, iron, with machine finish but with 
teeth uncut.” One of the requisites for 
the application of this item is that the 
gear blanks must be machine finished. 

Inasmuch as item 96880 does not re- 
quire that the teeth be cut, we believe 
that the term “machine finish” applies 
to the outside dimensions of the gears. 
In other words, if the specifications under 
which these gears are manufactured call 
for them to be machined to within 4 
certain tolerance and the gears are 8 
machined, they are to be considered 
machine finished, even though the teeth 
are uncut. 

If we are correct in our interpretation 


POE a iy eS eR NSE En ee A a ee ee Seen ae mem me 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 





Refrigerated 
Unit. Note 
condenser box 
midway under 
trailer. 


YOU PICK THE 


TEMPERATURE | 


(from — 30°F. to + 120°F.) 


...WE MAINTAIN IT 


WASHINGTON 


Our climatized trailer fleet keeps cargo at the precise tempera- 

ture you select — from —30°F. to +120°F. Foods, drugs, 

chemicals — whatever your commodity may be — it can now 

arrive at its destination at the same prescribed temperature speci- 

fied at time of departure. Trailers are pre-refrigerated or pre- a 
heated to your temperature specification. En route they are under srowgen gate 
the constant control of our central dispatching department. We vg era Te 
know in an instant the location and the progress of your valuable 
shipment. For one trailerload or 30, call any Mason and Dixon 
terminal 48 hours in advance. 


€ 
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The Route of MASON 11: OFFICES: 


KINGSPORT, 


SILVER LINK LT L SERVICE \ Wie foining the Neat 2d South’ Jigs TENNESSEE 





10 


TRAFFIC Wo October 17, 


SOMETHING NEW IN RAILROADING. 


CREATIVE CREWS 


0% 


One man can transfer the van from trailer to flat car in 4 
minutes. First in the Midwest and Northwest with Flexi-Van, 
the improved door-to-door rail-highway service. 


They come up with resourceful answers to 
shippers’ problems—improving on “Piggy-Back” 


You’d never recognize these “crews” if you saw in a Texas hotel room with natural gas pipeline 
them at work. For they operate in unlikely places, § developers. Or testing new packing materials. 
and some of the things they do may seem utterly 
unrelated to railroading. 

They may be examining a mechanical drawing 
over a designer’s shoulder. Or holding a meeting what the railroads do best. 
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‘pf the Milwaukee 


America’s resourceful railroad 


his Milwaukee Road “Creative Crews” ap- 

roach to railroading has come up with many 
movations in service to shippers. The Milwaukee 

sed on thefioad is first in the Midwest and Northwest with 
do bette#lexi-Van, the improved door-to-door rail-high- 
Way service. Now Milwaukee Road shippers’ cross- 


town service blends smoothly with cross-country 
service with no lost motion. 

This fresh, uninhibited creative concept is giv- 
ing the Milwaukee Road the reputation for being 
America’s resourceful railroad. Shippers benefit 
from it every day—and profit by it. 


Route of the Super Dome Hiawathas and Western “‘Cities’’ Fieet 





A\s THE DELEGATES gather in Los Angeles this week for the 
annual convention of the American Trucking Associations, 
we and a lot of other motor carriers will be approaching the 
proceedings with a string tied around our collective little 
finger. 


Its purpose will be to warn us against over-exuberant and 
self-confident pronouncements on the virtues of the trucking 
industry and the sins of our competitors. For while we have 
no reluctance to talk about the superiority of motor carrier 
service in general, and MIDDLE ATLANTIC service in par- 
ticular, the fact remains that we are selling motor carrier 
service and our customers are buying total transportation. 


Temperance, thoughtful consideration for shippers’ require- 
ments, and the stimulation that can only come from healthy 


competition will all serve to strengthen our national common 
carrier system. Careering down the highway with our hand 
on the horn button can only weaken it. 


PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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of item 96880, and if the gears shi 
are machined to the specified tolerance 
the shipment in question should be rated 
under item 96880. 


Liability of Carrier— 


Where Delivering Carrier Fails 
To Remit Amount of C.O.D. 


Question—Ohio 


Recently, we made a C.O.D. shipment 
to Iowa. This shipment was tendered to 
carrier “X,” operating on a cartage basis 
for carrier “Y,” and, although the desti- 
nation point was shown as direct in car- 
rier “Y’s” points list, as well as in the 
National Highway Guide, Carrier “y” 
turned it over to carrier “Z” for de- 
livery. 

Carrier “Z” has, subsequently, gone in- 
to bankruptcy, after collecting the C.O.D. 
from the consignee, and we have made 
out a claim for the C.O.D. amount 
against carrier “Y.” It has been a month 
now, since we made the claim, and car- 
rier “Y” has not acknowledged said 
claim. 

It now appears that we may possibly 
have to take legal action, but we are not 
sure of our standing in this case. Have we 
followed the correct procedure, to date? 
Has there been any similar prior de- 
cision of this type, and what is the next 
step? 


Answer 


We can locate no case in which the 
question of the initial carrier’s liability 
has been established, when the delivering 
carrier fails to remit the C.O.D. amount, 
However, Rule 31, section 11(a), of Na- 
tional Motor Freight Classification No. 15 
places the responsibility for collection and 
remittance on the delivering carrier, but 
does not clarify whether the delivering 
carrier is acting as agent for the initial 
carrier. 

In view of what was said in Herrin 
Transportation Co. v. Robert E. Olson 
Co., 325 S.W.2d 826, we prefer the theory 
that the origin carrier is liable to the 
shipper when the delivering carrier fails 
to remit the C.O.D. funds to the con- 
signor, because the delivering carrier is 
acting as an agent of the initial carrier. 
In the Herrin case, the court upheld the 
lower court’s joint and several judgment 
against the origin and delivering carriers 
for the delivering carrier’s failure to col- 
lect C.O.D. funds from the consignee, 
and also rendered judgment for the ini- 
tial carrier against the connecting car- 
rier. 


Claims— 


Filing With Delivering Carrier 
Is Notice to Preceding Carrier But 
Not Where There Are Separate Movements 


Question—Oklahoma 


We are experiencing some difficulty In 
getting an agreement between parties on 
the statute of limitations for filing of 
claims when handled between a motor 
carrier and a rail forwarding company. It 
is our contention that, when a claim is 
filed within the statute of limitations 
with the delivering motor carrier and 
is subsequently refiled with the rail 
forwarder and the claim is received by 
the forwarder later than nine months 
after delivery, under these conditions, 
the claim filed with the motor carrief 
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gbligates all concerned carriers, which 
would make the rail forwarder equally 
jiable for the handling of a just claim. 


Answer 


There are two ways by which the 
shipment could be made. 

The first is on a through bill of lading 
and, under such a bill of lading, a claim 
may be filed with either the initial carrier 
or the delivering carrier, and the courts 
nave held that notice to one of the sev- 
eral carriers is notice to all, each being 
the agent of the other. Overton v. Chi- 
cago, R. I. & P. Ry., 160 S. W. 111; 
Guif, etc., R. Co. v. Bogg, 178 S. W. 577; 
and Olsen v. R. Co., 250 Fed. 372. 

The second is when a shipment is han- 
dled on separate bills of lading, in which 
event the filing of the claim with the 
delivering carrier within the limitation 
period does not bind the preceding car- 
riers. Each bill of lading controls the 
filing of claim thereunder. 


Tariff Interpretation— 


Mixed Truckload Shipments 


Question—Ohio 


Our question concerns the application 
of item 140-C, supplement No. 48, 
Central States Motor Freight Bureau 
tariff No. 205-E, MF-I.C.C. No. 788. Sec- 
tion A provides that the shipment will 
be charged at the straight truckload 
class or commodity rate, not the mixed 
truckload rate. Sections B and C spell 
out that they are subject to the con- 
ditions of Section A, but do not specif- 
ically state that the shipment should 
be charged at the straight truckload 
rate, nor do they provide that the mixed 
truckload rate may be charged for some 
of the articles. 

Are we to understad that the phrase 
“straight truckload class or commodity 
rate” is to be carried through as a part 
of the “conditions of Section A,” when 
applying the parts B or C? 


Answer 


Item 140-C, which is an exception to 
Rule 13, Section 3(b) and (c) and Sec- 
tion 4 of the National Motor Freight 
Classification, provides: 


“SECTION A 


“Except as otherwise provided, when a 
humber of articles for which truckload 
ratings or truckload rates are provided, 
are shipped at one time by one consignor 
from one point of origin to one consignee 
at one destination, on one bill of lading, 
as a mixed truckload, the shipment will 
be charged at the actual or authorized 
estimated weight and at the straight 
truckload class or commodity rate (not 
mixed truckload rate), applicable to each 
article, (see Note), except as provided 
in Rules 11 and 28 of the National Motor 
Preight Classification. The truckload 
minimum weight will be the highest pro- 
vided for any article, (see Note), in the 
mixed truckload and any deficit in the 
truckload minimum weight will be 
charged at the rate applying to the low- 
est rated article in the shipment, but not 
less than the fifth class rate applicable 
between the points of origin and desti- 
nation of the shipment, except when 
shipment contains 50 per cent or more 
by weight of articles rated lower than 
fifth class, the deficit will be charged at 
the lowest rated article in the shipment. 
The provisions of Alternative Applica- 
tion of Weights and Rates in tariffs 





| 





making reference to this tariff will not 
apply in determining the charge on any 
deficit in minimum weight. 


“SECTION B 


“Subject to the conditions of Section 
A, when the aggregate charge upon the 
entire shipment is less on a basis of 
truckload rate and truckload minimum 
weight (or actual or authorized esti- 
mated weight if in excess of the truck- 
load minimum weight), for one or more 
of the articles and on the basis of less 
than truckload rate or rates on the ac- 
tual or authorized estimated weight of 
the other article or articles, the ship- 
ment will be charged accordingly. Where 
less-than-truckload rates are so applied 


13 


to articles, included in a truckload ship- 
ment, such articles will be subject to 
truckload packing requirements and, if 
so packed or prepared for shipment, will 
not be subject to increased charges pro- 
vided in Rule 5, Section 6(c) of NMFC. 
When, in applying this section, more 
than one less-than-truckload rate is 
provided for an article, either of which 
is based upon a stated quantity of 
freight, the lower or lowest of such less- 
than-truckload rates shall apply to that 
article. 


“SECTION C 


“Subject to the conditions of Section 
A, when the aggregate charge upon the 
entire shipment is made lower by con- 


NORTH AND SOUTH 


SPECIFY YDIXIE — 


You couldn’t make a better 
choice than Dixie to provide 
you with modern, fast and 
safe transportation service to, 
from and in the area shown! 
For Dixie is thoroughly re- 
liable—recognized as one of 
the great motor carriers of the 
South in the handling of LTL 
trafiic—and 
in every way in equipment, 
terminal facilities and scien- 
tific handling 
transportation methods. In 
fact, there’s only one thing 
old-fashioned about Dixie— 
and that’s honest-to-gosh old- 
fashioned, 


up-to-the-minute 


freight and 


friendly 


service, 
doing the job we’re paid to 


$T. Lours 


AKC 
The DIXIE ROUTE 


() LOUISVILLE 


NASHVILLE 


) ATLANTA 
[PIR MINGHAM 


TY sCaLoosa 


HATTIESBURG 


yLFPORT 


NEW ORLEANS 


do and enjoying it . . . because 
you re the customer, you’re the 


boss, and we like it that way! 


® Home Ottice—interchange Point 
CO Terminet—interchonge Point ome Reguler Routes 


Alternate Devietion Routes =r lereguler Routes 


Direct Service Between Points in Ten States and Two-Line Movement of Traffic to 45 States & D. C. 


Through its recent acquisition of the operating rights, routes and facilities of Mohawk 


Motor Lines, Inc., 


Dixie Highway Express can now offer shippers the advantages of 


direct service between points in ten states and two-line movement of traffic to 45 states 


and the District of Columbia. 


Interchange arrangements with 418 motor carriers mean 


faster, safer transportation of freight, fewer delays in terminals, fewer handlings of each 


shipment—savings in time, claims . . 


. and customer relations! 


DIXIE HIGHWAY EXPRESS, INC. 


General Offices: Meridian, Mississippi 


Birmingham, Ala. 
Demopolis, Ala. 
Montgomery, Ala. 
Opelika, Ala. 


Selma, Ala. 
Tuscaloosa, Ala. 
Jacksonville, Fla. 
Atlanta, Ga. 


Columbus, Ga. 
Glasgow, Ky. 
Louisville, Ky. 
Paducah, Ky. 


Laurel, Miss. 
Meridian, Miss. 
St. Louis, Mo 
Nashville, Tenn. 


New Orleans, La. 
Gulfport, Miss. 
Hattiesburg, Miss. 
Jackson, Miss. 





The railroad that runs by the customer’s clock 


CRUCIBLE STEEL 


r 
ms Pd 
THE ADAMS . 
ENGINEERING CC WESTERN 


Pe CYRIL BATH CO 


500 ACRES 
ZONED FOR INDUSTRY 


This is Solon, Ohio. . . adjoining thriving, industrial Cleveland, 
business hub of northern Ohio. 

Nickel Plate Road owns 500 acres in this zoned-for-industry 
area ...land that’s readily available and perfect for modern plant 
and warehouse facilities. We'll be glad to work with you on de- 
velopment, as we have with the other firms that have located here. 

Here, you have Nickel Plate’s excellent freight and switching 
service at all times... your company planes can land nearby... the 
Ohio Turnpike is within nine miles. And very close by are all the 
things that make for happy suburban living: Plenty of space, 
fine communities, good schools, swimming, boating, fishing. 

Inquire of the Industrial Development Department, Nickel 
Plate Road, Terminal Tower, Cleveland 1, Ohio. 


Speed your freight 
Ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. .TERMINAL TOWER... CLEVELAND 1, OHIO 
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sidering the articles as if they were dis 
vided into two or more separate truck- 
loads, the shipment will be charged ac- 
cordingly.” 

If Section B is read as if it were word- 
ed—when the aggregate charge upon the 
entire shipment is less on the basis of 
the truckload rate and minimum weight 
for one of the articles and on the basis 
of the less-than-truckload rate on ac- 
tual weight of the other article, the 
shipment will be charged for according- 
ly—it becomes apparent that it is not 
necessary that the word “straight” be 
used, because, under this reading, the 
shipment is, in theory, treated as though 
it were two shipments, one, a truckload 
of one commodity, and the other, a less- 
truckload shipment of another com- 
modity. The use of the words “or more” 
and “articles” merely broadens the 
over-all application of this section, so 
that a mixture can, theoretically, be di- 
vided into several straight truckloads 
and several less-truckload shipments. 
The same is true of Section C, except 
that there are no less-truckload ship- 
ments involved. 


From Our 
Readers. 


Rates and ‘Value of Service’ 


Sterling, I. 


In regard to Mr. C. E. Widell’s let- 
ter in the October 3 issue of Trarric 
Wor.tp, I believe Mr. Berrey’s thinking 
is well substantiated by the courts in 
ICC v. CGW, 209 U.S. 108, wherein it 
was held that cost of service to the 
carrier would be an ideal theory of rate 
making, but for the fact that such costs 
could not be ascertained accurately 
enough to make them controlling. It 
is entirely possible that this objection 
will be eliminated in the future by the 
marvelous electronic brains that are be- 
ing turned out by the business machine 
people, which will enable carriers to 
pinpoint their costs. 

The cost of service is a basic element 
which has entered into the process of 
making and judging rates since the in- 
ception of federal regulation (Shinn, 
“Reasonable Freight Rates,” p. 99). This 
coupled with the above court citation 
most certainly indicates that cost of 
service is not a minor factor. 

Mr. Widell, further, makes two state- 
ments in his letter which do not appear 
to be factually correct. First, in regard 
to weight density value, etc. being 
value-of-service factors, these consid- 
erations are properly placed under ship- 
ping conditions which pertain to the na- 
ture and physical condition of the com- 
modities. Again refer to Shinn’s “Rea- 
sonable Freight Rates,” chapter 4. 

Secondly, Mr. Widell states that value 
of service is the controlling factor. Once 
again, refer to Shinn’s “Reasonable 
Freight Rates,” chapter 6. The value 
of service, with its four concepts, is but 
one factor to be considered, and most 
certainly is not controlling. 

As to being protected by the words, 
“what the traffic will bear,” I am at @ 
loss to understand Mr. Widell reason- 
ing. For example, this term can have 
different meanings. What the traffic 
can bear in the way of a rail rate, based 
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WATSON GUAROS YOUR SHIPITEN7/ 


Sherlock Holmes’ WATSON 
meant dependability 
and efficiency. 


TODAY... America’s WATSON © 
means dependability and efficiency. 


let WATSON Guard Your Shipment! 





Now railroads can offer shippers of granular or 
powdered commodities faster, simpler pneumatic 
unloading. One man following three simple steps 
can hook up this pneumatic unloader in a matter 
of seconds. Just unscrew the unloading cap, open 
the air inlet and insert the suction hose to com- 
plete the operation. Additional features include: 
“- fool-proof control by damper adjustment 
and fixed metering; no special tools required to 








w operate; pneumatic outlets adaptable to any size 
vacuum conveyor system; operates with pneu- 

Bmatic or eravity unloading interchangeably. | 
ACF “SHIP-O-MATIC” Covered Hopper Cars are | 
available in 4 sizes: 2,000, 2,900, 3,200 and 3, 500 
cubic feet. Contact any ACF sales office for infor- | 
mation on price, design details, delivery. 


AMERICAN CAR AND FOUN mee DIVISIONS | 


QC f Industries, Incorporated, 750 Third Ave., Fe i Re & i 


HOPPER CAR’ 


Philadelphia «Washington, D.C. « San Franciseo. 
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YU, 
; anew symbol 


This introduces to you the new symbol of 

Mead Johnson Terminal Corporation that will greet 
you in the future whenever you see the 

name of Mead Johnson Terminal on our letterhead, 
business forms, and in our advertising. 


This symbol identifies the most modern and 
complete river-rail-truck terminal and 
warehouse on the Inland Waterway . . . Mead 
Johnson Terminal Corporation. 


The gray wavy line in the center of the symbol 
illustrates the Ohio River on whose banks 

Mead Johnson Terminal is located. 

The solid black line on the left typifies the many 
fine highways which cross the Evansville area. 
The stylized crossties on the right of the symbol 
dramatize the network of three major 

railroads directly serving Mead Johnson Terminal 
and its customers. 


P 


In addition to reminding you of the three avenues 
of distribution that Mead Johnson Terminal 
offers, we hope this symbol will represent to you 
the friendliness with which we do business. 

Mead Johnson Terminal can serve you efficiently 
and economically in meeting all of your 
distribution and warehouse requirements in the 
Indiana, Illinois and Kentucky area. 


\ MEAD JOHNSON TERMINAL CORPORATION 


COMPLETE RIVER—RAIL—TRUCK TERMINAL AND WAREHOUSE + EVANSVILLE 2, INDIANA 
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on the value of the article and the gen- 
eral public interest, might be one thing 
compared to what the traffic will bear 
in the face of competitive influences. 
Another point is that the Commission, 
in prescribing reasonable rates and fair 
rate relations under section 1, may not 
give paramount weight to “what the 
traffic will bear” to the exclusion of 
other material transportation conditions. 
—L. D. Mancan, Rate Analyst, North- 
western Steel & Wire Co. 


Sunken Coordination Idea 


Kent, O. 
In the “25 Years Ago” column in the 
September 26 issue of TRAFFIC WORLD was 
an item which caught my eye. It men- 
tioned that “Eugene Vidal, director of 
air commerce in the Department of 
Commerce, told the Federal Aviation 
Commission that gradual coordination 
of airlines with other forms of trans- 
portation should be considered.” 


It would appear that the consideration 
was tangential and ineffective, for, to 
the best of my knowledge, remarkably 
little has been effected along those lines. 
This brings up the question: How much 
of this lack of coordination between air- 
lines and surface carriers is due to the 
attitude of the Civil Aeronautics Board. 


The Civil Aeronautics Board, by the 
act of 1938 (four years after the above- 
quoted item appeared in your columns) 
was given in section 408(b) the duty of 
making certain that a surface carrier 
did not merge with or acquire an exist- 
ing air carrier, unless the surface carrier 
acquiring control “could employ air- 
craft to public advantage in its opera- 
tions.” Originally, the CAB held that 
this statutory prohibition was 
against direct acquisition, but did not 
act to prevent organization of a subsid- 
iary to be an air carrier; this case was 
American Export Airlines, Inc., Certifi- 
cate, 2 CAB 16 (1940). Following this, 
another airline intervened, with the re- 
sult that the Circuit Court of Appeals for 
the Second Circuit ruled that the prohibi- 
tion in the act also applied to holding 
companies. 


As a result of the CAB having its views 
reversed by the court, the CAB adopted 
its current policy of denying surface 
carrier participation in air transporta- 
tion, using the reason that some appli- 
cant other than one associated with sur- 
face carrier interests is better qualified 
to perform the service or that the air 
transportation involved is not necessary 
“in the public interest” (cf. John 
Frederick, “Commercial Air Transporta- 
tion,” Homewood, Ill.; Richard D. Irwin, 
Inc., 1955, p. 188-190). The result, accord- 
ing to Dr. Frederick, is “virtually a total 
ban on surface carrier entry into air 
transportation, although legislative his- 
tory does not necessarily dictate such a 
stand.” 


I realize that service may be coordi- 
nated without this necessarily involving 
control, but, outside of terminal move- 
ments, freight and passenger, between 
the airports and the center of the cities 
or surrounding territory there appears to 
be very little in the way of the coordina- 
tion which was advocated in your col- 
umns 25 years ago. If I am missing 
something in this connection, I wish that 
your readers would enlighten me.—NeEw- 
TON Morton, Associate Professor of 
Transportation, Marketing Department, 
Kent State University. 
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Paper giant doubles its punch in Maryland! 


One of the most vigorous companies in the nation’s 
fast growing paper industry is Westvaco — the West 
Virginia Pulp and Paper Company. 

This $200-million organization has doubled its 
annual sales since 1950. Each year Westvaco plants 
produce nearly one million tons of paper, board and 
other products of pulp. 

But that’s still not enough. To meet the ever booming 
demand for its white paper products, Westvaco is now 
doubling its enormous plant in Western Maryland. 

Why Western Maryland? For several sound reasons: 

Labor conditions are favorable. Wood is plentiful. 
Water is of good quality. Coal is near and power is eco- 
nomical. But important, too, is quick and easy access 





to the markets, and the efficient transportation Westvaco 
enjoys because it is located on the Western Maryland 
Railway. 

If you're exploring plant locations, phone or write 
us. We can tell you quickly how well Western Maryland 
country can meet your needs. 


300 St. Paul Place, Baltimore 2, Md.— Short Cut for Fast Freight 
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Rate Agreement of Carriers Decline of State-Federal Agency Relations 


Caused by ICC, NARUC President Alleges 


In Speech at Convention of National Association of Railroad and 
Utilities Commissioners, Matt L. McWhorter, of Georgia, Assails, 
Also, ‘Attacks on State Jurisdiction’ by Congress, Supreme Court. 


Of Perishables Approved 


The Commission, division 2, by a re- 
port, accompanied by an order effective 
November 27, in Section 5a Application 
No. 69, Perishable Tariff Bureau—Agree- 
ment, has approved under section 5a of 
the interstate commerce act (the so- 
called Bulwinkle act) an agreement be- 
tween and among 27 motor common 


carriers members of the Perishable Tariff _ 


Bureau, Dallas, Tex. 

Under section 5a of the act, carriers 
may give joint consideration to estab- 
lishing or changing rates and rules 
governing the transportation of prop- 
ety without being subject to the anti- 
trust laws if the agreement under which 
they act has been approved by the ICC. 


The agreement approved by division 2 
relates to transportation between points 
in the United States, except Vermont, 
Alaska and Hawaii. It embodies the 
customary docketing procedures to 
govern decisions on rate proposals, in- 
cluding the requirement that a digest 
of a new proposal be published in a na- 
tional traffic publication. 

Commissioner Hutchinson, dissenting 
in part, said he was in substantial 
agreement with the findings of the 
majority. However, he said, he would 
require modification of one section of 
the agreement, which, as approved, per- 
mits the bureau, with the consent of a 
majority of the Class A carriers (those 
parties to bureau tariffs which apply to 
local points on their lines) to protest 
tariff proposals. Commissioner Hutch- 
inson said he would require modification 
so as to include in that section Class B 
member carriers—carriers so classified 
being those participating only in joint 
rates in bureau tariffs. 

Commissioner Hutchinson also said 
that member carriers should be per- 
mitted to accept or reject action of 
the board of directors in altering, amend- 
ing or repealing the by-laws, where the 
Commission’s approval of such changes 
might be necessitated. 


‘Rubber-Tank’ Hearings Off 


The Commission on October 15 issued 
& notice canceling all hearings assigned 
on applications filed with it by motor 
carriers for authority to carry liquid and 
dry commodities “in collapsible tanks or 
bins, or the equivalent thereof.” It set 
those applications, including a number 
of subsequently-filed ones, for prehear- 
ing conference on October 26, in Wash- 
ington, D.C., before Commissioner Mur- 
Phy. Pending before the ICC are 
applications of more than 125 carriers, 
most of them common carriers of gen- 
eral commodities who seek to employ 
the tanks or bins in connection with 
their existing operations. 


By STANLEY HAMILTON 


A volley of verbal criticism has been 
directed partly against Congress and 
partly against the Supreme Court of 
the United States, but principally 
against the Interstate Commerce 
Commission, by the president of the 
National Association of Railroad and 
Utilities Commissioners. 


Charges that from those sources in 
the federal government had come “at- 
tacks on state jurisdiction” and that 
actions taken by the ICC had resulted 
in “deteriorating relationships” between 
that agency and the state commissions 
were made by the NARUC president, 
Matt L. McWhorter, chairman of the 
Georgia commission, in an address at 
the opening of the seventy-first annual 
convention of the NARUC. The four- 
day meeting, in the Bellevue-Stratford 
hotel in Philadelphia, was to be con- 
cluded late October 15. 

Mr. McWhorter asserted that the state 
agencies seemed to be special targets 
of Congress and federal courts, partic- 
ularly in the transportation field. He 
assailed the train service discontinuance 
transportation act of 1958 and indicated 
disapproval of several pending measures 
he said would strike more blows at state 
regulatory authority. 


Comment on Transport Study 

His main complaint, however, per- 
tained to the Senate transport study au- 
thorized by the Senate through its adop- 
tion of a resolution, S.Res. 29. Referring 
to the industry advisory council estab- 
lished to assist the transportation study 
staff of the Senate interstate and foreign 
= committee, Mr. McWhorter 
said: 

“It would be most surprising if the 
carrier representatives do not take full 
advantage of the invitataion ... to 
complain long and loud—as they usually 
do—against regulation in general and 
state regulation in particular. 

“You will all recall the findings of pre- 
vious study groups set up by Congress or 
by the federal executive department 
wherein much criticism was leveled at 
state regulations and recommendations 
made for elimination of various state 
authorities. ‘There apparently are tre- 
mendous pressures being exerted in Con- 
gress today for ‘further relief’ for the 
transportation industry from regulation. 


“It is not difficult to forecast what 
regulatory authority may again be laid 
on the chopping block if no representa- 
tion is made on behalf of the states.” 


‘Difficulties’ in Courts 


Next, Commissioner McWhorter turned 
to “difficulties” he said had been en- 
countered by the state commissions in 
the courts. 


“Let us consider the causes of our dif- 
ficulties in this field,” he told the ap- 
proximately 860 persons registered at the 
meeting. 

“First, there are the complaints from 
the various regulated industries of un- 
fair or unreasonable treatment in state 
commission actions affecting those in- 
dustries. 


“Many, if not most, of these accusa- 
tions are unfounded, but there have been 
criticisms of lack of technical training, 
knowledge and experience on both staff 
and commissioner levels which persist 
and which are very effective in influenc- 
ing congressional transfer of jurisdic- 
tion to the allegedly beter-trained and 
more efficient federal agencies. 

“The second source of our difficulties 
stems from some of the federal regula- 
tory agencies themselves—in actions 
primarily dictated by the condition of 
relations between those agencies and 
the state commissions. 


Relationships With ICC 

“It is a very simple matter indeed to 
demonstrate that good state commis- 
sion relationships with a federal agency 
promotes the good cooperation of that 
agency with state officials in matters of 
common interest and vice versa. Per- 
haps the federal agency with which our 
relationship has deteriorated to the low- 
est level is the Interstate Commerce 
Commission. 

“The results of that deterioration are 
shown not only by the poor cooperation 
we receive from that Commission in 
matters of common concern, but also 
by the fact that the Interstate Com- 
merce Commission actively promotes 
federal legislation looking toward trans- 
fer of state jurisdiction to it—the most 
current example of such promotion be- 
ing the advocacy by the Interstate Com- 
merce Commission in the Eighty-sixth 
Congress of the pasage of S. 2417. 

“It is most regrettable that our rela- 
tionship with the Interstate Commerce 
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Commussion has deteriorated to such an 
extent, for this association and its mem- 
bers pioneered many of the important 
developments in transportation and for 
many years was the respected ally and 
friend of that Commission.” 


Remedial Action Proposals 


To improve the situation, Mr. Mc- 
Whorter recommended three courses of 
action. 

“First,” he said, “self-improvement 
through elevation of state commission 
technical standards, more effective inter- 
change of knowledge and ideas between 
the states on both commissioner and 
staff levels and more active promotion 
of the abilities and activities of our 
membership in their committee work. 

“Second, the preservation, where 
good, and the improvement, where 
needed, of our relations with the fed- 
eral agencies through insistent and 
sincere offers of cooperative assistance 
in fields of mutual interest and by tak- 
ing a more active part in the selection 
of nominees for appointment to those 
agencies. 

“And third, collective opposition be- 
for Congress and the courts when ef- 
forts are made to further invade the 
field of state regulatory jurisdictions.” 


Transportation ‘Workshop’ 

Views similar to those stated by Mr. 
McWhorter, and comments about devel- 
opments involving the Railway Express 
Agency, rate-making, motor vehicle law 
enforcement and piggyback trends were 
presented at a transportation “work- 
shop,” a new NARUC convention pro- 
gram feature. Members of a panel par- 
ticipated in the “workshop” were: 

David O. Benson, director of the 
transportation rates division of the 
Georgia commission; Assistant Commis- 
sioner Delmer Ison, of the Kentucky De- 
partment of Motor Transportation; G. 
Garrett Phillips, chief law enforce- 
ment cfficer of the Illinois Commerce 
Commission; Boyce M. Goyal, Jr., assist- 
ant vice-president—law, of the Ryder 
System; Bartlett Burns, senior rate ex- 
pert of the Washington Public Service 
Commission; H. M. Johnson, Jr., man- 
ager of truck-train sales for the Penn- 
sylvania Railroad; J. A. Warren, assist- 
ant to the vice-president of the Railway 
Express Agency, and Fred Lindekugel, 
chairman of the South Dakota Public 
Utilities Commission. 


Army to Make Greater Use 
Of Commercial Airlines 


The Department of Defense an- 
nounced October 14 that a larger por- 
tion of the Army’s military and civilian 
personnel and their dependents would 
move to and from assignments overseas 
by commercial airlines starting January 
1. 

The department said that fewer Army 
personnel would be moved by ships, 
adding that the Military Sea Transport 
Service would retire six of its vessels 
from active service before January. But 
the Army, under a decision of the Secre- 
tary of Defense, it said, must continue 
to move some passenger traffic by sea to 
support the operation of the MSTS 
nucleus passenger fleet. 

The division of passengers between air 
and sea transportation has not yet been 
determined. However, officials of the De- 
partment of Defense said a study was 
under way to determine the optimum 
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use of each type of transport in terms 
of man-year savings and impact on both 
cost and the preparedness of the MSTS. 
The study is to be completed by the end 
of the current calendar year. 

The department said that while the 
Military Air Transport would handle 
contract arrangements for the addi- 
tional requirements, only commercial 
carriers would be used for the increased 
passenger traffic. 

A official of the department said that 
in the fiscal year 1959 a total of 226,977 
Army military personnel and depen- 
dents, and 8,744 civilians and their de- 
pendents, made changes of stations by air 
In the same period, it said, 382,621 Army 
military personnel and dependents, and 
6,046 Army civilian workers and depen- 
dents moved to new stations by surface 
transport. 


Carloadings Totaled 558,780 
In Week Ended October 10 


Loadings of revenue freight for the 
week ended October 10 totaled 558,780 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 127,741 cars, or 18.6 per cent, below 
the corresponding week in 1958, it said, 
and a decrease of 182,740 cars, or 24.6 
oat oy below the corresponding week 
in 1957. 


Loadings in the week of October 10 
were 13,722 cars, or 2.4 per cent, below 
the preceding week. The AAR said it 
was estimated that about 170,000 addi- 
tional cars would have been loaded in 
the week ended October 10 if there had 
been no steel strike. Based on week-to- 
week estimates, it said, the cumulative 
loss of traffic to the railroads because 
of the strike was now approximately 
2,000,000 cars. 


Loadings by commodity groups for the 
week ended October 10 compared with 
the corresponding week of last year and 
the preceding week of this year were 
reported as follows: 


Cars Loaded 
Week Ended 
Oct. 10, 
1959 


Per Cent Per Cent 
Change Change Pre- 
Corre- ceding 
sponding Week 1959 

1958 
Miscellaneous 301,666 10.1 
Coal 106,364 12.6 
Coke 


; 61.4 
Ore 8,211 84.7 
Forest Products 39,636 6 
Merchandise LCL 42,958 10.0 
Grain & Gr. Prod. 
(Total) 46,501 31.3 
West. Dists. Only 27,646 33.0 
Live Stock (Total) 10,380 19.0 
West. Dists. Only 9,074 18.5 
D—Indicates Decrease 
I—Indicates Increase 
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All districts reported decreases com- 
pared with the corresponding weeks in 
1958 and 1957, the AAR said. Cumula- 
tive weekly carloadings for this year, 
compared with 1958 and 1957, were 
shown as follows: 


Cumulative Carloadings 

19591958 
Five weeks of Jan. 2,742,226 2,716,597 
Four weeks of Feb. 2,291,295 2,111,693 
Four weeks of Mor. 2,398,165 2,148,771 
Four weeks of Apr. 2,489,320 2,105,765 
Five weeks of May 3,419,372 2,730,028 
Four weeks of June 2,813,134 2,491,262 
Four weeks of July 2,249,251 2,142,220 
Five weeks of Aug. 2,711,993 3,148,653 
Four weeks of Sep. 2,190,055 2,571,088 
Week of Oct. 3 572,502 677,625 747 647 
Week of Oct. 10 558,780 686,521 741,520 


TOTAL 24,436,093 23,530,223 28,625,405 


24,436,093 23,530,223 28,625,405 


1957 
3,212,953 
2,671,830 
2,742,347 
2,695,775 
3,558,395 
2,959,096 
2,707 499 
3,736,479 
2,851,464 
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Control of West Coast 
Motor Carrier, Affiliated 
Companies Approved by ICC 


Approval of control of a group of 
west coast carriers by Carroll J. 
Roush, of San Francisco. who also 
controls Oregon Nevada California 
Fast Freight, Inc., and of related 
transactions, has been granted by 
the Commission. 


Approval was by a report and order in 
MC-F-6706, Carroll J. Roush—Control— 
Southern California Freight Lines, et al., 
embracing MC-71459, Sub. 13, Southern 
California Freight Lines—Extension of 
Operations, and Finance No. 20087, 
Southern California Freight Lines and 
Southern California Freight Lines, Ltd., 
Securities and Assumption of Obliga- 
tions. 

The Commission approved acquisition 
by Mr. Roush of control of Southern 
California Freight Lines; International 
Express, Inc., doing business as A.B. 
Truck Co.; United Truck Service; Direct 
Delivery System, Ltd.; Boyle & Son; 
Coast Line Truck Service, Inc.; Southern 
California Freight Forwarders, Ltd; 
Transport Equipment Co. and California 
Terminal Co., through purchase of capi- 
tal stock of Southern California Freight 
Lines, Ltd., a holding company in con- 
trol of the aforementioned companies. 

In MC-71459, Sub. 13, the Commission 
found that public convenience and neces- 
sity required operation by Southern 
California Freight Lines as a common 
carrier of general commodities in inter- 
state or foreign commerce, with excep- 
tions, over regular routes, between speci- 
fied points in California. The certificate 
to be issued will authorize the operations 
in lieu of conducting the operations un- 
der the partial exemption of the second 
proviso of section 206(a) of the inter- 
state commerce act. The carrier had 
registered a certificate granted by the 
California authorities under the proviso. 

In Finance No. 20087, the Commission 
granted authority to Southern Califor- 
nia Freight Lines to issue promissory 
notes for not to exceed $294,727 to its 
standby creditors. However, in connect- 
tion with that application, the Com- 
mission denied authority to Southern 
California Freight Lines, Ldt., to issue 
securities and assume liability in respect 
of obligations of certain of its subsi- 
diary carriers. The Commission dis- 
missed the application because, it said, 
the holding company was not a party 
to it. 


In connection with the approval of 
control of the various carrier corpora- 
tions, the Commission said it was of the 
opinion that maintenance of such sep- 
rate commonly controlled carriers might 
be approved for a temporary period to 
realize tax savings “as a result of the 
loss-carried-forward provisions of the 
tax laws in situations, as here, where 
there are numerous other motor carriers 
operating in the same general territory 
involved, denial of the application be- 
cause of those duplications.” However, 
the Commission said, “consideration 
should be given to seeking merger au- 
thority for the operations and proper- 
ties of the carriers when the tax benefits 
derived from their separate mainte- 
nance have been utilized or exhausted.” 


October 
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Display-maker hits market first with Air Express 


How do you get chic new mannequins like this to stores on time for high-fashion dis- 
plays? Zaria Displays ships them the fast, convenient way... by AIR EXPRESS direct 
from warehouse to store window! Zaria knows that “‘kid-glove’’ AIR EXPRESS handling 

makes elaborate packaging unnecessary. The market for your products too—parts, perish- 
ables, valuable papers or brand-new lines — is only a phone call away. And you can ship 
the whole country over at low cost. AIR EXPRESS assumes all responsibility door-to-door. 
Naturally more businesses than ever that think FAST . . . think AIR EXPRESS first! 


& CALL AIR EXPRESS, DIVISION OF RAILWAY EXPRESS AGENCY * GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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Examiner Holds Lower Rate 
Over L & N-N C & St. L. Lines 


Violates Merger Conditions 


An examiner has recommended 
that the Commission find unlawful 
3 rate proposed by the Louisville & 
Nashville Railroad Co., which went 
into effect last January, to destina- 
tions on its lines in Kentucky lower 
than those which would apply over 
routes with the Southern Railway as 
the originating carrier. 


Examiner Karl Stecher, in a proposed 
report in I. and S. No. 6849, Routing— 
Louisville & Nashville Railroad Co., said 
the rate was in violation of the Commis- 
sion’s order in Louisville & N.R. Co. Mer- 
ger, 295 ICC 457. in which the Commis- 
sion authorized acquisition and merger 
of the Nashville, Chattanooga & St. Louis 
into the L & N, conditioned on the main- 
tenance of all existing joint routes. inter- 
shange arrangements, and _ switching 
tices in effect at the time of the mer- 


Peer between the N C & St. L and its 


ious connections. 


Examiner Stecher said the controversy 
emmed from refusal of the L & N to 
ecord the Southern participation in a 
rate of 58 cents per 100 pounds, from 
Chattanooga to local stations of the L & 
N in Kentucky, applying on glass bottles, 
jars, and packing glasses, minimum 30,- 
000 pounds, filed to become effective De- 
cember 10, 1957, and twice postponed by 
carriers parties to the tariff until the rate 
went into effect on January 10, 1959. 


Examiner Stecher said that the 58-cent 
rate applying to L & N points was slightly 
lower than the commodity column 53 
rates applicable generally between points 
in Southern Territory. He added that to 
Southern’s local stations in Kentucky 
that railroad presently restricted and 
under the proposed adjustment would re- 
strict the rates on the glass bottles, etc., 
from Chattanooga to apply only via the 
Southern direct. The examiner said that 
the L & N contended that in connection 
with the 58-cent rate it had published it 
was doing merely what the Southern did 
in restricting rates. 


Merger Conditions 


The examiner set out the six conditions 
which the Commission said it deemed it 
“imperative” to impose in the L & N 
merger proceding. He said the Southern 
contended that maintenance by the L & 
N of routes via the lines of the former 
NC & St. L over which traffic could 
move at a lower rate than via Southern 
routes in connection with the lines of 
the respondent “would effectively close 
the latter routes.” and that this would 
constitute a violation of the Commission’s 
order in the merger case. 

Examiner Stecher stated his conclu- 
sions as follows: 


“A consideration of all of the aspects 
of the case shows that, while physically 
no routes heretofore existing are closed 
by the establishment of the rates in 
question, the net result, except for emer- 
gency shipments, will be that all pos- 
Sible traffic will be shipped over the 
routes having the lower rate. This ap- 
pears to be in violation of the decision 
of the Commission in Louisville N. R. 
Co. Merger, supra. The Commission 
should therefore find that the rates in 
question are unlawful and the same 
should be ordered canceled.” 


Originally the proceeding also involved 
various other schedules published by 
Agent Spaninger containing general 
routing provisions of the L & N effective 
also December 10, 1957, applying to, from 
and between points in the south, but 
not related to the adjustment in con- 
troversy between the two railroads. Ex- 
aminer Stecher said that the general 
routing instructions of the L & N were 
subsequently withdrawn, so that the only 
issue before the Commission in the pro- 
ceeding related to the rates on glass 
bottles, jars and packing glasses from 
Chattanooga. 


Upsurge of General Cargo 
Traffic on Lakes Forecast 
By Stakem, FMB Member 


A sixfold increase in general cargo 
movements on the Great Lakes pre- 
dicted for the near future over the 
estimated 1 million tons for 1959 by 
Thomas E. Stakem, of the Federal 
Maritime Board, without adverse 
effects he says, on Atlantic, Gulf and 
Pacific coast ports. 


Mr. Stakem, speaking at a combined 
American Merchant Marine Conference- 
Propeller Clubs of America meeting Oc- 
tober 15 in the Statler Hilton hotel, De- 
troit, said: 


“General cargo traffic, which has con- 
tributed a negligible per cent to Great 
Lakes commerce in the past, is experi- 
encing a great gain percentagewise. .. . 
It is estimated that the volume of gen- 
eral trade in the 1959 season, the first 
under (St. Lawrence) Seaway operation, 
will exceed one million tons. 


‘Businesslike Competition’ 


“In considering the economic produc- 
tion and consumption of the Great 
Lakes area, I predict that the general 
cargo movement in the near future will 
be about six times greater than the esti- 
mate for 1959.” 

He referred only to general cargo traf- 
fic, but noted that bulk cargo movements 
also were rising. 

“Much has been said,” he continued, 
“about the effect of this seacoast on our 
ports on the Atlantic, Gulf and Pacific 
coasts. I personally do not look upon 
the changing traffic pattern that will 
result with any undue alarm. As a 
matter of fact, the other major ports 
of our great country have accepted the 
challenge of the Seaway and are taking 
forward looking steps to meet this com- 
petition in a businesslike manner. ... 


Economic Advantage Cited 


“The Great Lakes Tributary area 
which enfolds the east north central 
states, the west north central states and 
western counties of New York and Penn- 
Sylvania can be considered as an area 
having great economic advantages for 
waterborne transportation to and from 
all foreign trade areas... .” 

“With a few significant exceptions 
the ports of the Great Lakes have lagged 
behind the construction of the Seaway 
in their individual port development ef- 
forts. The delay in planning, financing 
and constructing physical facilities able 
to serve the larger craft and the in- 
creased movement to cargo is attribut- 
able to the fact that many communi- 
ties had to wait until the Seaway was 
in operation before they could sell them- 


selves on the idea there is a great and 
pressing need for port improvement... . 

“Since 1954 more than $60 millions of 
public and private funds have been spent 
or committed to improve regional, coun- 
ty and local port facilities in the Great 
Lakes area. According to the Great 
Lakes Commission within the next five 
years these communities expect to spend 
an additional $150 million on contin- 
uing improvement programs. 


General Cargo Facilities 


“Much of these funds will be spent 
to improve facilities for the handling of 
general cargo in both the foreign and 
the domestic trades of the United 
States. Accommodations for handling 
bulk commodities are in many in- 
stances considered to be adequate for 
meeting commercial needs for the near 
future. .. .” 

Additionally, Mr. Stakem said, the 
Corps of Engineers in connection with 
the development of the St. Lawrence 
Seaway completed studies of 16 ports on 
the Great Lakes and recommended fed- 
eral expenditures totaling $74,988,300 for 
harbor improvements in order to accom- 
modate deep-draft ships which would be 
able to navigate through all of the con- 
necting channels in 1962. The largest 
expenditures were listed for Lorain, O., 
$19,323,000; Toledo, $14,648,000; Trenton 
Channel, Detroit River, Mich., $8,570,000; 
Sandusky, Ohio, $5,800,000; Calumet 
Harbor (Ill. and Ind.), $5,240,000; Du- 
luth-Superior Harbor (Minn. and Wis.), 
$4,877,000, and Ashtabula, O., $4,077,000. 


Rail Union Demonstration 
Planned in Chicago, Nov. 5 


A large rally of railroad union workers 
in the Chicago area has been set for 
November 5 to counter what is termed 
the “unprecedented propaganda and ad- 
vertising campaign” by carriers in “at- 
tacking railroad workers as ‘featherbed- 
ders,’” according to Labor, the rail un- 
ions’ national weekly newspaper. 

It said the meeting, sponsored by the 
Railway Labor Executives’ Association, 
would be held in the Ashland Boulevard 
Auditorium, under a theme of “Labor 
Answers the Railroads !” 

George Meany, president of the AFL- 
CIO, is scheduled as the principal 
speaker. Addresses also will be given by 
George M. Harrison, president of the 
Railway Clerks, and other high union 
officials. Mr. Harrison, it was stated, 
would give rail labor’s side of the cur- 
rent dispute with the nation’s railroads 
over wages and rules, and would outline 
the basic issues confronting the unions 
in negotiations. 

Labor said that “thousands of railroad 
workers in the Chicago area, the largest 
railroad center in the nation, were ex- 
pected “to pour out for the rally and 
demonstrate their support.” 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended October 10, based on a survey of 
34 metropolitan areas, was 6.5 per cent 
ahead of the corresponding week of 
1958, but 3.9 per cent below that of the 
previous week of this year, the Ameri- 
can Trucking Associations announced. 
The report reflects tonnage handled at 
more than 400 terminals of common car- 
riers of general freight throughout the 
country. 
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Larger, faster Super Sky Merchant Fleet provides more widel 


e Across The U.S.A., TWA’s expanded Super Sky Merchant Fleet adds more flights ..] ¢ Huge 
offers more service with great, all-cargo Super-H Constellations, to provide the most widely} bulky m 
scheduled air freight service. Daily service to New York, Philadelphia, Pittsburgh, Columbus} Press 





St. Louis, Kansas City, Chicago, Los Angeles and San Francisco. live anit 
e Overseas to Europe, TWAs new Super Sky Merchants now offer four transatlantic flights} * Spac 
each week to provide service to Shannon, London, Frankfurt, Paris, Zurich, Geneva, Milan, Rome} the wei 






Whenever—whatever you ship, specify TWA. 
Call your Freight Forwarder or your nearest 
TWA Air Freight office today. 
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EDSKY MERCHANT FLEET 
. JOFFERS MORE SERVICE! 











$ more widely scheduled air freight service than ever before 


flights ...] # Huge Cargo Doors permit handling of extra-length items, and make it possible to load 

ost widely bulky machinery and equipment without disassembling. 

Columbus} ¢ Pressurized and temperature-controlled cabins mean almost anything goes by TWA—from 
live animals and perishables to delicate electronic equipment. 

ntic flight} ¢ Spacious Compartments and reinforced flooring do away with almost all restrictions on 

lan, Rome} the weight and size of your shipments. 


SHIP THE FASTEST WAY 


sup TWA 


USA: EUROPE ° AFRICA: ASIA 
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KOPPERS 


or 


MONSANTO 


8 major chemical companies 
are now using the 


DRY-FLO’ CAR for 
bulk shipment of POLYETHYLENE 
and POLYSTYRENE 


Ask the nearest General American office about the 
advantages of bulk shipment for your product. 


Airslide® and Dry-Flo® Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


The Dry-Flo® car provides maximum sanitation and 
full protection for materials that require careful handling. 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Teamsters’ Local Draws 
Adverse Ruling of NLRB 
In ‘Hot Cargo’ Case 


The National Labor Relations 
Board has ordered a Teamsters’ local 
and its officers to cease and desist 
from inducing trucking company em- 
ployes to refuse to transport com- 
modities for a manufacturing com- 
pany which had no dispute with the 
Teamsters, but which was struck by 
its own workers. 


The decision and order were issued 
by the board in case No. 1-CC-196, Truck 
Drivers, Warehousemen and Helpers, Lo- 
cal No. 340 and Viner Bros., Inc. 


Viner Bros., of Bangor, Me., was struck 
by the Boot and Shoe Workers, which 
set up a picket line. The board said its 
examiner found eight instances of ac- 
tions by a union representative which 
violated section 8(b) (4)(A) of the Taft- 
Hartley act, forbidding secondary boy- 
cotts. Some of the episodes, the board 
said, involved representatives or officials 
of the union “advising employes of com- 
mon carriers doing business with Viner 
of their purported contractual rights to 
refuse to go through the Viner picket 
line, encouraging them to refuse to cross 
the picket line, or persuading them in 
the vicinity of the picket line not to 
cross.” 

The chairman and two members of the 
board relied on two episodes. In one in- 
Stance, the business agent of the local 
told the terminal manager of one motor 
common carrier within the hearing of 
employes that he “shouldn’t be handling 
this freight” and on the same occasion 
told a trucking company employe to 
“read your contract.” In the second epi- 
sode, the agent repeated the remark 
about reading the contract at a union 
meeting which included employes from 
most of the common carriers in the 
area serving Viner. The article to which 
the business agent referred, said the 
board, contained, in addition to a clause 
purporting to authorize refusals to cross 
the picket line, standard “hot cargo” pro- 
visions. 

Those members of the NLRB found 
that the respondent union had induced 
or encouraged employes of named truck- 
ing companies to engage in a concerted 
refusal to serve Viner Bros. with the 
object of forcing the trucking companies 
to cease handling or transporting mer- 
chandise for Viner or to cease doing 
business with Viner during the strike. 


Board member Jenkins, concurring 
Separately, said he would affirm the 
finding of a violation “on the basis of the 
totality of the respondent’s conduct and 
not merely on the two episodes found 
violative by my colleagues.” 
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ICC Decision on Forwarder Volume Rates 
To Undergo Attack in Courts by NMFTA 


Appeal From Commission's Action in ‘Plan 3 Piggyback Test Case’ 
Ordered by National Motor Freight Traffic Association. Officers 
Are Chosen by That Organization and by Classification Committee. 


A decision to attack in the federal 
courts the recent ICC decision in 
the so-called “Plan III piggyback 
test case”—I. and S. No. 6993, For- 
warder Volume Commodity Rates 
Between Chicago and New York, and 
two cases joined therewith (T.W., 
Sept. 19, p. 86)—-was made in the fall 
meeting of the National Motor 
Freight Traffic Association, October 
8, in the Shoreham hotel, Washing- 
ton, D.C. 


The NMFT membership instructed the 
new general counsel of the association, 
Bryce Rea, Jr., on his recommendation, 
to appeal the ICC decision in which, 
with one member dissenting and three 
not participating, the Commission held 
that forwarders might handle large ship- 
ments with minimum weights ranging 
from 10,000 to 30,000 pounds, and author- 
ized use of truck-trailers by the for- 
warders in such transportation. Mr. 
Rea was elected general counsel of the 
association to succeed the late Edgar 
Watkins, whose death, after a heart at- 
tack, occurred July 19. 

The 15 incumbent members of the as- 
sociation’s board of directors were re- 
elected, and, pursuant to action increas- 
ing the number of board members to 17, 
two new members were chosen. Subse- 
quently, the directors elected new officers 
of the association, as follows: 

L. M. Dean, vice-president, traffic, of 
Husmann & Roper Freight Lines, St. 
Louis, chairman; O. H. Fraley, vice- 
president, traffic, of Consolidated 
Freightways, Inc., Portland, Ore., vice- 
chairman, and Ray Wilson, of Red Ball 
Motor Freight, Inc., Dallas, Tex., treas- 
urer. 

F. G. Freund was reelected as secretary 
and executive director of the association. 
Appeals Heard by NCC 

The preceding day, the National 
Classification Committee, an autono- 
mous standing committee of the NMFTA, 
held its annual election of officers and 
considered eight appeals from actions of 
the National Classification Board on 
matters of ratings and commodity de- 


See Late News, Pages 21, 22 
and 25, for other transporta- 
tion news developments. 


scriptions. The NCC sent three subjects 
back to the classification board for re- 
consideration, upheld the board’s action 
on four matters, and disapproved action 
taken by the NCB on one subject. The 
committee met in the Shoreman hotel. 

Elected as officers of the National 
Classification Committee for its new fis- 
cal year were: J. R. Horne, director of 
traffic of Great Southern Trucking Co., 
Jacksonville, Fla., chairman; G. G. Hel- 
ler, director of traffic and sales of 
Branch Motor Express Co., Brooklyn, 
N.Y., vice-chairman; A. W. Stout, gen- 
eral traffic manager of Eastern Express, 
Inc., Terre Haute, Ind., second vice- 
chairman, and Mr. Freund, secretary. 

The directors elected by the NMFTA 
on October 8 were: 

Carl B. Crawford, vice-president, traf- 
fic, of the Jack Cole Co., Birmingham, 
Ala.; Mr. Dean, of Husmann & Roper 
Freight Lines; Mr. Fraley, of Consoli- 
dated Freightways; B. L. Frazier, vice- 
president, traffic, of McLean Trucking 
Co., Winston-Salem, N.C.; Julian Hooper, 
traffic manager of Super Service Motor 
Freight Co., Nashville, Tenn.; Mr. Horne, 
of Great Southern Trucking Co.; H. E. 
Howell, vice-president, sales and traffic, 
of Associated Transport, Inc., New York 
City; I. W. Shepherd, director of traffic, 
Pacific Intermountain Express Cn., Oak- 
land, Calif.; A. F. Mathews, president of 
Consolidated Freight Co. Saginaw, 
Mich.; J. R. Ruscetta, general traffic 
manager of Spector * Mid-States, Chi- 
cago; Chester J. Sams, vice-president, 
traffic, of Garrett Freight Lines, Poca- 
tello, Ida.; G. C. Shea, traffic manager of 
the H. P. Welch Co., Somerville, Mass.; 
K. T. Sheehy, vice-president, traffic, of 
Denver Chicago Trucking Co., Inc., Den- 
ver; N. P. Sterling, general traffic man- 
ager of Davidson Transfer & Storage 
Co., Baltimore, Md.; W. F. Stiegele, vice- 
president, traffic, of Roadway Express, 
Akron, O.; Mr. Stout, of Eastern Express, 
Inc., and Mr. Wilson, of Texas. 


Memorial to Edgar Watkins 

Tribute to the memory of the late 
Mr. Watkins was expressed in a resolu- 
tion adopted at the NMFTA meeting 
The resolution included the following: 

“We recall with gratitude his profes- 
sional devotion and enthusiasm, and the 
skill he displayed in the organization, 
the promotion, and the protection of the 
transportation system of the nation. We 
were privileged to know him intimately 
as @ modest gentleman, yet fearless and 
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s a ” e & e o o a . e © > e 
courageous, and ever upholding the 
highest standards of personal conduct 
and intellectual integrity.” 

At a luncheon, the NMFTA mem- 
bers honored J. Robert Cooper, of Grand 
Rapids, Mich., president of the Ameri- 
can Trucking Associations, Inc., for- 
merly an active member of the NMFTA 
and of the National Classification Com- 
mittee. Mr. Mathews, of Saginaw, Mich., 
outgoing chairman of the association, 
presented to Mr. Cooper a plaque, the 
inscription on which credited him with 
having given “years of unselfish service 
to the trucking industry” and included 
the following: 

“*Bob’ Cooper has earned distinction 
in his state association, his conference 
and his national association and has re- 
ceived from them the highest honors 
they can bestow. We, who have been his 
associates in the field of traffic, in which 
he has such interest and to which he 
has devoted much of his time and effort, 
are proud and happy to mark industry- 
wide recognition of those fine qualities 
which have been so long known to his 
associates in traffic activity.” 


Action on Eight Appeals 


The appeals that were considered by 
the National Classification Committee 
in its day-long meeting, October 7, were 
numbered 186 through 193. 

The National Classification Board’s 
action in No. 186, involving “Bearings, 
Ball or Roller,” was upheld by the com- 
mittee. The proponent’s proposal called 
for a reduction in the less-truckload 
rating, which the NCB disapproved. Six 
members of the Anti-Friction Bearing 
Manufacturers Association and one car- 
rier representative appeared before the 
committee, in opposition to the board’s 
action. 


Returned to the board for reconsider- 
ation was subject No. 187, “Electric 
Motors, Old, Used,” as to which the 
board had disapproved a proposal calling 
for the addition of a new item in the 
classification. 

In No. 188, dealing with “Frames, Bed 
Base,” the committee voted to approve 
the classification board’s rejection of a 
shipper proposal for a reduction in 
LTL ratings and a change in commodity 
description. 


Shipper Proposal Rejected 

The classification board was upheld 
by the committee also with respect to 
subject No. 189, involving “Tools, Elec- 
tric or Pneumatic, NOI.” This was a 
shipper proposal for a reduction in the 
LTL rating and the minimum weight 
factor in Classification A-4. The board 
had rejected the proposal. Five witnesses 
appeared in opposition to the board’s 
action. They were: C. M. Naylor, traffic 
manager of Black & Decker Manufac- 
turing Co.; R. F. Bohman, of Bohman 
Industrial Traffic Consultants; R. E. 
Hook, of Porter Cable Machine Co.; 
M. Taranto, Jr., of Deihl Manufacturing 
Co., and R. Ricker, of the traffic division 
of The Stanley Works. 

The committee sent back to the NCB, 
for reconsideration, subject No. 190, 
“Cellulose Wadding, NOI.” Five members 
of the Tissue Association, three car- 
rier representatives, and W. D. Brown, 
traffic manager of Wood Conversion Co., 
appeared in support of a proposal re- 
questing a change in the commodity de- 
scription. 

The only appeal on which the board’s 
action was disapproved involved “En- 


gine, Driving Gear, or Steering Gear 
Parts, NOI,” subject No. 191. The board 
had approved, with modifications, a 
shipper proposal requesting an amend- 
ment to a note referring to the appealed 
subject. 

Sent back to the NCB for reconsidera- 




























































































































A. F. Mathews (left), of Saginaw, Mich., outgoing president of the National Motor Freight Traffic As- 
sociation, presents to J. Robert Cooper (right), of Grand Rapids, Mich., president of the American 
Trucking Associations, a plaque bearing an inscription expressing a desire of the NMFTA to ‘pay 
this tribute of affection and respect’ to Mr. Cooper for ‘his years of unselfish service to the truck- 
ing industry.’ Witnessing the presentation are F. G. Freund (second from left), executive director 
and secretary of the NMFTA, and Norris P. Sterling, general traffic manager of Davidson Transfer 
& Storage Co., Baltimore. 
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tion was subject No. 192 “Advertising 
Road Maps,” as to which W. J. Augello, 
Jr., attorney, testified before the com- 
mittee, in opposition to rejection by the 
NCB of a proposal for addition of an 
item in the classifications. 

The NCB was upheld on the last ap- 
peal, No. 193, which involved “Bases, 
Machine, Sound or Vibration Absorbing.” 
The appeal was from the board’s disap- 
proval of a proposal to add an item to 
the classifications. 

The National Classification Commit- 
tee adopted a resolution expressing sor- 
row over the death of Edgar Watkins, 
who had served as chief counsel to the 
committee since its inception and or- 
ganization. The wording of the resolu- 
tion was similar to that of the resolu- 
tion adopted by the NMFTA as a memo- 
rial to Mr. Watkins. 


Soo Line, Other Railroads 
Propose Non-Transit Rate 
In Fight for Grain Traffic 


By proposed publication of a non- 
transit rate on grain shipments moy- 
ing to Minneapolis-St. Paul and 
Duluth-Superior, the Soo Line and 
certain other railroads hope to cap- 
ture grain traffic now being trans- 
ported by truck to those destina- 
tions, G. A. MacNamara, president 
of the Soo Line, has indicated in a 
letter circularized to “friends and 
customers” of the Soo Line. 


The text of the letter, made public by 
the railroad, indicated that it was oc- 
casioned by a recent “wire service re- 
port,” described in the letter as erro- 
neous, to the effect that the Soo Line 
proposed to abandon its line of railroad 
between Fairmount, N.D., and Grenville, 
S.D. Mr. McNamara made it emphatic 
that the Soo Line was not abandoning 
that line. identified also in the letter as 
“the Grenville branch” or “the F & V 
Line,” since $89,617 had been spent this 
year on physical maintenance and long- 
range improvements on it. Mr. Mc- 
Namara commented that “we’d be poor 
managers if we authorized such long- 
range projects as these and at the same 
time entertained any idea of pulling up 
our tracks.” 


“We are making one adjustment in 
service,” he wrote. “We are discontinu- 
ing, beginning October 9, the passenger 
and baggage car which has been operated 
—largely without patronage, I might say 
—on our trains between Hankinson 
(N.D.) and Grenville. Except for this 
discontinuance of a service which no 
longer is needed or used, our operations 
will remain the same. ... 


‘Primary Business’ 


“Like any business, we can operate 
only if we have customers who will buy 
enough of what we sell to permit us to 
pay our costs and our overhead, service 
our debt, and save a little for a rainy 
day. Our primary business on the F & V 
Line is hauling grain to market—and, 
frankly, business hasn’t been too good 
lately. 

“In the first six months of this year, 
grain loadings on the F & V were about 
45 per cent of what they were in the 
same period last year. We know defi- 
nitely that enough grain has been 
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trucked out of F & V Line points to 
more than make up the difference. I 
point this out only in the fond hope that 
the downward trend in the use of the 
Soo Line which led to the discontinuance 
of our passenger service isn’t becoming 
evident in the hauling of grain as well. 


“We find ourselves in a pecular posi- 
tion at several F & V Line points, as 
well as elsewhere on the Soo Line sys- 
tem: We’re leasing our property to ele- 
yator operators who send most or all 
of their grain to market by truck. Some- 
times we wonder if we’re doing right by 
ourselves. 


‘Stiff Competition’ From Trucks 


“As railroaders, we recognize that we 
have stiff competition from certain types 
of motor carriers in the transportation 
of grain to market. Sometimes the 
economics are against us. Sometimes 
they’re on our side—as we firmly be- 
lieve they are in a grain-rate proposal 
which was the subject of a public hear- 
ing at the meeting of the Western Trunk 
Lines’ Freight Traffic Managers’ Com- 
mittee this week [the week of October 
5] in Chicago. Here, briefly, is what the 
proposal means: 


“A great deal of grain moves into the 
Twin Cities and Duluth-Superior under 
such conditions that transit means 
nothing. This is grain which, for in- 
stance, is consumed at these points or 
which proceeds on beyond these points 
by water. Most of it now moves to the 
Twin Cities or the Head of the Lakes 
by truck. Soo Line and some other rail- 
roads are proposing a new set of non- 
transit rates which are directly com- 
petitive with truck charges. Inspection 
and sampling privileges are included; 
they’re not when the grain is shipped 
by highway. 

“As an example, the present rail rate 
on wheat from Rosholt (S.D.) to the 
Twin Cities is 33.5 cents. The proposed 
non-transit rate would be 21.5 cents, in- 
spection and sampling included. We 
hope te see these rates become effective 
_ a pickup in our grain business re- 
is seve on 


Northwest Board Schedules 
Meeting for Oct. 28 and 29 


Robert N. Huey, assistant director 
of the North Dakota Economic Develop- 
ment Commission, will be the guest 
speaker at a luncheon that will con- 
clude the one hundred twenty-fourth 
regular meeting of the Northwest Ship- 
pers Advisory Board, October 28 and 29, 
in the Patterson hotel at Bismarck, N.D. 


In announcing the meeting, the board 
said that committee sessions would be 
held the first day. Speakers at the 
general business session the second day 
and their subjects will be: Charles E. 
Williams, chief, traffic management sec- 
tion, Commodity Stabilization Service, 
U.S. Department of Agriculture, Minne- 
apolis, “The Federal Government’s Plans 
Regarding Car Supply and Service”; 
W. F. Henning, district manager, car 
Service division, Association of Ameri- 
can Railroads, Minneapolis, “The Re- 
gional Transportation Perspective, and 
W. L. Harvey, manager, railroad rela- 
tions section, car service division, 
AAR, Washington, D.C., “Transportation 
Throughout the Nation.” 


Committee chairmen who will make 
their reports the same day include: R. 


J. Wank, traffic manager, Cargill, Inc., 
Minneapolis; L. McLean, supervisor, sta- 
tion service, Northern Pacific Railway, 
St. Paul, Minn.; A. F. Bowman, traffic 
manager, The J. R. Watkins Co., Win- 
ona, Minn.; R. H. Smith, transportation 
commissioner, Chamber of Commerce, 
Duluth, Minn.; E. S. Ulyatt, general 
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superintendent transportation, Northern 
Pacific Railway, St. Paul, Minn., and 
A. G. Link, traffic manager, Butler 
Brothers, Minneapolis. 


Railroads Study Cost-Price Techniques 
To Raise Share of Nation's Transport 


Railway Systems—Procedures Association Hears Talks by Railroad Men 
And Others About Ways in Which Cost Research Methods Can Help in 
Rate-Making. Differing Views on Meaning of ‘Paint Case’ Decision Stated. 


Presently available methods for de- 
veloping railroad costs and the ap- 
plication of those methods to com- 
petitive rate-making were subjects 
that received special attention at 
the fall meeting of the Railway Sys- 
tems and Procedures Association, 
October 6, 7 and 8 in the Morrison 
hotel at Chicago. 


Members of the RSPA heard recom- 
mendations of methods in which cost- 
price research techniques could be used 
most advantageously. 

They explored prospects for gaining for 
the railroads a larger portion of the 
nation’s transportation market through 
research. They were given information 
about individual carrier approaches to 
costing and pricing in the industry. 

The advice, suggestions and ideas 
transmitted to the association members 
came from people inside and outside 
their industry. Speakers included two 
railroad presidents and a number of rail 
traffic research men, a carrier traffic 
Official, the chairmen of the Eastern 
and Western Traffic Associations, an 
economic and management counselor, 
and a Washington transportation lawyer. 


Views on Rails’ Competition 


That competitive rate-making was of 
great importance to the railroad indus- 
try was a concept emphasized in the key- 
note speech, by Robert S. MacFarlane, 


president of the Northern Pacific Rail- 
way, St. Paul, Minn. 

“IT need not tell you getlemen,” he 
said, “that it is impossible to over- 
estimate the importance—indeed the vi- 
tal necessity—of putting a price tag on 
railroad service that will permit our 
industry to survive and prosper in this 
highly competitive transportation busi- 
ness.” 

Although the “most successful accom- 
plishments” from field research activity 
had been obtained by persons specially 
qualified and assigned to interview ship- 
pers and receivers, this alone was not 
enough, said Mr. Macfarlane. 

“Opportunities for highway transpor- 
tation are available almost everywhere 
and opportunities for motor transporta- 
tion are available in many areas where 
there are large volumes of traffic,” he 
said. “The measure of this competition, 
either existing or potential, can be ade- 
quately appraised only by knowledge of 
the operating costs incurred in these 
fields of transportation. It is, there- 
fore, necessary for the railroad pricing 
officer to have adequate and reliable 
information as to the cost of moving 
commodities in various types of highway 
equipment, in various quantities and 
lengths of haul. And in some cases the 
cost of owning and operating boats or 
barges is needed.” 

If the railroads concentrated on es- 
tablishing rates for good business rea- 
sons, the “regulatory problem” would 


Opening panel of speakers at the fall meeting of the Railway Systems and Procedures Association, 

from left: L. S. Provo, vice-president and comptroller of the Chicago & North Western Railroad 

and president of the RSPA; Robert S. MacFarlane, president of the Northern Pacific Railroad, the 

keynote speaker; W. N. Norris, general auditor of the Great Northern Railway, who introduced 

Mr. MacFarlane; J. G. Lyne, editor of Railway Age, and J. W. Millikin, assistant to the president, 
Simmons-Boardman Publishing Co. 
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probably take care of itself, Dr. Joel 
Dean, of Hastings-On-Hudson, N.Y., a 
member of an economic and manage- 
ment counseling firm that bears his 
name, told the RSPA members. 

At the same time, Dr. Dean, who is 
also professor of business economics at 
Columbia University, was critical of “old- 
line” railroad ratemaking. He said that 
“faulty pricing” was one factor in the 
loss of rail traffic to motor carriers. 

“After reviewing the chaotic maze of 
railroad rates that has evolved over the 
years,” he said, “an economist feels that 
the fact the railroads have any profit- 
able traffic left is a real tribute to the 
inherent efficiency of the iron horse and 
rail.” 

Four areas where ‘the existing rail 
rate structure played into truckers’ 
hands, he said, were these: (1) Many 
unrealistically high rates; (2) rates 
higher for high-value commodities than 
for low-value commodities; (3) inade- 
quate incentives for heavy loading, and 
(4) excessive discounts for long hauls. 

In particular, Dr. Dean attacked the 
high-value versus low-value theory of 
rate-making. 

“If the value of commodities should 
be recognized by the rate structure at 
all,” he said, “exactly the opposite treat- 
ment would be the most effective in 
competing against trucks. This is because 
trucks reduce the time merchandise is 
tied up in transit. The higher the value 
of the merchandise, the larger the cost 
saving from fast delivery; hence, to com- 
pensate for the railroads’ slower and 
more erratic service, rail rates per 100 
pounds should be lower, relative to 
trucks, on high-value commodities than 
on low-value commodities...” 


Dr. Dean also assailed the “appalling 
complexity of the existing rail rate struc- 
ture,” which, he contended, hid the ef- 
fects of the rate characteristics. It had 
not been developed, he asserted, to meet 
today’s competitive conditions. 


“The railroad industry,” he said, “can 
no longer afford the expensive luxury of 
a rate structure which is so complex 
that it takes years of training to learn 
how to quote a price, and which does 
not consistently obtain the traffic and 
profits that a competitive rate structure 
could and would achieve. Nor can the 
industry afford to delay corrective meas- 
ures. Piggyback pricing problems alone 
demand a realignment of the rate-struc- 
ture. There is a serious possibility, other- 
wise, that piggyback will create more 
competition rather than more profit.” 


Views on Paint Case 


He added, however, that better pricing 
practices for the railroad industry were 
available today. This, he said, was evi- 
denced by the carriers’ approach in the 
recent “paint rate case.” In that in- 
stance, he said, the railroads had 
adopted—and the ICC had approved— 
five “important principles” of rate- 
making: 

(1) Design of a rate structure for the 
specific purpose of maximizing revenue 
contribution over incremental cost; (2) 
a rate structure which carefully under- 
cuts efficient trucking costs at all mile- 
ages and weights for which railroads 
have a comparative cost advantage; (3) 
shipper incentives, which provide a con- 
tinuously declining average charge per 
hundredweight with each additional 


hundredweight loaded in a car; (4) 
abandonment of historical rate rela- 
tionships when these conflicted with the 
Objective of maximizing contribution 
profit, and (5) a systematic, profit- 
oriented research approach to the pric- 
ing problem. 


“The rate structure adopted by the 
eastern railroads for paint products was 
not arrived at quickly or casually,” Dr. 
Dean said. “Indeed, because this was 
a pioneering effort, the time and money 
expended were far greater than will be 
needed to achieve comparible results in 
the future. The paint rates culminated 
several years’ work by a special TEA 
(Traffic Executive Association—Eastern 
Railroads] research committee. This 
committee attacked, with sound pricing 
principles and plenty of computer time, 
all the available data relating to the 
market potential, rail costs and truck 
costs. Where the available data was 
inadequate, they went after more with 
special questionnaires. 


“The result was convincing evidence 
that the proposed new rates on paint 
would increase railroad profits. This 
evidence was persuasive, not only to the 
TEA, but to the ICC. Judging by the 
amount of statistics from the railroads’ 
presentation which was cited by ICC in 
its decision, the Commission was im- 
pressed by the care taken in arriving at 
the new paint rates. Interpreting the 
transportation act of 1958, it seems 
likely that the ICC will regard such a 


Front—or Rear—View of Train 


America’s first dieselized ‘push-pull’ suburban 
train was put through its paces in trial runs by 
the Chicago & North Western Railway, October 
13 and 14, preliminary to assignment in regular 
suburban service. On inbound trips into Chicago, 
engine crews will control the new C & N W 
trains from special cabs in the upper deck of the 
leading coach. With the diesel locomotive push- 
ing from the other end, engineers will operate 
the train by remote control from these cabs. Cab- 
equipped coaches have air horns, headlights, 
bells, rail sanders for braking, and automatic 
signal and stopping devices, as in locomotives. 
Clyde J. Fitzpatrick, president of the railroad, 
said that several such trains would result from 
the delivery, in the next three months, of 36 
new double-deck suburban coaches which cost 
$5,600,000. He added: ‘This completely new 
method of diesel-powered train operation, with 
benefits to both our commuters and the railroad, 
is the latest step in our plans to develop the 
finest suburban service in the country. We believe 
the new coaches we are now receiving and the 
push-pull method by which they will operate in 
trains will be the prototype of what we hope can 
eventually be applied to our entire suburban 
system.’ 


TRAFFIC WorLD 


systematic, profit-oriented research ap- 
proach to pricing as one important ele- 
ment ensuring rates that conform with 
the competitive objectives of the statute. 
In short, if the railroads concentrate 
upon establishing rates for good busi- 
ness reasons, the regulatory problem wil] 
probably take care of itself.” 


Caution on Interpretation 


More cautious in interpreting what 
might eventually result from the act 
was Edward K. Wheeler, of the law firm 
of Wheeler & Wheeler, Washington, 
D.C., who, in his address at the RSPA 
meeting, said: 

“The extent to which the rule of com- 
petitive rate-making was changed by the 
transportation act of 1958 has not been 
definitely decided by the Commission. 

“Many looked forward to the Com- 
mission’s report in the so-called paint 
case, expecting that it would be a land- 
mark decision clarifying the legislative 
purpose and effect of the act .. . Since 
section 15a of the transportation act of 
1958 provided that each of the several 
modes of transportation were entitled to 
make rates reflecting their inherent 
advantages, subject only to the prohibi- 
tion in the national transportation 
policy against unfair and destructive 
competitive practices, the question pres- 
ented to the Commission was whether 
compensatory rates having an adverse 
affect on motor carriers constituted an 
unfair or destructive practice. 

“The Commission approved the rail 
rate, holding that it did not contravene 
the national transportation policy. The 
decision was criticized by one commis- 
sioner and by many in the transporta- 
tion industry because it failed to set 
forth broadly the Commission’s views 
on the new section 15a so that the rail- 
road industry and the shipping industry 
would know precisely what rates they 
could expect the Commission to approve 
in the future. 


Railroad’s Plea, ICC Action 


“As I read the brief of the railroads, 
they did not ask for such a decision. 
They asked the Commission to reaffirm 
its holding in the New Automobiles case, 
and the Commission cited that case 
with approval, quoting from it at some 
length. The Commission, after specifi- 
cally referring to the railroads’ conten- 
tion that the proposed rates cannot be 
found to constitute an unfair or de- 
structive practice merely because they 
may divert traffic from motor carriers, 
concluded that the rates were needed 
by respondents to attract traffic to the 
rails and would not constitute an un- 
fair or destructive practice. 


“While all of us would like to have 
a primer to guide all of our activities, 
life is so complex that we seldom find a 
simple set of rules to follow. Those of 
you who have had the misfortune to 
deal extensively with the law or lawyers 
know that we obfuscate the apparent 
and confuse the simple. It is traditional 
not only with the courts of our country, 
but the courts of England as well, to 
avoid sweeping generalization and to 
confine decisions rather narrowly to the 
facts presented by each case. 


“The Commission’s decision in the 
paint case may seem somewhat extreme 
in its severely limited language, but 
there is certainly ample precedent for 
this approach to so highly involved @ 
question of rate-making. Commissioner 
Murphy, an acknowledged expert on 
rates, described the Commission’s task 
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as comparable to that of a tightrope 
walker crossing over Niagara Falls. As 
he put it, there is plenty room for a 
spill. I suspect that the Commission’s 
future decisions will tend to be confined 
rather narrowly to the facts in the case 
before them, but since volume rate pro- 
posals are bound to be numerous, the 
outlines of permissive rate-making will 
be clarified with increasing rapidity. 


‘Wider Area of Freedom’ 


“IT feel that the Commission has al- 
ready established certain markers which 
establish a wider area of freedom to 
railroad rate-making in general and to 
yolume rate-making in particular. If 
the Commission, weighing the factors 
which make up the public interest, con- 
tinues to display what I think is the 
requisite concern for the economic 
plight of the railroads, volume rates will 
afford the railroads an effective means 
of preserving or recapturing traffic, and 
of increasing net revenues. 

“One final word: Railroad cost ac- 
countants can do as much and perhaps 
more than we lawyers to ensure that the 
Commission’s decisions on rate cases are 
favorable to the railroads. No matter 
how well a lawyer constructs his case 
or how good a legal theory he is able to 
advance, comprehensive cost information 
to support the proposed rate greatly 
enhances the probability of success. 
Success before the Commission depends 
on hard work and mutual cooperation 
between the railroad accountant and the 
railroad lawyer.” 


Rate Research for Added Revenue 


E. V. Hill, chairman of the Traffic 
Executive Association—Eastern Rail- 
roads, New York City, and T. H. Ma- 
guire, chairman and counsel of the ex- 
ecutive committee—Western Traffic 
Association, Chicago, told how their 
groups were aiming at more traffic 
through rate research. 

“In my opinion,” said Mr. Hill, “the 
market for railroad freight traffic is al- 
most unlimited, or if it is to be (limited) 
it will be because of car supply and 
service, not pricing.” 

Analysis of one recent year’s business, 
he said, had disclosed that the eastern 
railroads participated in movements, in 
lots of 1,000 cars or more, of some 1,000 
articles of freight. But, he added, some 
9,000 or more articles were listed in the 
uniform classification. 

“If we assume,” he continued, “that 
we may have transported an additional 
2,000 or even 3,000 articles during the 
year of the test in volumes less than 
1,000 cars each, and in excess of 100 
cars, we still have some 5,000 or 6,000 
articles unaccounted for. 

“With our research machine in opera- 
tion we can and will hunt them out, and 
where we find that freight rates may be 
an impertant factor or a controlling 
factor, we intend to do something about 
them. If we are not transporting these 
commodities, or if only to a very small 
degree, and our machine including the 
all important governor, tells us there is 
a substantial volume to be had, what 
can we lose by making the effort? 

“Suppose we are ultimately able only 
to treat 1 per cent or 2 per cent of these 
5,000 to 6,000 articles as succesfully as 
we believe we have treated the paint 
traffic. Even so, we would increase our 
revenue somewhere between $50 million 
and $100 million on an annual basis.” 

Mr. Maguire outlined the approach of 
western railroads to traffic research. 
Western researchers, he said, had de- 


veloped competitive motor carriers costs, 
collectively, individually and in combi- 
nations. 

The cost studies, he emphasized, were 
not for the purpose of “running anyone 
out of business.” Traffic lost to private 
carriage, he said, was what common 
carriers should go after. It was only 
human nature, he said, for shippers to 
go into private carriage if they thought 
they could perform their own transporta- 
tion cheaply. 

“But,” he added, “if we can get even 
a half of the private carriage business 
back, we won’t have to worry — and 
neither will the motor carriers.” 


Also on the subject of traffic re- 
search, James G. Lyne, editor of Rail- 
way Age, New York, exhibited six charts 
designed to demonstrate railroad ad- 
vantages and handicaps in competing 
with other forms of transport and areas 
of opportunity where, he said, cost and 
price research could pay dividends in 
movement of profitable traffic. 


Emphasis on Costs 


Dr. Dean appeared on a panel of 
speakers that discussed “Rail Costs for 
Intelligent Rate-Making.” 

Another member of that panel, F. 
Wascoe, manager of the Southern Pa- 
cific Railroad’s bureau of transportation 
research, told RSPA members that one 
of the most important tools for the 
railroads in their efforts to adjust to 
competitive environment was “differen- 
tial pricing.” 
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“With expanded and more adequate 
information on our own costs and on 
those of our competition, when added to 
the arsenal of demand data provided by 
marketing research, differential pricing 
can be welded into the crucial weapon in 
our fight for survival in this competitive 
transportation economy,” he said. 

W. B. Wright, executive consultant, 
revenue research, Chesapeake & Ohio 
Railway, said that the use of incremental 
costs could open the door to a break- 
even analysis. 

“Any proposed rate change, ” he said, 
“can then be evaluated in terms of 
present contribution from any segment 
of traffic as against expected contribu- 
tion from that segment of traffic after 
the rate adjustment.” 

W. Bamert, assistant to vice-president 
in charge of revenue research of the 
C & O Railway, acted as moderator of 
the panel, on which another speaker, J. 
W. Ingram, transportation analyst for 
the New York Central System, described 
railroad costing as ‘an inexact science 
in the process of development.” 


Piggyback Discussions 
Simplifying of piggyback paperwork 
was discussed by another panel of 
speakers, the members of which were: 
J. E. Wightman, Jr., general manager, 
Trailer Train Co.; A. J. Connell, di- 
rector methods and procedures, Boston 


Top Rail Men Look at Piggyback 


A proposal that the Association of American Railroads enlarge its re- 
search organization by adding to it an economic research division was 
made at the RSPA fall meeting by Arthur Grotz, president of the Western 


Maryland Railroad. 


Mr. Grotz advanced his suggestion in the course of a talk he made on the 
effect of piggyback service on net income. Piggybacking, he said, “appears 
to be as far-reaching a revolution in railroad transportation as the dieseliz- 
ing of motive power.” But, he added, it was “entirely possible to have a 
great increase in piggybacking without a beneficial effect upon railroad net 
income unless a wise course for both rates and services is set in its formative 


years.” 


“The challenges of tomorrow,” he added, “are so vast and apply so 
generally to our industry that | recommend that the Association of Amer- 
ican Railroads add to its research functions a topflight economic research 
division skilled in marketing and costs and imaginative and flexible enough 


to help all of us.” 


A note of caution on piggyback was also sounded by Robert S. MacFar- 
lane, president of the Northern Pacific Railway, as he made his keynote 


address. 


Enthusiasm for the “new tool,” he said, should not be allowed to “blind 


us to the danger in it.” 


“Great care must be taken to maintain our carload business while at the 
same time efforts are being put forth to recapture tonnage that has been 
lost,” he said. ”. . . This is most essential because while, generally speaking, 
piggyback rates are higher than conventional rail rates, costs are also higher 
and any unnecessary diversion of business in any volume from rail cars to 


piggyback will reduce net income.” 


An enthusiastic supporter of trailer-on-flat-car movements, J. E. Gilliland, 
vice-president, traffic, of the Frisco Railway, told RSPA members how his rail- 
road was using Plan V piggyback to tap a “new” volume of traffic—the 
movement of automobiles from assembly line to dealer. 

Joint rail-truck service picked up about 20 hours on over-the-road service 
on 660- to 800-mile runs, he said, adding that every Plan V car moved by 


the Frisco had been new business. 
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& Maine Railroad; L. W. Dreis, chief 
clerk, car accounting, Northern Pacific 
Railway, and T. E. Drury, assistant to 
general auditor, Rock Island Railroad. 
T. F. Schaekel, manager, car service rec- 
ords, Pennsylvania Railroad, acted as 
panel moderator. 

“Developing the Market for Piggy- 
back” was the subject assigned still 
in other panel, the members of which 
were: W. C. Duchek, general merchan- 
dise agent, Wabash Railroad; T. H. 
Sjostrand, senior transportation anal- 
yst, Southern Pacific Lines, and R. Giles, 
transportation assistant, Delaware, Lack- 
awanna & Western Railroad. 

E. Mech, auditor, freight receipts, of 
the Illinois Central Railroad; G. C. 
Brooks, auditor freight and station ac- 
counts, Canadian Pacific Railway, and 
L. C. Chamberlin, auditor freight ac- 
counts, Union Pacific Railroad, partici- 
pated on panel, moderated by N. Garner. 
assistant comptroller, Southern Railway 
System, that discussed the exchange of 
cards and tapes for freight accounting 
purposes. 

Budgeting and financial planning on 
the Chicago & North Western Railroad 
were discussed by five people from that 
road. They were: M. S. Reid, assistant 
chief engineer; C. T. Crumrine, director 
purchases and stores; D. Firestone, as- 
sistant comptroller-general; R. D. 
Leach, assistant comptroller—systems 
and procedures, and L. S. Provo, vice- 
president and comptroller. 


14 State Chairmen of NDTA 
Chapter Action Unit Named 


Fourteen business executives have been 
named state chairmen of the chapter 
development subcommittee of the Na- 
tional Defense Transportation Associa- 
tion. 


The appointments were announced by 


James D. Edgett, president of North . 


American Van Lines, Inc., Fort Wayne, 
Ind., and central .region chairman of 
the subcommittee. 

The group was formed to stimulate 
NDTA activities in central region states. 
Mr. Edgett said that the subcommittee 
would establish new local chapters, 
create greater activity in existing chap- 
ters, and work to increase interest on 
the part of NDTA members. 


Those appointed by Mr. Edgett are: 
Harry Berman, of Amick Transfer « 
Storage Co., Denver; H. V. Brown, of 
All Points Van Lines, Kansas City, Mo.; 
R. H. Buresh, of Kenwood Transfer, 
Inc., Cedar Rapids, Ia.; Howard L. 
Burke, of Burke Moving & Storage, Inc., 
Cheyenne, Wyo.; Ben Colman, president 
of Greenville-Evans Co., Plymouth, 
Mich.; Clarence Eberl, president of 
Irving Kirsch Corp., Milwaukee; T. H. 
Elliston, of North American Van Lines, 
Inc., Great Falls, Mont.; Richard 
LaBelle, president of Allied Van Lines, 
Chicago; Sam _ Nicola, president of 
Swormstedt Storage & Van Co., Colum- 
bus, O.; Earl B. Padrick, chairman of 
the Transcontinental and Western Pas- 
senger Association, Chicago; John D. 
Parker, of Parker Transfer & Storage, 
Sioux Falls, S.D.; John S. Smith, presi- 
dent of Aero Mayflower Transit Co., 
Inc., Indianapolis; Louis W. Smith, field 
secretary of the Central Western Ship- 


pers Advisory Board, Omaha, Neb., and 
Bill O. Suhm, of Yellow Van Moving & 
Storage Co., Wichita, Kansas. 

Mr. Edgett was recently appointed to 
his post as regional chairman by Maj. 
Gen. I. Sewell Morris, executive director 
of the Military Traffic Management 
Agency, Washington, D.C. 


Canadian Transport Board 
Rejects Pleas for Transfer 


Points Between CN and CP 


A decision by the Board of Trans- 
port Commissioners for Canada deny- 
ing requests for direct connections 
between the lines of the Canadian 
Pacific Railway and the Canadian 
National Railways on Lulu Island 
carries echoes of what the board 
calls the long competitive fight of 
the two railways to maintain long- 
haul privileges, of the amalgamation 
of the Grand Trunk Western and the 
CNR, and of a 1931 request for a 
direct connection on Lulu Island. 


In connection with its judgment in its 
file No. 37391.3, Application of Acme 
Shingle & Lumber Co., Ltd., et al., the 
board dismissed the application for the 
Lulu Island connection by its order No. 
99277, in affirmation of the principles 
which it had set forth in the 1931 case. 

In the instant proceeding, the applica- 
tion was made by 26 companies and was 
endorsed by four corporate bodies—the 
Corporation of the Township of Rich- 
mond, the Corporation of the District of 
Burnaby, the North Frazer Harbour Com- 
missioners, and the City of Vancouver. 


The board reproduced, in its judg- 
ment, comments of counsel for the rail- 
ways and the applicants as to the rela- 
tionship between the instant case and 
the 1931 case and then said that, subject 
to the inclusion of some additional ship- 
pers, the applicants and endorsers were 
some of the same parties as those who 
applied to the board in 1931 for the inter- 
change. There was a difference in the 
form of the applications, said the board, 
“but no difference in substance.” The 
main point of the 1931 applications and 
the present application, it said, was sub- 
stantially the same, “i.e., the connection 
of the Canadian National Railways’ Lulu 
Island branch and the Canadian Pacific 
Railway’s Vancouver & Lulu Island 
branch at Sussex Avenue in the munici- 
pality of Burnaby, and at Tucks in the 
municipality of Richmond.” 


The board said that the cancellation of 
certain rates from points on the Van- 
couver and Lulu Island branch to points 
in common between the CNR and the 
CPR provided the opportunity for the 
applicants to make the present applica- 
tion. However, the board added, no rea- 
son was given for waiting two and one- 
half years after the joint rates had been 
canceled to file the application. 


Results of Proposal 


The result of the application, if 
granted, said the board, would be as 
follows: 


“Traffic from (or to) the Canadian 
Pacific’s Vancouver & Lulu Island 
branch could thus be subjected to a 
large loss of competitive traffic from or 
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to the industries located on that branch 
to or from points common with the 
Canadian National Railway throughout 
the whole of Canada. On the other 
hand, the Canadian National could be 
subject, by interswitching, to loss of 
traffic between points on its Lulu Is- 
land line, via Sussex Avenue and Tucks, 
and points on the Canadian Pacific 
which are common with the Canadian 
National Railways throughout Canada. 
The belance of the traffic benefit, how- 
ever, would be decidedly in favor of the 
Canadian National Railways, and to the 
detriment of the Canadian Pacific Rail- 
way.” 

The board said it had been shown 
that in 1956 a total of 20,522 cars were 
forwarded and received on the CPR’s 
branch, of which 14,131 would have been 
subject to interchange at Tucks and 
Sussex Avenue, if interchanges had been 
established at those points. It added 
that the total traffic handled in 1957 and 
1958 was also substantial and that un- 
doubtedly “the same ratio would apply, 
namely, about 70 per cent of the traffic 
to and from the V & LI branch of the 
CPR would be competitive with the 
Canadian National Railways if the in- 
terchanges were established.” 

The board further observed that there 
were 59 industries with private sidings 
on the CPR’s branch, and six industries 
on the CNR. 


Public Interest Issue 


The board said that the issue was to 
be decided on the public interest, and on 
the amount and quality of the “alleged 
public interest.” It reviewed the evidence 
of the interested parties and said that it 
was “exceedingly meager in relation to 
the issues involved in this matter.” The 
witnesses, the board said, merely com- 
plained of slightly higher rates for ship- 
pers on the CNR, of a lack of some 
transit privileges, and alleged discrimi- 
nation because one part of Burnaby had 
no interchange between the two railroads, 
while other parts did have such ex- 
change. 

The board commented that a shipper 
locating on any railway “naturally incurs 
the disadvantages of location as wall as 
the advantages, and it is not the function 
of the board to overcome such geographi- 
cal disadvantages by any action that 
would enable another carrier to divert 
to itself traffic that the other carrier has 
developed at great effort, expense and 
good service.” 


As to the lack of transit privileges, 
the board said that only a few industries 
used them and that, as the complaint 
Was as to transit via the CNR when 
the shipper was located on the CPR, it 
would hold to its previous rulings that 
it wouid not order joint routes between 
two railways to enable a shipper to 
obtain such stop-off privileges on an- 
other railway than that on which the 
shipper was located. 


As to the claim of discrimination be- 
cause one part of Burnsby had no inter- 
change while others had, the board 
observed that if the principle were ac- 
cepted it would mean that interchanges 
between railways would have to be es- 
tablished at additional points in many 
municipalities through Canada. Institu- 
tion of the requested interchanges, it 
said, would create more of such alleged 
discrimination on Lulu Island because 
important points would still be beyond 
the “interswitching limit.” 

As to the cancellation of open routes 


October 1’ 


Jated actic 
be descrik 
the long : 
routing be 
and the C 
the conso 
tional Ra 
since the 
the Granc 
For ms 
solidation 
enjoyed j 
ing with 
It observe 
haul east 
titled, bu 
hauled w 
tions. 
The Ch 
to lengths 
the Worl 
between t 
allow the 
until the 
general r 
related. 1 
that, on | 
west, the 
an agree 
undoubte 
the class 
between | 
an equal: 
making 1 
The bo 
ment bet 
said, “af 
disagreer 
railways 
haul tra! 
comment 
to the fc 
Railway, 
as the C 
gard to 
part int 
ored to 
system 
was for 
The b 
‘overwhe 
essity fe 
would n 
would h 
feating | 


Seaw 
Open 


The } 
be kept 
permitt 
with th 
cember 
Canal 
Lawren 
has an 

Mari 
ments 
permit 
will be 
thority 
insure 
these 
ing ab 





Ic WorLp 


tt branch 
with the 
roughout 
he other 
could be 

loss of 
Lulu Is- 
id Tucks, 
| Pacific 
Sanadian 
Canada. 
fit, how- 
or of the 
id to the 
fic Rail- 


1 shown 
ars were 
e CPR’s 
ave been 
cks and 
nad been 
it added 
1957 and 
that un- 
id apply, 
1e traffic 
h of the 
vith the 
the in- 


lat there 
> sidings 
ndustries 


> was to 
» and on 
“alleged 
evidence 
d that it 
lation to 
er.” The 
ly com- 
for ship- 
of some 
liscrimi- 
aby had 
ailroads, 
uch ex- 


shipper 
ly incurs 
} Wall as 
function 
ographi- 
on that 
© divert 
rrier has 
nse and 


rivileges, 
idustries 
mplaint 
R when 
CPR, it 
igs that 
between 
pper to 
on an- 
1ich the 


tion be- 


n routes 


October 17, 1959 


in 1956 between the V & LI and the 
ONR through New Westminster, the 
poard said that this was not an iso- 
jJated action but was “in fact, what might 
be described as the closing chapter in 
the long struggle respecting changes in 
routing between the Canadian National 
and the Canadian Pacific as a result of 
the consolidation of the Canadian Na- 
tional Railways’ lines, routes and rates 
since the system was amalgamated with 
the Grand Trunk Railway in 1923.” 

For many years prior to that con- 
solidation, said the board, the CPR had 
enjoyed joint rates and long-haul rout- 
ing with component parts of the CNR. 
It observed that the CPR had the long 
haul eastbound, to which it was en- 
titled, but that the CNR was short- 
hauled westbound via the same junc- 
tions. 

The CNR had made strenuous efforts 
to lengthen its haul until 1943, when, for 
the World War II period, it was agreed 
between the Canadian railway systems to 
allow the matter to remain in abeyance 
until the end of hostilities, subject to a 
general revision at that time, the board 
related. It was only on February 3, 1955, 
that, on traffic between the east and the 
west, the CNR and the CPR had reached 
an agreement on routing, and this was 
undoubtedly the result of its decision in 
the class rates case requiring joint rates 
between eastern and western Canada on 
an equalized mileage scale via the rate- 
making route, the board said. 

The board then described the arrange- 
ment between the parties, developed, it 
said, “after many years of dispute and 
disagreements between the two principal 
railways regarding the routing of long- 
haul traffic over their systems.” Later it 
commented that the CPR, with respect 
to the former Vancouver & Lulu Island 
Railway, “is now in the same position 
as the Canadian National was with re- 
gard to consolidating a former separate 
part into its system, ie., it has endeav- 
ored to acquire the long haul over its 
system and eliminate routes where it 
was formerly short-hauled.” 

The board said, in view of the lack of 
‘overwhelming’ evidence showing a nec- 
essity for the proposed interchanges, it 
would not authorize interchanges which 
would have the effect or purpose of de- 
feating the general routing arrangements. 


Seaway Canals to Remain 
Open Until November 30 


The St. Lawrence Seaway canals will 
be kept open, weather and ice conditions 
permitting, until November 30 this year, 
with the Welland Canal open until De- 
cember 15 and the Sault Ste. Marie 
Canal open until December 12, the St. 
Lawrence Seaway Authority (Canada) 
has announced. 


Mariners are warned that vessel move- 
ments through the canals will not be 
permitted after the dates shown and it 
will be their responsibility, says the au- 
thority, to schedule their passages to 
insure clearing the system well before 
these dates if they wish to avoid winter- 
ing above (upstream of) Montreal. 

The information, issued in the form of 
a notice to mariners, details the closing 
dates for the various canals as follows: 

“South Shore Canal (Montreal to Lake 
St. Louis), Beauharnois Canal, and 
Iroquois Canal, November 30. The Lach- 
ine and Cornwall Canals also are sched- 


uled to close for the season on that date. 
The Canadian canal and lock at Sault 
Ste. Marie, providing access between 
Lake Superior and Lake Huron, will re- 
main open until December 12 and the 
Welland Canal will be open until De- 
cember 15. 

“No vessels will be able to move on 
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the Welland after December 15 as un- 
watering will take place immediately 
after that date, due to the heavy sched- 
ule of winter work.” 


Railroads Gain Supportof Advisory Boards 
In Fight on Wasteful Make-Work Practices 


National Association of Shipper Boards, in Annual Meeting, Calls 
For Abolition of ‘Unrealistic Work Rules,’ Urges ‘Adequate’ Fleet 
Of Cars, Lower Ratio of ‘Bad Orders.’ W. C. Cole Elected President. 


By E. L. SCHROEDER 


Shippers at the twenty-third an- 
nual meeting of the National Asso- 
ciation of Shippers Advisory Boards 
called on labor and management to 
“cooperate in all possible ways to 
eliminate the exorbitant waste of 
make-work practices” in the railroad 
industry. 


In a resolution adopted near the 
close of the three-day conference, Oc- 
tober 6, 7 and 8 in the Jung hotel at 
New Orleans, the association expressed 
“grave concern” over “unrealistic work 
rules” said to cost the nation’s railroads 
over $500 million a year. 

“Such an indefensible tribute for make 
work puts heavy pressure on transporta- 
tion rates and charges and ultimately on 
everything America produces and con- 
sumes,” the NASAB said in the resolu- 
tion. 


Concern About Inflation 


The resolution contained an assertion 
that “today the nation is making every 
effort to hold the line on price increases 
in all industries. 

“We (shippers) feel certain,” it con- 
tinued, “that he elimination of a half 
billion dollars of make work waste in 
railroading would be a great contribu- 
tion to dampening the fires of infla- 
tion. 

“Our (association) membership is also 
convinced that ‘make-work’ strikes hard 
at the financial health of the railroads 


funds needed to modernize plant and to 
buy new rolling stock, thus reducing the 
adequacy and efficiency of rail trans- 
portation services. 

“It further seems apparent that it 
would be in the best interest of the 
country’s million railroad workers them- 
selves for labor to help cut costs and 
Streamline operations which, in the 
competitive atmosphere of the present, 
is the only genuine way to attract new 
business and stem the declines in rail 
employment. 


“America, engaged in a _ protracted 
battle for survival against international 
Communism and Russian imperialism, 
cannot withstand further weakening of 
its vital rail transportation system nor 
tolerate the economic misery and dis- 
ruption of strikes resulting from dis- 
agreement on the work-rules prob- 
SE 


Adoption of the resolution followed a 
declaration by Daniel P. Loomis, presi- 
dent of the Association of American 
Railroads, that the nation’s railroads 
were “going forth to meet (the) pro- 
ductivity challenge” in labor-manage- 
ment talks now getting under way. In 
@ speech at the NASAB annual lunch- 
eon, he told the shippers that every 
effort would be made to settle the 
“work-rules problem” through direct ne- 
gotiation and to avoid a transportation 
tie-up. Earlier still, the shippers had 
heard a talk by Walter J. Little, an 
AAR vice-president, who said that 
“make-work” legislative proposals by 


by drying up earnings and curtailing the railroad brotherhoods constituted “a 


Committee chairmen are shown from left as they reported at twenty-third annual meeting of 
NASAB: A. C. Deimel, general traffic manager, Youngstown Kitchens division, American-Standard 
Corp., Salem, O., presented resolutions for approval of membership. G. W. Wright, traffic manager, 
midwest division, International Salt Co., Chicago, showed placard used by gypsum industry to pro- 
mote cleaning of cars as he urged cooperation with the association’s ‘National Clean Car Program.’ 
Perry G. Jefferson, general traffic manager, Fairbanks Morse & Co., Chicago, suggested greater use 
of packaging engineers to help cut damage. H. A. Rice, traffic manager of the J. C. Penney Co., 
New York, expressed ‘hopeful optimism’ for the future of LCL. 
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HEN your 


company is site-seeking... 


give us a Call! 


This fall...next spring...anytime your company is searching for a 
plant or warehouse location in the Midwest,we at T.P.& W. would 
like to help. We have excellent locations available — matching 
our excellent freight service. 

Many firms have appreciated our prompt, personal and confiden- 
tial assistance on their site-seeking problems. This includes com- 
plete facts on the vitalized Central Illinois area, where there is a 
large, diversified force of skilled labor...ample electric power, 
water and nearby coal supplies...extensive rail, highway, air and 
waterway transportation facilities... and 6400 acres of advan- 
tageous industrial sites available through T.P.& W. 

Central Illinois has so many good reasons for plant or warehouse 
location that it belongs high on your company’s list for thorough 
investigation. Talk to your T.P.& W. representative about it — or 
write or phone me directly. 


PRESIDENT 


TOLEDO, PEORIA & WESTERN 
RAILROAD COMPANY 


Offices in 17 principal cities 
General Offices: Peoria, INlinois 





Officers of the Association of American Railroads who addressed shippers at the general session 
were, from left: Curtis D. Buford, vice-president operations and maintenance of the car service 
division; Ralph E. Clark, CSD chairman, and Walter J. Little, vice-president (T.W., Oct. 10, p. 37) 


blatant encroachment on the rights 
of management to run the railroads and 
provide an efficient service at the lowest 
possible cost” (T.W., Oct. 10, p. 37). 


Plea for ‘Adequate’ Car Supply 


In other resolutions they adopted, the 
shippers: 

—Urged the railroads to maintain a 
supply of cars “adequate to meet the 
demands of the shipping public.” Car 
supply, it was asserted in the resolution, 
could be made “adequate” through a 
maximum effort in car repair programs, 
the upgrading of present rolling stock 
and the addition of sufficient new equip- 
ment. Failure to provide such new equip- 
ment, promptly repair bad order cars 
and undertake “all effective steps to 
secure maximum utilization of existing 
railroad equipment,” the NASAB said, 
would “seriously impair” the earnings of 


the railroads and make impossible ade- 
quate service for the nation’s transport 
needs. 

—Asked that the railroads, through 
the AAR, take steps to stencil the widths 
and heights of door openings in a suit- 


able location on all box cars. Such 
stenciling, it was contended in the 
NASAB resolution on this subject, was 
needed because shippers increasingly 
needed to order cars with specific sized 
door openings, and it was difficult for 
railroad employes to identify door sizes 
on existing cars. It was suggested that 
the stenciling be done as soon as prac- 
ticable on all new cars and on all cars 
in the process of upgrading or repaint- 
ing. 

—Requested Congress to provide for 
outright and complete repeal of the pres- 
ent 10 per cent federal tax on transpor- 
tation of passengers. 

The NASAB reaffirmed an_ earlier 
resolution in which it urged that ship- 
pers be notified of bad order cars where 
delays of 48 hours or more were antici- 
pated, and that notification be made 
by telephone or telegram. 

In talks at the general session, rail 
car supply “problems” were discussed, 
from carrier and shipper points of view; 
shippers were told that they harmed 
themselves whenever they were apa- 
thetic or antagonistic toward the na- 
tional clean car program; generally opti- 
mistic opinions as to the future of less- 
carload transportation service of the 
railroads were stated, and greater use 
of packaging engineers to reduce in- 
transit damage was recommended. 

The association’s general session, 
which included talks by rail transporta- 
tion men, a financial expert and commit- 


tee chairmen and in which the associa- 
tion acted on resolutions and elected 
officers, was held on October 8. L. A. 
Schwartz, general manager of the New 
Orleans Traffic and Transportation Bu- 
reau, the outgoing president of the 
NASAB, presided. Two days of com- 
mittee and executive meetings preceded 
the general session. 


Study Car Supply 

Aside from the labor situation on the 
railroads, car supply was a railroad 
“problem” to which attention was given 
at the general session. 

Shippers were told that they could 
expect an expanded freight car supply 
to handle increases in business antici- 
pated to follow settlement of the steel 
strike, in a talk by Ralph E. Clark, 
chairman of the car service division in 
the AAR. Volume freight car repairs, 
he said, would be resumed once the 
current “steel crisis” ended, thus re- 
ducing substantially the number of cars 
“bad order” (T.W., Oct. 10, p. 37). 

The shippers themselves, however, 
took a dim view of the car supply pros- 
pect for the near future. W. C. Cole, 
general traffic manager of the Georgia- 
Pacific Corp., and NASAB first vice- 
president, predicted that with cessation 
of the steel strike shortages were to be 
expected in the supply of hoppers, gon- 
dolas and covered hoppers in the steel 
districts. The “problem,” he said, could 
become “rather serious” for certain 
areas. 


Speaking on “Freight Cars and the 
National Economy,” Mr. Cole regarded 
as unsatisfactory the past car-acquisi- 
tion programs of the railroads, and as- 
serted that the rail carriers must some- 
how find the financial means to acquire 
more rolling stock if they were to com- 
pete in today’s transportation market. 


“The past 12 months have experienced 
a continuing decline in the freight car 
fleet,” he said. “During this period total 
ownership has declined approximately 
43,000 cars, to a total ownership of 1,774,- 
000. Serviceable ownership in this same 
period has declined 40,000 cars to a serv- 
iceable ownership, as of September 1 
this year, of 1,628,000 cars. During this 
same period the bad order situation has 
continued to be entirely unsatisfactory. 
While bad order cars hit a high of 161,- 
000 in March of this year, we find our- 
selves with the condition, over the 12- 
month period, of practically no change. 
As of September 1, bad order cars total- 
ed 146,000, which is in excess of 8 per 
cent of total ownership. ... 

“A review of freight car statistics over 
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a period of time is most discouraging. 
This is not to critize railroad manage- 
ment for having failed to do more dur- 
ing the past 10-year period, but rather 
to recognize a serious problem confront- 
ing both the railroad industry and the 
shippers who were dependent on rail 
transportation service. 

“With the exception of a fairly sub- 
stantial increase in the ownership of 
covered hoppers and a slight increase in 
flats during the past 10 years, we have 
failed to show any gain in the freight 
car fleet, and in certain categories a de- 
cline in ownership is rather substantial. 
During this 10-year period, we have ex- 
perienced a decline in total ownership of 
77,000 cars and also a decline in service- 
able ownership, during this same period, 
of 50,000 cars. When this trend is con- 
trasted with the general economic trend 
for the past 10 years, one certainly has 
cause for very serious concern. 

“The failure of the railroad industry 
to expand its freight car fleet, in line 
with the expansion that has occurred 
in the past 10 years in the general eco- 
nomic activity, is more or less in line 
with the failure of the railroad industry 
to continue to hold its own in participa- 
tion in total traffic and may be at- 
tributed to lack of progress in expanding 
and upgrading the freight car fleet. ... 

“A review of figures by month and by 
year for the post-war period, both as 
to new cars on order and new cars in- 
stalled, indicates very conclusively that 
everything but a logical and proper sort 
of program has been followed. 

“It is readily recognized that the ex- 
treme variations in new cars on order 
and new cars installed for various pe- 
riods during the past 10 years are 
attributable to the financial condition 
of the carriers. It is understandable 
how such variations would occur, but 
this certainly is no reason to condone 
the methods that have been followed or 
say that the procedure in the past 
should be a guide for the future. 

“Good, sound business management re- 
quires consistent, long-range planning, 
both as to construction and maintenance 
of equipment. If the railroad industry 
were planning on throwing in the towel 
tomorrow, next week, next month, or 
next year, a haphazard approach to a 
car building and maintenance program 
perhaps would be appropriate. But we 
feel the railroads are here to stay, and 
as such, the only sensible way to han- 
dle the car problem is on a long-range 
basis. 

Railroads Aware of ‘Problem’ 


“There seems to be a growing aware- 
ness on the part of railroad management 
of the serious problem confronting them. 
There is also a willingness on the part 
of management to take vigorous new 
steps to meet competition from other 
modes of transport and to capture some 
of the traffic they have lost. 

“It is hoped that a growing aggres- 
siveness on the part of railroad manage- 
ment, together with a liberalization of 
regulatory principles, such as occurred to 
some extent in the transportation act 
of 1958, will contribute to a material im- 
provement in the financial condition of 
the railroad industry. If the railroad in- 
dustry enjoys any degree of success in 
its competitive struggle, however, . 
(car supply) certainly will create some 
very serious car problems. 


“We have somehow gotten by during 
the past 10 years with less and less rail 
equipment and with equipment in 4 


October 1 


steadily 
because t 
hold its o 
If this tr 
haps at le 
acar buil 
must be 
traffic. P 
have to ¢ 
tirely nev 
be taken 
jem.” 

Mr. Co! 
nual mer 
Faricy, t 
said the : 
new cars 
to keep | 
Mr. Cole 
been add 
the 300,0 
the perio 

“It mu 
tinued, ‘ 
only witl 
let alone 
little thi 
future fo 

“With 
the appa 
toward 
weights, 
utilizatio 
propriate 
affirm tl 
made by 
railroad 
gram mu 
tained t 
cars per 
fleet ha: 
serve the 
set for | 
within a 
bad orde 
keep it | 

“If all 
nomists 
in the v 
years ari 
certainly 
somehow 
its plant 
job ahe: 
snowed | 


Clean 


One | 
help thi 
days we 
associati 
gram,’ s 
ager, 1 
Salt Co. 
for that 
and “an 
shippers 

Perhay 
the mee 
apathy” 
gram, h 

“Reall 
of you | 
able eff 
discuss 
your cus 
includec 
discussic 
chairms 
or club 
be inte 

“T fra 
you ope 
give us 
our effec 
tainly t 
thankle: 
to freig 








ic WORLD 


uraging. 
manage- 
ore dur- 
it rather 
onfront- 
and the 
on rail 


irly sub- 
rship of 
crease in 
we have 
e freight 
ies a de- 
bstantial. 
have ex- 
ership of 
1 service- 
ie period, 
d is con- 
nic trend 
ainly has 


industry 
t, in line 
occurred 
leral eco- 
s in line 
| industry 
Darticipa- 
y be at- 
*xpanding 
fleet. ... 
wh and by 
_ both as 
7 cars in- 
ively that 
roper sort 


t the ex- 
on order 
irious pe- 
years are 
condition 
rstandable 
yecur, but 
» condone 
ollowed or 
the past 
ire. 

fement re- 
planning, 
1intenance 
i industry 
the towel 
month, or 
oach to a 
ep program 
> But we 
Stay, and 
y to han- 
long-range 


blem’ - 

ing aware- 
anagement 
iting them. 
n the part 
orous new 
rom other 
pture some 


ng agegres- 
d manage- 
lization of 
occurred to 
rtation act 
aterial im- 
ondition of 
railroad in- 
success in 
yvever, ... 
reate some 


by during 
nd less rail 
ment in @ 





October 17, 1959 


steadily deteriorating condition, only 
because the railroad industry failed to 
hold its own in the total traffic picture. 
If this trend is to be arrested, and per- 
haps at least partially reversed, certainly 
acar building and maintenance program 
must be instituted to take care of the 
traffic. Practices used in the past will 
have to go out the window and an en- 
tirely new and serious look will have to 
pe taken at the entire freight car prob- 
jem.” 

Mr. Cole recalled that at the 1955 an- 
nual meeting of NASAB, William T. 
Faricy, then present of the AAR, had 
said the railroads needed to build 75,000 
new cars a year for the next five years 
to keep up. Now, five years later, said 
Mr. Cole, only 240,000 new cars had 
been added to the fleet, 60,000 less than 
the 300,000 that had been called for in 
the period. 

“It must be borne in mind,” he con- 
tinued, “that this dropping behind is 
only with respect to trying to keep up, 
let alone get ahead and plan for some 
little things it may be hoped are in the. 
future for the railroad industry. 

“With new operating efficiencies and 
the apparent trend by many industries 
toward higher and higher minimum 
weights, which may result in better 
utilization of equipment, it is now ap- 
propriate to once again review and re- 
affirm the resolutions and admonitions 
made by the national association to the 
railroad industry. A car building pro- 
gram must be set in motion and main- 
tained to produce at least 10,000 new 
cars per month until such time as the 
fleet has been built up to adequately 
serve the nation, and a program must be 
set for the bad order situation which, 
within a minimum time, will reduce the 
bad order fleet to 3 per cent or less and 
keep it down to that level. 

“If all of the predictions of the eco- 
nomists for what we have ahead of us 
in the way of business for the next 10 
years are anywhere near accurate, then 
certainly the railroad industry must 
somehow find the financial means to get 
its plant in proper condition to do a big 
job ahead, or they can expect to be 
snowed under in the rush.” 


Clean Cars: ‘Apathy—Antagonism’ 

One way in which shippers could 
help themselves by reducing lost car 
days was through cooperation in the 
association’s “National Clean Car Pro- 
gram,’ said G. W. Wright, traffic man- 
ager, midwest division, International 
Salt Co., Chicago, an NASAB chairman 
for that activity. He assailed “apathy” 
and “antagonism” which he said some 
shippers had shown toward the program. 

Perhaps 70 per cent of the shippers at 
the meeting harbored a “good deal of 
apathy” concerning the cooperative pro- 
gram, he charged. 

“Really, now,” he asked, “how many 
of you have actually made an appreci- 
able effort in the last eight months to 
discuss this problem personally with 
your customers or plant managers, have 
included the topic in your staff meeting 
discussions, or suggested to the program 
chairman of your lodge, association 
or club that a clean car speaker might 
be interesting or worthwhile?” 


“TI frankly would prefer,” he said, “that 
you openly oppose our ideas than just 
give us lip service. Please don’t damn 
our efforts with your faint praise. Cer- 
tainly this is frustrating, discouraging, 
thankless work—but the same is true as 
to freight loss and damage prevention, 


traffic safety programs, or trying to raise 
your children with good table manners.” 

More violent than “apathy,” but no 
more serious, was “antagonism” to the 


program received in some quarters, he 
added. 


Aim to Cut Lost Car Days 


The aim of the clean car program, 
he continued, was to reduce lost car- 
days. 

“My seven-year-old son will probably 
have a long white beard before the 
shippers are satisfied that the railroads 
are buying enough freight cars and 
promptly repairing and upgrading the 
ones they have,” he said. “We want 
your help in our cooperative effort to 
get more availability out of the existing 
fleet of serviceable freight cars, such as 
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colades from Mr. Wright for “eye-catch- 
ing clean cars ads” run in TRAFFIC WoRLD, 
The Illinois Central, he said, had in- 
cluded clean cars as a subject in its 
“good housekeeping program,” and the 
Northern Pacific had used a clean car 
article in its safety magazine. Other car- 
riers were also cooperating, he added. 

For the future, Mr. Wright asked in- 
creased support of the program from 
shippers, receivers and carriers. 

“We ask the individual railroads to 
cooperate even more fully on this pro- 
gram,” he said. “This should include not 
only operating people and station forces, 
but traffic representatives as well. A good 


L. A. Schwartz, left, general manager of the New Orleans Traffic and Transportation 

Bureau and outgoing president of the National Association of Shippers Advisory Boards, 

leads top officers of the organization who reported at the twenty-third annual meeting. Others 
were, from left: Messrs. Cole, Wright and Olson. 


NASAB Elects 1959-60 Officers 


New officers of the National Association of Shippers Advisory Boards, 
elected at the closing session of the organization’s twenty-third annual meet- 
ing in New Orleans, are: 


President: 
Ore. 


Ist Vice-President: 
Falls, N.Y. 


2nd Vice-President: 
Chicago. 


Secretary: 
tron Corp., Louisville, Ky. 


it is. If you want to dream that re- 
duced car cleaning costs will cause the 
railroads to spend more money for pur- 
chasing freight equipment or lead to 
a reduction in our freight rates, go 
ahead and dream, but while you are 
waiting for the rainbow, please join 
with us in trying to recapture these lost 
car-days.” 

Mr. Wright went on to review past 
activity in the program. In eight 
months of 1959, he said, 350 points had 
been checked or rechecked, 2,632 firms 
had been contacted about their cars, 
and a slight improvement had been 
shown in the percentage of cars released 
unclean. 


The gypsum industry, he said, had 
been using some placards to encourage 
their customers to clean cars. Some 
other industries, he added, had included 
a “plug” for the program on car check- 
off cards. - 

The Peoria & Pekin Union and Louis- 
ville & Nashville railroads received ac- 


W. C. COLE, general traffic manager, Georgia-Pacific Corp., Portland, 
KARL S. WRIGHT, general traffic manager, Carborundum Co., Niagara 
LESTER E. OLSON, assistant director of traffic, Great Lakes Carbon Corp.., 


ROBERT J. TYLER, general traffic manager, Tube Turns divn., Cheme- 





conversation piece for a freight salesman 
on his calls would be a reprint of his 
railroad’s recent clean car “ad” or a 
clean car pamphlet such as the South- 
ern Pacific put out several years ago. 
Why not a clean car message occasional- 
ly on your railroad match books, scratch 
pads, of blotters?” 


Mr. Wright also asked carrier and in- 
dustrial organizations to include the 
subject as a topic for consideration. He 
asked individual industries to clean the 
cars they unloaded, and suggested that 
they urge their customers and neighbors 
to do likewise. 


“We ask all of you,” he concluded, 
“not to dismiss the clean car activity as 
an added expense item in these cost- 
conscious days. We ask that you in- 
clude the clean car program in your 
regularly scheduled meetings, the ad- 
vertisting programs you are already us- 
ing, the safety and the good housekeep- 
ing programs already being conducted, 
and in your operating and sales per- 
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sonnel’s regular, daily course of busi- 
ness.” 

Also on the subject of freight equip- 
ment Mr. Cole announced that a car 
efficiency group would become a stand- 
ing committee of the NASAB. It would 
conduct a 12-month campaign to stimu- 
late interest of regional car efficiency 
committees, he said. 

Practices of some railroads in allow- 
ing delay in transit to lumber shipments 
by various means were assailed by G. 
H. Shafer, general traffic manager of 
Weyerhaeuser Sales Co., St. Paul Minn. 
The carriers “cooperated” with small 
lumber brokers in the use of rail equip- 
ment as “rolling warehouses,” but they 
also pleaded with shippers to avoid car 
delay, he said. He himself would not 
ask his management to keep detention 
down while this went on, he declared. 


LCL Outlook ‘Not Pessimistic’ 


H. A. Rice, traffic manager of the 
J. C. Penney Co., New York City, told 
the shippers that his outlook as to LCL 
service this year was not pessimistic, 
in spite of declines in LCL and mer- 
chandise tonnage indicated by statistics. 
He reported as chairman of the national 
less-carload committee. 

Mr. Rice stated that his “hopeful 
optimism” stemmed from the fact that 
the LCL traffic currently handled was 
moving in a variety of ways, “but still 
over rail lines, and a great deal of it.” 

His hopes were encouraged, he said, 
by progress in coordinated rail-truck 
common carrier operations, more exten- 
sive use of piggyback operations in han- 
dling less-carload shipments, a “rejuve- 
nated” express agency, continuing study 
of the “single agency plan” for LCL 
freight, and activity aimed at stand- 
ardization of containers and equipment. 

There was some pessimism, however, 
in Mr. Rice’s report. Complete opti- 
mism, he said, would be too much to 
expect from a shipper report. 

Shippers could no longer ask that rail 
salesmen go out and sell complete 
transportation “packages,” he declared. 

“I don’t expect the rail salesman to 
go out and solicit freight, get the busi- 
ness, have it move over his line, and 
then die somewhere beyond the first 
transfer point, without feeling some 
sense of accountability for it,” he said. 
“ . . We can no longer ask selling of 
the complete transportation package ... 
because there are too many railroads 
. .. that are not interested in the LCL 
business. 


“|... This year we have changed our 
plea. We are asking for one thing. 
We're asking that the salesmen be 
trained in what they have to sell and 
how to sell it intelligently and effec- 
tively. 

“If it is a single-line haul over your 
road, if you know the car line is good, 
sell it. If you know you have an over- 
head car you can depend on, sell it.” 


Touching on a proposal by eastern rail- 
roads to permit railroads to control 
routing on certain LCL traffic, Mr. Rice 
said his group had not yet taken a 
stand, because there were “sO many 
controversial points as to what the rail- 
roads intend to do.” He said that the 
national less-carload committee of the 
NASAB would be represented and would 
take a stand at public hearings on the 
proposal. < 


A greater and more frequent use of 
packaging engineers to help shippers 
to reduce freight loss and damage was 
recommended by Perry G. Jefferson, 
general traffic manager of Fairbanks 
Morse & Co., Chicago, general chairman 
of the national freight loss and damage 
prevention committee. 


“We don’t believe that any modern 
organization today would be so naive 
as to purposely trust its ladings to infer- 
ior packaging to save a penny, and lose 
dollars in trade and customer good will,” 
he said. “Rather, we feel that inferior 
packaging and loading is a lack of 
‘know-how,’ and therefore it behooves 
the shippers’ advisory boards to inten- 
sify their program of education in this 
aspect. 

“We must also delve further to reach 
the actual freight handler, the pack- 
ager, the loader, the bracer and blocker. 


NASAB members were told by Earle L. Rauber, 

vice-president and director of research for the 

Federal Reserve Bank of Atlanta, that the prob- 

able near-term future for business lay on the 
side of a recession. 


the unloader, and yes, the draymen. 
And, too, let us not forget the ‘shipper 
hierarchy,’ from the president down. 
They should be made to realize the ser- 
iousness of shipping and transportation. 
It is surprising the number that do not. 
They take it for granted their lower 
echelons know their job and evince no 
more than surprise when adverse reports 
are made, or then pound the desk and 
blame the wrong party.” 


Mr. Jefferson went on to suggest that 
the 13 regional shipper boards find 
ways of promoting more interest in their 
meetings. Additional outlying district 
meetings on loss and damage prevention, 
safe packaging, and proper blocking and 
bracing should be held. he said. Pack- 
aging engineers, either from container 
manufacturers, railroads or industry, 
could be had to give demonstrations. ex- 
hibitions and interesting educational 
talks, he added. 

“Make a special effort to draw out the 
freight handler, the dock foreman, the 
billing clerk—all who have contacted the 
lading,” he urged. “There is always some 
reluctance on the part of certain em- 
ployes to attend or to spare an evening 
to learn something about their jobs, just 
as there is reluctance on the part of 
management to spare a man in daytime 
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hours to attend a meeting. This is an 
individual board problem and is again 
a matter of education. But the fact re- 
mains we must reach all who move or 
handle our freight .. .” 

Mr. Jefferson also said his committee 
was of the opinion that the railroads as 
a whole were still lax in the installation 
of shock-absorbing equipment, in up- 
grading cars, and other essentials to 
safe shipping. There still seemed to be a 
hesitancy on the part of railroads to 
make qualified inspections of damage 
and give an unbiased report of the 
causes, he added. 


Outlook for Business 


It was probable that the near-term 
future for business lay on the side of a 
recession, NASAB members were told by 
Earle L. Rauber, vice-president and di- 
rector of research for the Federal Re- 
serve Bank of Atlanta. It did not follow, 
he added, that the federal reserve sys- 
tem should now relax its grip on the na- 
tion’s money supply to make it cheaper 
and more abundant. 

“To do so, I believe, would be a tragic 
mistake,” he said. “It would be a mis- 
take because it would not remedy the 
real problem that afflicts us, which is a 
surge of resources and an abundantly 
slow demand for them. 

“It would not even remedy the short- 
age of money, for under present circum- 
stances the demand for money would 
continue to outpace the supply, regard- 
less of how much it was increased... . 

“I think, therefore, that it would be 
wise to expect, and it would be wiser 
still to accept, a near-term business 
slump of indeterminate magnitude, 
rather than to seek, by way of a prim- 
rose path of monetary magic, an illu- 
sionary and spurious solution to a prob- 
lem that may actually be inside.” 

Also at the general session, Mr. 
Schwartz reported on activities of the 
association in the year past. 

In his report as NASAB secretary, L. 
E. Olson, assistant director of traffic of 
the Great Lakes Carbon Corp., Chicago, 
referred to 14 recommendations adopted 
at the last annual meeting of the asso- 
ciation as a guide for the stimulation of 
activity and interest at the regional 
board meetings. 

“We recognize,” he said, “it would be 
impossible and certainly not practical 
to adopt or even advocate a uniform set 
of rules that would be binding on every 
local board. I believe that the reasons 
for this are obvious. Each advisory 
board is autonomous, which is as it 
should be. We also recognize that each 
regional board has individual problems 
which may or may not exist within other 
boards. 

“These 14 recommendations, therefore, 
should be considered in the form of sug- 
gestions, which it is believed would assist 
in creating new interest and provide 
ideas on what can be done to better the 
attendance at the local board meetings. 

“We followed up these recommenda- 
tions by asking each individual board 
for a report on what it was doing to in- 
crease its attendance and to reawaken 
the interest in the advisory boards by all 
shippers and receivers of freight. Each 
of the 13 boards has made or is in the 
process of making changes to reach this 
objective.” 

A special committee on attendance had 
been formed within the NASAB to cor- 
relate the work among the various 
boards, he added. 

Karl S. Wright, general traffic man- 
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October 17, 1959 


ager of the Carborundum Co., Niagara 
Falls, N.Y., NASAB second vice-presi- 
dent, reported at the general session on 
action taken by the association’s board 
of directors. Commenting on the state- 
ment-of-policy resolutions, he said that 
the one supporting the railroads in their 
effort to obtain relief from the cost of 
“make work” rules had been approved 
by the directors “without use of the 
term ‘featherbedding.’ ” 

In addition to the resolutions, the 
NASAB directors had approved revision 
of the association’s constitution to en- 
able the association to hold its annual 
meeting in the first quarter of each year, 
effective April 1, 1961. This, he said, 
precluded a meeting in 1962. He added 
that that meeting would be held in 
1963 at Chicago. 

The directors, he said, had declined to 
approve a proposed resolution to urge 
Congress to grant rapid amortization of 
equipment investment and the creation 
of a construction reserve fund. The pro- 
posal, he explained, had been “too loosely 
and vaguely composed,” and had been: 
“too broad and indefinite in its objec- 
tives” for the directors to consider it 
intelligently. 

Subsequently, eight resolutions pro- 
posed by the NASAB directors were pre- 
sented at the general session by A. C. 
Deimel, general traffic manager, Youngs- 
town Kitchens Division, American- 
Standard Corp., Salem, O. In addition to 
the resolutions containing policy state- 
ments, there was one in the form of a 
memorial to the late Richard G. May, 
who was vice-president, operations, of 
the AAR, and one commending Henry 
E. Stringer, who recently retired as as- 
sistant to the AAR car service division 
chairman for advisory boards, for his 
“faithful and untiring support” of the 
shippers advisory board movement. The 
resolutions were approved by the NASAB 
members. 

Future annual meetings of the 
NASAB, it was announced, would be 
held at the Nicollet hotel, Minneapolis, 
October 11, 12 and 13, 1960, and at the 
Statler-Hilton hotel, Buffalo, N.Y. Oc- 
tober 3, 4 and 5, 1961. 

Edward A Winter, traffic manager, re- 
serve division, of the National Sugar Re- 
fining Co, was general chairman of local 
arrangements for the annual meeting in 
New Orleans. Vice-chairmen were Phil- 
ip A. Webb, Jr., freight traffic manager 
of the Illinois Central Railroad, and Lu- 
cien Bauduc, traffic manager of the 
South Coast Corp. 


Pilots’ Views on Airborne 


Radar for Airliners Stated 


The Air Line Pilots Association (AFL- 
CIO) has disclosed that it has submitted 
recommendations to the Federal Avia- 
tion Agency that airborne radar for 
avoidance of unsafe weather conditions 
be made mandatory on all scheduled 
airline aircraft carrying either passen- 
gers or cargo. 

The association said its recommenda- 
tions were made in response to FAA 
proposals that large, four-engine, pas- 
senger-carrying aircraft be equipped 
with airborne radar. Such a safety move, 
however, should go a step further than 
the FAA’s proposals in scope, the ALPA 
asserted. 

C. N. Sayen, president of the ALPA, 
said, in submittind the association’s 


comments to the FAA, that the pilots 
had advocated installation of radar 
equipment on all transport aircraft for 
many years, but that they felt that in 
addition to the FAA proposal, such 
equipment should be installed also on 
smaller two-engine planes, such as the 
DC-3, which, Mr. Sayen said, formed 
the bulk of the local-service air lines’ 
fleet, and on cargo aircraft as well. 


“On airlines having this [airborne 
weather radar] equipment on their en- 
tire fleet,” said Mr. Sayen, “use of radar 
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as a navigational aid through areas of 
thurderstorms and hail has, for all prac- 
tical purposes, eliminated passenger or 
crew injury due to severe turbulence and 
has also eliminated aircraft structural 
damage caused by severe turbulence and 
hail. Other air carrier operators who 
have only partial fleet installation of 
radar show an operating advantage for 
the aircraft so equipped.” 


Freight Traffic Men of New Haven Obtain 
Counsel of Railroad Executives, Shippers 


In Four-Day Meeting, Freight Sales Representatives Hear Panel 


Discussions, Take Part in Question-and-Answer Sessions. Gross 
Revenue ‘Goal’ for 1960 Announced. ‘T.W.’ Has Role in Program. 


A total of $90 million gross freight 
revenue was a goal set for the New 
Haven Railroad for 1960 at a recent 
four-day sales meeting in New 
Haven, Conn., attended by about 100 
freight representatives and officials 
of the railroad. 


Among those present were off-line rep- 
resentatives from Portland, Ore., to 
Portland, Me., including representatives 
from San Francisco, Los Angeles, Chi- 
cago, St. Louis, Atlanta, Pittsburgh, 
Cleveland, Richmond, Va., Philadelphia, 
and Montreal, Canada. 


On each day of the meeting, staff 
officers of the railroad, from all depart- 
ments, participated in the program. 
There were panel discussions at which 
the freight sales people availed them- 
selves freely of an opportunity to ad- 
dress to any of the railroad officials 
present any questions they desired to 
ask, with “no holds barred.” Most of 
the questions had been submitted anon- 
ymously in advance, but questions 
from the floor were also encouraged. 
They covered the whole range of rail- 
roading, from service and rates and op- 
erating practices to matters of man- 
agement and finance. 


Charles E. Ragland, vice-president, 
freight traffic, who planned the meeting 
(described as the largest gathering of 
New Haven Railroad freight traffic per- 
sonnel ever assembled at one time) and 
who presided at all the general sessions, 
employed an effective and original de- 
vice to announce the $90 million gross- 
freight-revenue goal for 1960. 


‘Future’ Issue of ‘T.W.’ 


At the opening session, each man was 
handed his program for the four-day 
meeting. The front page of the program 
was a simulation of a TRAFFIC WoRLD 
cover for an imaginary issue of Decem- 
ber 31, 1960, and on this cover was a 
portrait of the freight sales representa- 
tives to whom the copy of the program 
was issued. A_ seperate cover was 
printed for each of the men present. 


Under the headline, “N.H.R.R. Freight 
Gross $90,000,000,” an article in the 
imaginary issue of ‘TRAFFIC WorLD 
conveyed the information that the goal 
had been set in the fall of 1959 and 
had “seemed like an impossible task at 
the time.” Under another headline, 
“Congratulations Are In Order To——” 
appeared the photograph and full name 
of the man who received his copy of 
the program, with the further comment 


George Alpert, president of the New Haven Railroad, speaks at dinner session in course of meeting 


of railroad’s freight sales representatives. 


Other New Haven officials in photograph, from left, 


are: John J. Gaherin, vice-president, labor relations and personnel; Albert T. Peagan, vice-presi- 
dent, operations; Charles E. Ragland, vice-president, freight traffic, and A. Gerdes Kuhbach, first 
vice-president. 
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that he had “accepted the challenge 
thrown him October 1, 1959, and through 
intelligent, hard work and with the co- 
operation of all segments of the traffic 
department and other departments of 
the railroad, contributed so greatly to 
reaching the goal.” 

More “novelty” was brought into the 
sales session activities with the pres- 
entation of two skits, one of which 
burlesqued what was represented as the 
average freight traffic man’s concept of 
the operating department, while the 
other gave similar treatment to the 
operating man’s ideas about what freight 
traffic sales and executive personnel were 
doing. 

Shippers’ Views Heard 

Mr. Ragland presented several non- 
railroad men as speakers in the course 
of the four-day meeting. Three such 
speakers were: Arthur C. Schier, vice- 
president of General Foods Corp.; James 
B. Griffin, director of traffic for Scovill 
Manufacturing Co., of Waterbury, Conn., 
and Frank J. Gill, traffic manager for 
Oxford Paper Co., of Portland, Me. 

Mr. Schier, introduced by Mr. Ragland 
as “one of the foremost transportation 
experts in the country,” said that Gen- 
eral Foods was “as much concerned with 
the trend of traffic away from the rail- 
roads as you are yourselves. He asserted 
that there was an urgent need for rail- 
roads to engage in intensive market 
research. General Foods, he said, had 
generally gained benefits from such ac- 
tivities. He stated that it was vitally 
essential fur the railroads to know more 
about their customers and about the 
customers’ requirements. 

“Not only do you need to know more 
about the customer’s way of doing busi- 
ness, but you should know more about 
your customer’s customers,” said Mr. 
Schier. “Changes in buying habits, poli- 
cies as to their terms of sale, whether 
or not they specify routing or permit 
customers to dictate routing, where the 
products are produced, whether or not 
he prepays the freight—these are but a 
few of the things the railroad man 
should know in order to be able to serve 
him effectively. 


Quantity Purchases and Prices 


Mr. Schier stated that General Foods 
had a price differential to encourage cus- 
tomers to buy in carload lots. The next 
lower unit of sales, he said, was a 20,000- 
pound lot. He added that if the shipment 
was less than 20,000 pounds it was a split- 
truck delivery, in which case the custom- 
er paid 12 cents a case more than the 
customer who bought in carload lots. 

The company started its “pilot plan” 
of distribution two years ago at the Dor- 
chester, Mass., plant on the New Haven 
Railroad, said Mr. Schier. 

“In those two years of operation the 
dependability of the New Haven and its 
connecting lines has been something that 
we boast about, and I compliment you 
on your grasp of the partnership ap- 
proach in accomplishing this job,” he 
said. 

Mr. Schier said that his company fa- 
vored the obtaining by the railroads of 
a fair price for their “product.” 

“We have the right,” he said, “to in- 
crease our prices to meet increasing 
costs, and why not the railroad indus- 
try?” 

Mr. Griffin told the rail traffic men 


that the customer was usually analyzing 
the railroad’s salesman from the start 
of the interview—his attitude, his per- 
sonality, his sales approach. The sales- 
man must be well versed in the com- 
pany’s schedules, changes in rates, 
stepped-up service, connecting lines’ serv- 
ice, new routes and anything about 
transpcrtation in which his customer 
might have an interest, he said, adding: 

“You will attain your 1960 goal of 
$90 million gross freight business if every 
trackman, every switchman, every train- 
man, every engineman, every yardman, 
every salesman, every traffic man, every 
administ:ator treats every load of busi- 
ness as an individual customer and the 
most wanted person on earth.” 

Mr. Gill maintained that a railroad’s 
traffic department, its “sales depart- 


Charles C. Shannon, executive vice-president of 
New Haven Railroad, addresses railroad’s freight 
representatives at luncheon. 


ment,” should be on a par with the 
operating department. 

“Sales,” he said, “is king in every other 
business. Why not in the railroad in- 
dustry.” 


Good Salesman’s Attributes 


The No. 1 qualification for a good 
Salesman, he said, was “personality.” 
Other things being equal, he maintained, 
“personality gets the business.” ‘Three 
other important attributes, he stated, 
were: (1) Neatness of appearance, (2) a 
good knowledge of what is going on in 
the salesman’s particular field, and (3) a 
real knowledge of the particular product 
offered for sale. Mr. Gill said that a 
freight salesman should know sched- 
ules and rates and should be able to in- 
form his customers of improvements in 
service, cancellations, or any changes 
contemplated or made. 

Mr. Gill also made a suggestion that 
there should be more visits to industry 
by “top brass” of the railroads. 


A slogan contest was another feature 
of the four-day meeting. The freight 
traffic men were requested to submit 
slogans, and a score or more of them 
were displayed around the walls of the 
ballroom in the Taft hotel, scene of the 
meetings. The two prize winners were 
William A. Kane, traffic representative 
at Worcester, Mass., and Harry Thomas, 
freight traffic manager at Pittsburgh, 
Pa. 


Mr. Kane’s slogan was: “For Trans- 
portation Unsurpassed, Ship New Haven, 
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Safe and Fast.” Mr. Thomas’ slogan 
was: “Ninety Million in the Till—Al 
That’s Needed Is the Will.” 

Five general managers under Mr. Rag- 
land’s direction in the reorganized 
freight traffic setup of the New Haven 
subjected themselves to interrogation 
by the freight representatives in sessions 
in which the representatives from each 
of five geographical groups met in a 
separate conference room. Each of the 
five general managers—Harold D. Hart- 
mann, rates and divisions; Fred Orner, 
service; Eugene F. Sullivan, research; 
Percy E. Benjamin, industrial develop- 
ment, and Arthur J. Miller, sales—spent 
one hour in each room, with 15-minute 
“braks” and a “luncheon break” between 
sessions. 

Charles C. Shannon, executive vice- 
president, commenting on the “no-holds- 
barred” panel session at the opening of 
the meeting, said it had been extremely 
helpful in providing opportunity for ex- 
planation of policies and plans to the 
sales group. The panelists included 
Charles A. Goodwin, general passenger 
traffic manager; Edmund J. Moore, vice- 
president—law; John F. Larkin, secre- 
tary; Paul J. Connery, vice-president— 
finance; Albert W. Rhode, director 
purchases and stores; John J. Gaherin, 
vice-president—labor relations and per- 
sonnel; Walter F. Whitcomb, general 
real estate agent, and Leslie H. Tyler, 
chief information officer. The moder- 
ator was Richard D. Frank, executive 
assistant and director, organization and 
planning. 

Mr. Shannon and A. Gerdes Kuhbach, 
first vice-president, who were unable to 
attend the panel session because of a 
conflicting engagement in New York 
City, exposed themselves to questioning 
at a later session of the freight repre- 
sentatives. 


Address by Mr. Alpert 


George Alpert, president of the New 
Haven, was the principal speaker at the 
dinner meeting on the opening day. He 
told the freight men that “the success 
or failure of the railrad today depends 
upon how good a selling job you people 
do, how well you succeed in seeking out 
new customers and how well you succeed 
in keeping the customers we have.” 

The railroad’s passenger business was 
becoming more and more a deficit opera- 
tion, and for this reason the freight busi- 
ness was becoming more and more im- 
portant, he said. 

Last year the operation of the pas- 
senger business consumed 152 per cent 
of the freight revenue of the New Haven 
and because the New Haven’s revenue 
from “the passenger side” represented 
the unusually high ratio of 34 per cent 
of the road’s gross revenues, it was in 
a particularly vulnerable position, Mr. 
Alpert said. For purposes of contrast, 
he pointed to corresponding ratios of the 
Baltimore & Ohio (with passenger busi- 
ness constituting 4 per cent of the 
gross); the Chesapeake & Ohio (1% 
per cent), the New York Central (12 
per cent), and the Pennsylvania (12 
per cent). 


As main speaker at the luncheon on 
the second day of the meeting. Mr. 
Shannon told about plans of the New 
Haven for continued improvement in 
freight service. Projects currently sched- 
uled, he said, including the laying of 
new rail on the road’s heavy-duty May- 
brook freight line; an electronic classi- 
fication yard at Cedar Hill, just outside 
New Haven; substantial expenditures to 
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overhaul freight locomotives, and an 
intensified program of industrial develop- 
ment. Mr. Shannon also discussed ef- 
forts of the New Haven to get its pas- 
senger service on a self-supporting basis, 
“so that money received from freight 
earnings can be allocated to building 
petter and better freight service.” The 
result, he said, would be to give the 
freight traffic salesmen “a really top- 
notch service” that they would be “proud 
to sell.” 

Albert E. Peagan, vice-president, oper- 
ations, reported on the raising of clear- 
ances on the main freight route of the 
New Haven, from Boston to Maybrook, 
N.Y., so as to enable the New Haven 
to handle greatly increased piggyback 
business by taking the “king-size” trail- 
ers which, he said, were “becoming more 
and more the vogue.” 

Each man present at the sales meet- 
ings received a set of statistical state- 
ments analyzing the railroad’s freight 
traffic for the years 1955, 1956, 1957 and 


1958 and a detailed breakdown of the $90. 


million goal for 1960, showing what each 
district would have to do to meet the 
quota. 


Industrial Traffic Manager 
Foresees ‘Revolution’ in 


Local Cartage Business 


A warning that over-the-road 
motor carriers, railroad express, and 
parcel post were pricing themselves 
out of the small shipments market 
was sounded recently in Newark, N.J., 
by a shipper representative who 
foresees a “revolution” in the local 
cartage business. 


Erwin H. Tuthill, general traffic man- 
ager of Avon Products, Inc., said that 
the trend to small shipments should 
result in a revolution in the cartage 
field, since the over-the-road motor 
carriers, railroad express and parcel post 
were pricing themselves out of the mar- 
ket. 


Minimum Charge Cited 


Speaking at the parcel delivery and 
small shipments section meeting of the 
Local Cartage National Conference in 
the Robert Treat hotel, Mr. Tuthill said 
that Avon needed local carriers. How- 
ever, he added, if the local carrier was 
going to have a minimum charge of 
$2 or $2.50 or more, Avon was not inter- 
ested in its service. 


“Avon sees the need for reasonable 
minimum rates and commodity rates,” 
he said. “It prefers no manifest. It is 
a self-insurer.” 


Mr. Tuthill expressed his views in a 
panel-type session at the two-day meet- 
ing on “Problems of the Small Lot 
Shipper.” Another speaker, George 
O’Brien, general traffic manager of 
Stanley Home Products, also saw a 
“great development” in the small pack- 
age field “in the next two years.” 


Mr. O’Brien said his company worked 
on a weekly plan, with the dealers order- 
ing in the early part of the week, and 
delivery at the end of the week. He said 
this resulted in a tight schedule, making 
time an important factor requiring good 
local cartage service. He added that 
Stanley desired to use for-hire services; 


however, in some areas it had been 
forced to rely on private carriage. 

In the course of the trucking strike 
on the west coast, said Mr. O’Brien, 
Stanley used bus deliveries. Although 
this service was not seen as entirely 
satisfactory, he said that it would have 
been satisfactory if local cartage com- 
panies could have provided pickup serv- 
ice at the bus station, and deliveries to 
Stanley’s agents. He noted that Stanley 
had no self-insured arrangement, but 
did have a low claim ratio, and used no 
manifest. 

Al Rosenberg, of Hourly Messenger 
Delivery Service, speaking on “Retail 
Delivery Service,” counseled that com- 
panies must make their employes pro- 
duce and they must cut “red tape.” For 
the former, he said, an incentive pro- 
gram for drivers was helpful. For the 
latter, a reduction in paper work was 
necessary. 


Sear’s Trafficman Speaks 


The first day’s activities were rounded 
out by a tour by delegates of Bilkay’s 
Express and Jersey Coast Freight Line’s 
facilities in Newark and Neptune, N.J. 


Shown at the Local Cartage National Confer- 
ence’s parcel delivery and small shipments sec- 
tion meeting in the Robert Treat hotel, Newark, 
N.J., are (from left): Garrett P. Kiely, of Parcel 
Delivery Service, Newark, vice-president of the 
conference section; George O’Brien, general 
traffic manager of Stanley Home Products; Erwin 
H. Tuthill, general traffic manager of Avon Prod- 
ucts, Inc., and James R. Lindsay, executive direc- 


tor of the LCNC. 


The tour was conducted by William A. 
Kortenhaus, of those companies. 

J. F. Kuehnhold, general trafic man- 
ager-eastern territory for Sears Roebuck 
& Co., talking on retail shipper difficul- 
ties, said that Sears preferred to use for- 
hire carriers, since it had no desire to 
tie up capital investment in transport 
equipment. He said the company sought 
carrier with the necessary authority 
who were financially stable, and who 
were willing to contract with Sears. 


In addition to being interested in hav- 
ing a good job done, he said, Sears 
realized that the carrier must make a 
profit. However, he asserted, a carrier 
must be ready to show that its costs 
justified a claim for rate increases. He 
said that these accounts would not make 
a carrier rich, but that they did make 
a profit, and allow for sound operation. 


Mr. Euehnhold spoke at a session pre- 
sided over by Arthur Hughes, of Parcel 
Delivery Service. 


James R. Lindsay, executive director 
of the LCNC, said that the conferees 
agreed that a program was needed to 
eliminate truck delay. He said that it 
was suggested that an effective cam- 
paign which eliminated truck delay could 
also possibly eliminate the need for high 
minimum rates. 

The group voted to stage the next 
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meeting of the section at the Local 
Cartage National Conference’s conven- 
tion in April of next year. 


AMMI Officer Urges Action 
To Allow Ship Operators to 


Serve Seaway Area Better 


An officer of the American Mer- 
chant Marine Institute has cau- 
tioned that a reasonable opportunity 
for competing in the trade of the 
St. Lawrence Seaway will be denied 
American ships and handicap all 
ships unless progressive improve- 
ments are undertaken and sound 
plans made to allow the ship oper- 
ator to serve the area better. 


Alvin Shapiro, vice-president of the 
AMMI, speaking October 14 at a Junch- 
eon session of the Western New York 
Transportation Conference, sponsored 
by the Transportation Association of 
America, in Buffalo, N.Y., noted that the 
Seaway was in existence because of the 
ore and grain trade and said “the ship- 
ping public in number was thinking of a 
real coastal range with balanced steam- 
ship service in the area, including gen- 
eral cargo movements. 

“While there is and has been great 
enthusiasm for our newest seacoast, there 
is a lack of appreciation on the part of 
the public of the delicate economic fac- 
tors which control steamship operations.” 

Mr. Shapiro said that it would be a 
mistake for shippers to anticipate that 
“the multitudinos ports of call carriers 
are presently making in a depressed 
freight market is going to become ‘par’ 
for the course. An upturn in the freight 
market will severely restrict this practice, 
and its continuance will be paid for 
through substantially increased ocean 
freight rates for everyone in the area.” 

Citing from his own observations in 
transiting the Seaway, Mr. Shapiro 
stated: 


“I was impressed at finding in too 
many ports inadequate basic cargo-han- 
dling equipment. In a number of ports, 
longshore labor is not readily available.” 


Moreover, Mr. Shapiro said he had 
noticed “inter-port rivalry so far as de- 
velopment and investment are con- 
cerned.” He said he would certainly urge 
that the greatest possible consideration 
be given on statewide basis or via inter- 
state pact to a concentration of invest- 
ment of plant, equipment and manpower 
in the development of ports reasonably 
dispersed each from the other. 


Rate Adjustments 


He urged, further, “a relatively keen 
analysis of the width of the area in 
which truck and, more particularly, rail- 
road rate adjustments may take place 
in the future, as each finds traffic being 
diverted from land to water because 
of the Seaway.” 


“For the shipper,” he continued, “the 
economic switching point controlling 
which media of transportation he uses 
is rather delicately balanced. Even minor 
land rate adjustments may cause him 
to forsake the Seaway. It is still too 
early presently to judge the scope and 
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ultimate impact of rate adjustments by 
the land transportation media and, 
therefore, we must wait patiently and 
experience the interplay of various forces 
before we can definitely conclude what 
the Seaway will ultimately mean to 
the general cargo shipper.” 

“Precipitous actions,” he emphasized, 
“should be avoided on premature con- 
clusions about the Seaway project, espe- 
cially because we have not yet gone 
through the first winter season in which 
the Seaway will be closed. Until at 
least next spring it will remain difficult 
to judge the facility and convenience 
with which a shipper in the export or 
import trade can adjust his movements 
between Seaway ports eight months of 
the year and ocean ports for the remain- 
ing four.” 


WTL Freight Traffic Group 
Rejects Proposal to Reduce 


Grain Rates to Gulf Ports 


The Western Trunk Line Freight 
Traffic Managers Committee, meet- 
ing in Chicago October 14, turned 
down a proposal (WTL application 
215422) of the Kansas City Southern 
Railway, which was supported by the 
Houston Port Bureau, for publication 
of lower grain rates from Kansas 
City, Mo., and Omaha, to Texas, 
Louisiana and Florida Gulf ports to 


meet the competition of St. Lawrence 
Seaway ports. 


The KCS proposed a new rate of 27 
cents a 100 pounds on a proportional 
basis, and a rate of 37 cents a 100 
pounds on a flat basis. 

In justification, the railroads and the 
port bureau said that the reduced rates 
were made necessary by competition 
engendered by the improved Seaway, 
which, they said, had exerted a “strong 
pull” on Kansas and Nebraska wheat 
and on Iowa corn. The proponents con- 
tended that the proposed reduced rates 
were necessary to bring back to Kansas 
City business which had been lost to 
other grain trade centers. 

The Houston Port Bureau also said, in 
support of the proposal, that export rail 
rates were in effect on grain shipments 
from Chicago to the Atlantic coast ports, 
and that the Illinois Central had effec- 
tuated comparable rates from Chicago to 
New Orleans. The port bureau asked for 
a similar adjustment between Kansas 
City and the Gulf. 


Present proportional rates from Kansas 
City to Texas Gulf ports are 41 cents 
on coarse grains and 45.5 cents on other 
grains and grain products. The present 
flat rates are, respectively, 62 cents and 
63 cents. In justification of the KCS 
proposals, the port bureau said: 


“This is a port proposal designed to 
afford a fair and reasonable competi- 
tive oportunity with Great Lakes ports. 
Flour moves from Chicago at the same 
ocean rates as apply from the Gulf and 
whole grains are transported at char- 
ters frequently less than are available 
from the Gulf. 


“It is apparent that Gulf ports can 
compete with the Seaway only through 


inland rates reflecting the direct com- 
petition which exists between the two 
export outlets.” 

A similar application, CA 767, is pend- 
ing before the Southwestern Freight Bu- 
reau General Traffic Committee. 


New ‘Hot Box’ Detector 
Introduced at AAR Meeting 
By Link, Siemens-Halske 


German mechanical ingenuity has 
been combined with American man- 
ufacturing methods by Link Avia- 
tion, Inc., Binghamton, N.Y., in 
producing an infrared sensing device 
claimed automatically to detect dan- 
gerously over-heated railroad “hot 
boxes” while cars are moving up to 
a speed of 60 miles per hour. 


The detector was introduced by Link 
on Ocober 13 at the annual signal sec- 
tion convention of the Association of 
American Railroads in the Statler hotel, 
Washington, D.C. 


Developed by Siemens-Halske, of 
Brunswick, West Germany, it will be 
manufactured and distributed in the 
United States by Link under a licensing 
agreement. 


Foolproof Detection’ 


D. D. Mason, president of Link, speak- 
ing at the meeting, said the detector 
provides foolproof detection of a “hot 
box” without the need for human inter- 
pretation. This, he explained, was ac- 
complished by temperature sensing 
and comparison mechanisms in the unit 
which accurately distinguished a defec- 
tive box from journal boxes operating 
at acceptable temperatures. 


In operation, it was explained, climatic 
temperature fluctuations and other vari- 
ables influencing the ambient of nor- 
mally functioning journal boxes, were 
automatically compensated for without 
requiring reduction of detector sensitiv- 
ity. The equipment also was said to re- 
quire fewer components, and was smaller 
in size than other such detection systems 
in this country. 


A representative of Siemens-Halske 
said the unit further was bi-directional, 
in that it would check trains moving 
from any direction. 


Stands Beside Track 


Mounted at trackside, he said, the 
detector would be connected with a re- 
mote indicator of unlimited range. 
When a defective journal box passed the 
detector, both an audible and visual 
alarm were given by the indicator unit, 
he said. At that moment, a counting de- 
vice was activated, giving the number 
of axles through the end of a train. 


Thus, he said, by counting from the 
last car the exact journal box could be 
pinpointed. The equipment has three 
counters. A train with more than three 
“hot boxes,” he said, would necessarily 
be halted as unsafe. 


Mr. Mason said that earlier in the 
meeting, a railroad spokesman had re- 
ported that Class I railroads last year 
experienced a total of 156,720 “hot box” 
failures. Of these, it was stated, 556 re- 
sulted in derailments, costing approxi- 
mately $9 million in damages and claims, 
not including loss of revenues and other 
related expenses. 
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This, said Mr. Mason, pointed up the 
need for more efficient defective journal} 
box detection systems. The equipment 
being introduced, he added, required 
fewer components, was smaller than 
other units and was easier to install and 
maintain. 


In exchange for the “hot box” detector 
manufacturing and sales rights in the 
United States Mr. Mason said, Link 
would grant rights to Siemens-Halske 
for the manufacture and distribu 
of the Link-developed “Tracer System 
which was exhibited at several railroad 
conventions earlier this year. 


Forgash Says New Container 
Shown at NDTA Convention 


Meets Cost-Reduction Need : 


A single “all-purpose” container 
carrying two automobiles and liquig 
bulk of 6,000 gallons in the samé@ 
2,560-cubic-foot space, capable oF 
interchange in all transport by rail 
truck, vessel and plane, was exhibited 
for the first time, October 13, 
Seattle, and was described as “thi 
proto-type of universal containe 
now on the drawing boards that wi 
haul frozen foods and perishah 
as well.” 


Announcement of the development 
carried in a speech by Morris Forge 
of New York City, president of 
United States Freight Co. and chairm 
of the board of governors of the Freig 
Forwarders Institute, at the annual co 
vention of the National Defense Trar 
portation Association, October 12, 13 4 
14. 


Demonstration of the container 
arranged by Mr. Forgash, with coopel 
tion of the U.S. Rubber Co. (manuf 
turer of a collapsible “Sealdtank” rubb 
tube placed beneath the automobiles cof 
veyed in the container), the Str 
Trailer Division of the Fruehauf Tra 
Co. (maker of the container), and 
New York Central and Milwaukee rai 
roads, which carried the containé 
among others, in piggyback ser 
across the nation in time for the coz 
vention showing. The container is 
feet long, 8 feet wide and 8 feet high. 


Adaptation of Container 


Also on display was another adaptatic 
of the universal container—two 20-fo 
lengths, demountable for city street di 
liveries, or locked together on one high 
way trailer chassis capable of long-d 
tance movement as a 40-foot over-t 
road truck-trailer. 


Measurements of all the containe 
and underlying rail flat car follo 
NDTA standardization and containeriz 
tion subcommittee recommendations al 
nounced in New York last month by M 
Forgash, chairman of the special “cras 
study” group (T.W., Sept. 13, p. 33). Th 
specifications were developed in confe 
ences of rail, truck, air, and inland an 
ocean shipping industry executives, wi 
officials of each of the armed services ¢ 
the Defense Department participatin 
and called for 40-foot lengths with 
and 20 foot multiples thereof. 

In his speech, Mr. Forgash outline 
what he termed one of the most vexin 
cost problems facing each form of long 





Published by TRAFFIC WORLD in the interest of those with the kinds of services and products that 
traffic managers buy. 


Traffic Service Corporation / 815 Washington Building, Washington 5, D. C. 


Confidential Report No. 8 


“T am the senior traffic manager and.our plant rials handling ads. By that I mean I read all of 
here is used as a central traffic office. I control those that apply to our problems, and I some- 
direct movement of traffic between our three times follow these up by sending suggestions to 
plants and I give advice and help solve prob- the materials handling man here, and I also 
lems for the other traffic managers. We all work send my ideas of what we should use to the 
together on our business arrangements with the Purchasing Department. 


carriers. ; oe . 
“Tt’s sometimes difficult to know where traffic 


ends and where it starts. I will follow a problem 
until I am asked to stop. I may step on some 
other people’s feet in the process of doing it, but 
it does jell a lot of things and results in low 
freight rates and a fast rate of materials han- 
dling. I have given advice which has been fol- 
lowed on lift trucks and cranes. You might say 
that traffic is like the thread in a woman’s dress 
. .. it weaves in and out of the whole fabric of a 
company, touching many departments. 


“When the plant runs into trouble with mate- 
rials handling equipment they come to me to 
see if I can help them out. One of our problems 
some time back was packing our products in 
railroad cars. Being round, they wouldn’t stay 
put. So we had special railroad cars designed 
to transport this particular product. I had to 
figure out whether it was worthwhile to have 
railroad cars designed especially for us. I 
worked through the railroads, and now we have 
over 100 special railroad cars. 

“We work under a vice president who coordi- 
nates all these efforts. Under this executive is 
the Purchasing Department and the Produc- 
tion Department and the Traffic Department. 
There are links to Traffic from Purchasing and 

“T read the railroad ads and many of them follow Production. We in Traffic act as a sort of infor- 
the same pattern, so I don’t always read the mation center. There you have our position in 
fine print in them. Sometimes I read the mate- the company. 


“We have 50 D.F. cars assigned to us on the 
local lines; other D.F. cars assigned to us on the 
eastern carriers, and have recently asked the 
western railroads for D.F. cars. 


NOTE: This traffic manager agreed to talk openly, fully and objectively about his needs and his reactions 
to specific advertisements only on the condition that his name and his company not be revealed. His 
comments are quoted verbatim, except for editing required to conceal his identity. 


Continued on next page 





“T suggest that if you want to get the executive 
outlook on traffic in the company you speak to 
Mr. xxxxxxxx, who should be back some time 
this afternoon. He’s the one at the top of our 
organization chart. He doesn’t get into traffic 
details at all. It’s the other way round. I’ve 
been edging into areas formerly controlled by 
Production and Purchasing with ideas and 
suggestions, and they let me because I guess 
they’ve found that it pays off. But nobody out- 


side my department decides what carriers to 
use.” 


more 
act 
retractable 


trailer-hitches 
are in service 
than all other 
tie-down methods 
combined! 


SALES OFFICES New York + Chicage + Cleveland + St. Lowls + Washington, 0.C. 


= 
6,600 ace Trailer-Hitches Have Been Ordered For Use On 30 Railroads 
SIX BIG BENEFITS: 


LOW COST! standard price for the OCF Trailer- 
Hitch is only $995. FOB Berwick, Pa. 
PLEXIBILITY! handles any standard highway 
trailer without special att 


raster and lading, eliminates need for chocks or chains 


PROTECTION! 40.000 foot-pounds ¢ztre cushion- 
ing protects trailer and cargo. 


fone man does complete job in less than three 
Minutes, saves terminal time as well as costly man 


“We've had reports of damage on piggyback shipments. 
The hitches were too rigid and | have known of cases 
where trailers have bounced so hard that they have 
been cracked. So hitches are important on piggyback 
and this protection item here about 40,000 foot-pounds 
of extra cushioning is important. We use piggyback 
trailers and so | might inquire about the hitches 
that a piggyback car uses on a trailer. 





FROM 
CHICAGO AND ST. LOUIS 
TO MOST MAJOR CITIES 


“What's a ‘shipping jack’? | think I'd read this 
whole thing through just to find out what 
a ‘shipping jack’ is. It was the jack that caught 
my eye. Now that | read it, | see that what 
they mean is shipping a jack. Rereading 
the whole thing again carefully, it’s not a 
bad ad—that is, what they offer, a 
routing guide. 


No special termi’ ired A whole treinload 
Sle ee ar te amultancously 


The Milwaukee Road now brings you 


complete door-to-door, rail-highway 


FLEXI-VAN SERVICE 


Te Ree Ses Oe ae or fog. No worries about wet or icy 
Sun: Yoo etdaain, on-time delivery. 


@ At destination in Milwaukee Road cities 
the 


ther dependability of rail transporta' 


@ At a prearranged time, the Flexi-Van units : 
back up to your dock. Full-width doors sim- @ 24 hours advance notice before arrival of your 


: . shipment is given if desired. 
plify loading with fork-lift trucks ‘ post axel iianel 


@ Fiexi-Van units travel across country on fast Investigate this new Milwaukee Road service. 
en a ee 


W. Chesterman ©. Senter 
Ova at Rava en uneesl Sesignd Sects Stemages 





“It appears that the Milwaukee Road is putting Flexi-Van 
into use. These are quite remarkable cars—the flat 
cars— because one man can push a trailer off a truck 
and onto a flat car in five minutes. Although they show 
a picture of one man doing it, they don’t make a big 
point of it in this ad and it seems to me that would 
make a good subject for an ad. | knew about Flexi-Van, 
of course, but I’ve learned from this ad that it’s going 
onto the Milwaukee Road. This ad gives you the 
impression that they’ll go into this not only with the 
vans themselves but with the special flat cars, too. 


continued on next page 





NOW your freight moves faster through both MEMPHIS and TULSA 


~~SHIP IT ON THE FRISCO 


————_— Another electronic 


PERFECT SHIPPING yerd fer you! 


in FRISCO’S Tulss and Tennessee 
Retarder Yards sorts 100-car trains 
in less than thirty minutes . . . often 
as many as five cars at s time 


placed in operation in June 1967. 
Mew $8500 008.09 Cheretes Yow 
ee 
to glide your shipment to its proper 
classification track (and « full gentie 
stop) damage-free 
Both of these electronic Retarder Yards are a part of 
FRISCO'S $200,000,000.00 improvement program in 9 
Southeastern and Southwestern states to provide better shipping 
and perfect shipping for your freight 
When you route IT FRISCO you can be sure of less terminal 
delay more dependable schedules 


ship tT FAST... ship tT SURE; ship IT on the FRISCO 


3,000 mms SERVING: 
MISSOURI « KANSAS + ARKANSAS - ORLANOMA - Texas 
TENNESSEE - MISSISBIFR: - ALABAMA + FLORIDA 


“I'd like to go there and see this electronic retarder 
Ship without a slip at less cost per trip with Firestone’s that they have in Tennessee. I'd like to see the 
we 8 j ; arrangement. I'm fascinated by how such a complex 
machine works and just how they’re able to put 
together so many different cars so quickly. | gather 
from this ad, and others they've run, that Frisco is 
really keeping up with the times— something that 
a lot of other railroads could do— keeping their rolling 
stock and facilities up-to-date. It gives you confidence 
in shipping your products on the line. Where there 
is a choice of railroads, you like to give it to the one 
that will treat your products best and ‘where you feel 
they're safest and will be moved most expeditiously.” 


Re-useable dunnage cushion pampers your lading! 


Damages practical: duappear Firestone Air Blot 
preumatc cushions protect lading with resent 
air action. They dampen shocks, mamtain uniform 
pressure and full contact te keep cargo tight, 


secure and undamaged Tough Firestone rubber 
biedders encased in treated canvas, can help you 
make substantial shipping savings. 

Dwanage costs drop. There's no lam. no waste Air 


Bioks can be used again and agai for true long- 

tile ecomomy With Aw-Bick, customers reture 

enty the cushrons — not the cargo aoge ° e ° . . 

Leading and eatnading speed ap. I's 4 quick one. I'm definitely interested in Air-Blok. | have often 
-Yo man job to shp partially mflated Air Bioks mio 

Seen. wondered about the pressure needed to keep very 


ing (ume and labor 


oe ee heavy loads apart. | wonder whether they would 
stand up against the weight of steel products.” 
et tee te emerses Firestone Pp ag g P 


war te chip. ft coves ie every way. For 
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transport — “the 
ement.” 
After referring to data showing that 
freight car, for example, traveled 
pty, or “at total loss,” more than one 
every three miles of its life, Mr. For- 
h gave the reason as “geographic spe- 
zation” industrial areas, agricultural 
pas separately located. Transport 
pment now fit and in use for haulage 
agricultural products did not bring 
products of industry, “in proper 
rcentages of load factors,” he said. 
‘Major Cost-Cutting Device’ 
Mr. Forgash proposed the universal 
ntainer concept as the “major cost- 
tting device” for common carrier 
sport, since, he said, it could travel 
ded in revenue-producing two-way 
pvements. 
“The freight train loaded with manu- 
tured products from New England,” 
» said, “passes the train laden with 
ts and vegetables from California. 
h train carriers a string of empty 


imbalance of 


. Large numbers of cars—even box. 


are suitable only for one com- 
odity and thus have a built-in empty 
factor. 

“Of some 30 billion ton-miles hauled in 
57, US. railroads hauled 11.6 billion 
a-miles empty. 

“The answer: Substitute an all-pur- 
e, interchangeable unit of haulage.” 
or example, he said, the auto-carry- 
container on display at the NDTA 
hvention could be operated with auto- 
ding hydraulic braces lifted clear of 
lar LCL and other space-consuming 
z0. 

C & O ‘Precedent’ Commended 


In his speech Mr. Forgash predicted 
t other railroads soon would follow 
“precedent” he said the Chesapeake 

Ohio Railway had established in fit- 
hg freight-carrying containers on fast 
ssenger trains: He envisioned that 
he passenger-freighter will streak 
rough countrysides, as beautiful in 
tched color and design as any crack 
mn now operating.” 

Passenger train schedules now main- 

ined in coast-to-coast service demon- 
ated, he said, that two-day transit 

me for freight was possible now for 

Bgyback cars properly equipped for 

mssenger train use. 

“Almost one and a half trillion ton- 

les of freight,” he continued, “were 
dled in 1957 by rail, motor, inland 
terway, pipeline and airways—and 

of the basic modes functioned al- 
ost in a world of its own. A deplorable 

k of standardization even within each 

ode all that frustrates a coordinated 

tional transportation system.” 

The Commission’s recent decision in 

ie “Plan III piggyback test case” (T.W., 
pt. 19, p. 86), Mr. Forgash said, un- 

Malifiedly approved “the principles on 

hich forwarder volume rates rest.” 

“It is a wise and far-sighted decision,” 
commented. “Its benefits will accrue, 

bt alone to the forwarding industry, 

t to the shipping public.” 


rivate Truck Council Sets 
nnual Meeting Jan. 28-29 


The theme of the twenty-first annual 
pbnvention of the Private Truck Council 
America, Inc., January 28 and 29 in 
he Roosevelt hotel, New York City, will 
“Company Trucks Deliver the Nation’s 


Goods,” according to James D. Mann, 
managing director. 

Mr. Mann said that Bertram D. 
Tallamy, Federal Highway Adminis- 
trator, would speak on “Transportation 
and Progress in America” at the open- 
ing luncheon. The first business session 
will include a panel discussion on “De- 
livering Our Goods Under ICC Hours- 
of-Service Regulations.” 

Another panel will be devoted to a 
“Diesel Round-Up,” with C. B. Rawson, 
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editor of Commercial Car Journal, act- | 
ing as moderator. Diesel engine manu- 
facturers are to participate as panelists. 
Other panels are scheduled on “Deliver- 
ing Our Goods Under the New Labor 
Law,” and on “The Shape of Things to 
Come: Containers—Piggy, Fishy, and 
Birdie Back.” 


Improved Administration of Regulatory 


Laws to Be Urged in ‘60, Pinkney Says 


Ryder System Executive Tells New England Shipper-Motor Conference 
That in Hearings by ‘Oversight’ Unit ‘Men in Trucking Industry’ Will 
Call for More Effective Examiner Staffs, Steps Against Agency Delays. 


In hearings by the legislative over- 
sight subcommittee of the House 
interstate and foreign commerce 
committee in the next session of 
the Eighty-sixth Congress, trucking 
industry representatives will offer 
‘suggestions for improving the ad- 
ministrative process” in carrier reg- 
ulation, including one for “more ef- 
fective examiner staffs responsive to 
present-day regulatory needs,” ac- 
cording to James F. Pinkney, vice- 
president of the Ryder System, Inc. 


A speech prepared for delivery by Mr. 
Pinkney at a meeting of the New Eng- 
land Shipper-Motor Carrier Conference 
on October 15 in the Somerset hotel, 
Boston, contained a statement that in 
the “oversight” subcommittee hearings 
men in the trucking industry would urge, 
also, “such things as the elimination of 
unnecessary procedural steps, the simpli- 
fication and more orderly presentation 
of evidence, . . . the establishment of 
deadlines either by statute or rule in 
those cases where delay can have a dis- 
astrous effect upon business, the further- 
ance of more rather than less informed 
communications between the parties and 
the regulatory agencies in non-adversary 
proceedings, and perhaps other proposals 
of this sort.” 


Mr. Pinkney, former general counsel of 
the American Trucking Associations, 
Inc., began his talk by referring to 
“banking connections” of the Ryder 
System in New England and by express- 
ing gratitude for “your good Yankee 
dollars without which a fast-growing 
company like ours could not advance.” 
Having chosen “Significant Congres- 
sional Action Affecting Transportation 
in 1959” as his theme, he said that this 
year, as compared with 1958, there had 
been in Congress “but little activity deal- 
ing directly with transportation.” 


‘Great Deal of Dust’ 


“Last year,” he continued, ‘we saw the 
enactment of the transportation act of 
1958 following lengthy and sometimes 
highly controversial hearings before both 
the Senate and the House interstate and 
foreign commerce committees. We have 
observed in 1959 the inevitable aftermath 
of such legislation. There is some con- 
fusion, considerable litigation, some pro- 


gress or retrogression, depending upon 
your viewpoint. . . There is still a 
great deal of dust to settle before we 
can really evaluate and assess the effect 
of the 1958 legislation. 

“ . . Some rather interesting bills 
were introduced [this year], such as the 
bill to prohibit common ownership of 
the several modes of transportation and 
the interference by unions in one mode 
with those in another mode. Some few 
bills were passed, such as the transpor- 
tation of explosives act, the extension of 
some regulation to Alaska, the authoriza- 
tion of a transport study, and the in- 
crease in the gasoline tax which so 
vitally affects highway transportation. 
However, it seems to me that the actions 
of greater significance dealt with other 
areas. 

“We saw the rather surprising phe- 
nomenon of a reputedly pro-labor Con- 
gress rising up and passing a Landrum- 
Griffin bill over the determined opposi- 
tion of labor. It would appear that we 
have again witnessed a swinging of the 
pendulum such as we saw in the ’30s and 
’*40s when the Wagner and Taft-Hartley 
acts were passed. It is comforting to note 
that the American people will still effec- 
tively make known their feelings when 
confronted with admitted excessive use 
of power by one group or another. The 
1959 law should operate to help trans- 
portation, particularly motor transporta- 
tion, as it attempts to come to grips 
with the troublesome problems of hot 
cargo clauses and secondary boycotts. 


No ‘Drastic’ Proposals Expected 


“The Senate and the Commerce De- 
partment studies now under way can be 
viewed with mixed emotions. There are 
indications that the Senate study will 
not produce dramatic or drastic recom- 
mendations but will be directed toward 
problems for which an agreed solution 
may be found. The industries affected are 
being heard and their views considered 
and it seems quite unlikely that any 
controversial proposals will be forthcom- 
ing. On the other hand, there are some 
indications that the Commerce Depart- 
ment study, conducted somewhat as was 
the late and to us unlamented Cabinet 
Committee study of 1954, may again stir 
up inter-mode controversy in the rate- 
making field.” 

In discussion, then, of the inquiries 
conducted by the “oversight” subcommit- 
tee, Mr. Pinkney recalled that in 1958 
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the subcommittee had become “deeply 
involved in the problem of improper in- 
fluence in the regulatory field.” Early 
last spring, he said, it appeared clearly 
that the subcommittee was ‘well on the 
road toward producting drastic remedial 
legislation which would have as its ob- 
jective strict codes to insure morality in 
the regulatory processes.” 

“However,” he continued, “analysis of 
the problem and of the rather drastic 
legislative approach required to deal with 
it led both Congressmen and the legal 
professional associations to pause and 
consider whether law of the sort con- 
templated might not do far more harm 
to the regulatory processes than it would 
do good. The American Bar Association 
recommended a milder approach than 
the one contemplated in the original 
House bill and many other thoughtful 
students of the problem also began to 
counsel caution against such an ap- 
proach. Although it is debatable, I feel 
that even the moderate bill proposed by 
the bar associations were brought forth 
simply because they considered some 
such legislation inevitable.” 


Consequential Problem 


Mr. Pinkney said that in hearings held 
by the “oversight” committee in the sum- 
mer of this year “it became quite ap- 
parent that nearly all of the witnesses 
felt that the problem of improper in- 
fluence was in part caused by and was 
of less consequence than the problem 
of delay in administration.” 

He quoted a part of an address de- 
livered last August before the American 
Bar Association by Representative Harris, 
of Arkansas, chairman of the “oversight” 
subcommittee and of its parent com- 
mittee, in which Mr. Harris described 
administrative delay as “one of the most 
serious impediments to the achievement 
of effectiveness and fairness in the ad- 
ministrative process today.” 


“From all of the activities I have men- 
tioned,” Mr. Pinkney concluded, “I be- 
lieve that we stand-in a position to at- 
tack and possibly ‘solve one of the prob- 
lems that has plagued all of us for a 
good many years, but which has never 
before been attacked on a broad front. 
There does not appear to be any conflict 
between the people in the agencies and 
those who appear before or are regulated 
by them in this project and I have high 
hopes that much good will come of it.” 


Western Pacific Board Votes 
Stock Dividend, Stock Split 


At the regular October meeting of the 
Western Pacific Railroad Co.’s board of 
directors at the Salt Lake City Union 
Station following an inspection trip over 
the railroad, the board declared a 5 per 
cent stock dividend on stock presently 
outstanding. The board also voted to rec- 
ommend to the shareholders that the 
common stock be split 3 for 1 by the 
issuance of 2 additional shares for each 
share held. Both actions are subject to 
Interstate Commerce Commission ap- 
proval. 


The board stated that it was the in- 
tention to place the new stock after the 
5 per cent stock dividend and the 3-for- 
1 split on a $1 annual dividend basis 
payable 25 cents quarterly. In addition 


the directors declared the regular 75 
cent dividend on presently outstanding 
common stock payable November 16 to 
the shareholders of record November 2. 
The board said its action in declaring 
a 5 per cent stock dividend, was con- 
sistent with the policy announced in 
1956 of supplementing cash dividends 
with stock dividends as evidence of the 
substantial capital improvement result- 
ing from reinvested earnings. 


Idea for Canal Across Lower 
Half of Michigan May Have 


Merit, John Allen Comments 


The possibility of constructing a 
canal across the lower half of 
Michigan was raised by John J. 
Allen, Jr., Under Secretary of Com- 
merce for Transportation, in a speech 
prepared for delivery October 15 at 
the 1959 American Merchant Marine 
Conference in Detroit. 


Mr. Allen’s speech was entitled “The 
Saint Lawrence Seaway, the Newest 
Segment of Our Transportation Sys- 
tem.” 

In the course of his remarks, Mr. 
Allen said that his department had re- 
ceived a letter from an individual living 
in a state adjacent to the Great Lakes, 
in which it was suggested that the gov- 
ernment consider the possibility of 
building such a canal. 

“While the idea may not be new, it 
was timely, and may have considerable 
merit,” Mr. Allen said. “Certainly con- 
struction of such a canal, if economical- 
ly justified, would cut the travel distance 
to Chicago via the lakes by many hun- 
dreds of miles.” 

Mr. Allen also commented on what he 
called “the excellent potential offered to 
inland waterway operators serving Chi- 
cago and surrounding areas as a con- 
sequence of the construction of the Sea- 
way.” 


Barge Situation 

“Historically, barge traffic on the Illi- 
nois Waterway has moved upbound in 
the direction of Chicago,” Mr. Allen said. 
“This fact has created a situation re- 
quiring large numbers of barges to move 
downstream empty, and the cost of such 
movement must, in part, be borne by up- 
bound freight. The nature of the traffic 
which is expected to move into Chicago 
and its environs via the Seaway should 
provide an excellent opportunity for 
barge line operators to obtain tonnage 
for downbound movements. It is not 
unrealistic to believe that a more favor- 
able balance of traffic afforded barge 
operators on the Illinois might well re- 
sult in lower cost barge transportation 
to and from Chicago via the Mlinois 
Waterway.” 

Mr. Allen also discussed the effect of 
the Seaway on the nation’s east, west 
and south coast ports and the transpor- 
tation system serving them. 

“There has been considerable talk that 
opening of the St. Lawrence Seaway 
to ocean-going vessels would result in 
large losses of traffic to ports on our other 
coasts and transportation media moving 
such traffic,” Mr. Allen commented. 
“That there will be traffic reductions for 
a time is basically true; for example, 
from May through July of this year, Pa- 
cific coast ports handling grain cargoes 
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have shown a drop of 20 million bushels, 
Atlantic coast ports were off 18 million 
bushels, while during the same period 
Great Lakes ports handled 72 million 
bushels, an increase of 65 million bush- 
els over the previous year. However, I 
believe I can state without fear of con- 
tradiction that in the long run, all our 
ports and transportation facilities will 
experience substantial volume increases. 
A few statistics will show there is con- 
siderable merit in the statement I have 
just made. 


Bright Future Seen 

“The economic growth and expansion 
of our ports and transportation facilities 
will be based, in part, on the potential 
market afforded by our population in- 
creases. Last year, we had an esti- 
mated 50.4 million households in the 
United States. By 1980, this figure will 
have increased by 44 per cent; an addi- 
tion of 22.3 million households. With our 
high-level purchasing power, the de- 
mand for transportation services should 
extend through all sectors of materia] 
supply, causing an expansion of our pro- 
ductive facilities as well as stimulating 
foreign and domestic trade. 

“In the past several years, it has been 
shown that for every dollar of our gross 
national product, we have transported 
four tons of inter-city freight a distance 
of one mile. Today, we are moving about 
double the amount of freight that we 
did in 1940. Based on this past growth, 
we should be transporting within ten 
years over 2 trillion ton-miles of freight 
per year via all modes of transportation. 


“There has also been a great expansion 
of our export-import trade within recent 
years, and even greater expansion is 
anticipated. . Foreign trade is ex- 
pected to continue upward, resulting in 
a greater volume of commodities to be 
handled at all United States ports. ... 
A natural consequence of increased for- 
eign trade would be a stimulus to 
increased employment and domestic 
trade. ... 


“I am sure you will all agree, there- 
fore, that all transportation appears to 
have a bright future... .” 


Airport Terminal-to-Plane 
‘Bus’ Contract Let by FAA 


The Federal Aviation Agency an- 
nounced on October 12 that it had 
awarded to the Chrysler Corporation, of 
Centerline, Mich., the prime contract for 
the design, construction and testing of a 
prototype mobile lounge vehicle for use 
in transporting airline passengers be- 
tween the terminal building and aircraft 
at Dulles International Airport, Wash- 
ington, D.C. 

“The contract is for $750,000 and was 
awarded on a cost-plus-fixed fee basis,” 
said the FAA. “The contract provides 
that The Budd Co., Philadelphia, Pa., 
will be associated with the prime con- 
tractor for the body design, construction 
and testing of the mobile lounge while 
Walter Dorwin Teague Associates of New 
York will be associated with the prime 
contractor for the industrial design of 
the vehicle. 


“Under the provisions of the contract 
the prototype model will be completed 
by April 30, 1960, and will be followed by 
structural tests to be completed by June 
30, 1960. Modifications to the initial de- 
sign will be completed by August 1, 1960, 
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when the prototype model will start in- 
grvice tests at a major airport yet to 
pe determined. Following the in-service 
testing the prototype model will be bro- 
ken down and shipped to Dulles Interna- 
tional Airport for further tests by the 
FAA which will last until March 31, 1961. 
The airport is expected to start initial 
operations in early 1961. 

“Based on the acceptance of the proto- 
type model, the FAA plans to purchase 
approximately 20 production models of 
the mobile lounge for use at Dulles Inter- 
national Airport.” 


Port Group Planning to Lease 
370 Commuter Cars to Roads 


Serving New York City Area 


The Port of New York Authority 
has advised Governor Rockefeller 
that tentative arrangements have 
been made to furnish about 370 new 
air-conditioned commuter coaches 
to three railroads under a recently 
authorized program to modernize the 
New York metropolitan area com- 
muter system. 


S. Sloan Colt, chairman of the author- 
ity, in a letter to the governor, made 
known that the first of a series of meet- 
ings had been held with George Alpert, 
president of the New Haven Railroad; 
Alfred Perlman, president of the New 
York Central, and Thomas Goodfellow, 
president of the Long Island Railroad 
and their staff associates. 


Division of Equipment 


Mr. Colt said the three railroads indi- 
cated a preliminary requirement of 370 
commuter coaches divided as follows: 
New Haven, 100 cars; New York Central, 
130, and Long Island, 140 cars. 


Under the program the port authority 
has been authorized to purchase, finance 
and rent the rail cars to the several 
commuter lines operating in the New 
York metropolitan area. 


The program, Mr. Colt wrote, became 
effective September 21 following signa- 
ture by the President of legislation ap- 
proving an interstate compact creating 
a New York-New Jersey Transportation 
Agency (T.W., Sept. 19, p. 62). In an- 
ticipation of such action, he added, es- 
sential preliminary work had been un- 
dertaken by Austin Tobin, executive 
director of the authority. 


This, he said, included the establish- 
ment by the authority in April of an 
“Office of Railroad Equipment.” Named 
as manager of the office was Neal Mon- 
tanus, a staff member of the port au- 
thority. Mr. Montanus will be assisted 
by Frank Hosack, a railroad equipment 
expert who has been employed full-time 
on technical aspects of equipment speci- 
fications. 


Duties of Office 


Mr. Colt explained that the order 
establishing the new office specified: 


“Effective on the date that the pro- 
posed bi-state legislation for the leasing 
of rolling stock to the railroads takes 
effect, there is established a new line 
Office, designated Railroad Equipment 
Office, for the purpose of carrying out 
the port authority’s functions under 
this legislation. These functions include 
the review and determination of rail- 


road needs for rolling stock both as to 
quantity and kind; working out the de- 
tails for financing the purchase of such 
equipment; procurement of the equip- 
ment; leasing it to the railroads, and 
any other planning and follow-up ac- 
tivities which may be necessary for in- 
suring the sound administration of this 
program.” 


Advising the governor that the pro- 
gram was entering the active phase, Mr. 
Colt said the preliminary meetings were 
held with the railroad executives to ex- 
plore their equipment requirements. He 
stressed, however, that the indicated ini- 
tial requirements for about 370 new air- 
conditioned commuter coaches were de- 
pendent on various factors, including 
definitive financial terms. 


Technical Committee Formed 


Also, he wrote, a committee of tech- 
nical experts of the three roads had 
been formed, and with the port author- 
ity staff, they had developed basic car 
specifications. He continued: 


“The preliminary estimates of a re- 
quirement of about 370 new air-con- 
ditioned commuter coaches will, of 
course, necessitate private investment in 
the program of about $30 million in 
addition to the state advance of $20 
million. On the basis of a three-rail- 
road, long-term participation in the 
equipment program, an outline has been 
developed of a financing plan that would 
meet the need to obtain these additional 
funds from private sources. The prin- 
ciples of this plan have been discussed 
with commercial and investment banks 
as well as with insurance companies 
active in railroad financing. Interest 
has been stimulated in these financial 
circles, but the type of financing in- 
volved will not be easy to achieve and 
much hard work and painstaking nego- 
tiations lie ahead. The current trend 
of interest rates is particularly worri- 
some.” 


Mr. Colt said that considerable inter- 
est in the program had been evidenced 
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among the members of the Interstate 
Commerce Commission. 

“As the program moves into its active 
phase,” said Mr. Colt, “we will con- 
tinue . . . to need assistance ... in 
effectuating the program and so pro- 
viding the commuters of the New York 
metropolitan area with the comfortable, 
modern and efficient equipment that is 
so urgently required.” 


Pending Legislation Is Seen 
As ‘Threat’ to Shallow-Draft 


Water Carriers of Country 


Legislative measures now pending 
in Congress, including the “common 
ownership bills,” could “seriously 
cripple” the nation’s shallow-draft 
water carriers, says Braxton B. Carr, 
president of the American Waterways 
Operators, Washington, D.C. 


In address at the annual meeting on 
October 14 of the American Merchant 
Marine Conference in Detroit, which was 
held in conjunction with the annual 
convention of the Propeller Club of the 
United States, Mr Carr said: 

“The most serious of the proposed 
legislation are the so-called common 
ownership bills. This legislation was 
written by the railroads and introduced 
at the request of the railroads. It would 
open the way for unlimited entry of rail- 
roads into shallow-draft water carrier 
operations to the detriment of the pub- 
lic, 

‘Rails Seek Monopoly’ 

“Not only have the railroads proposed 

unlimited entry into water carrier op- 


erations, but they have sought unlimited 
entry into trucking and airline opera- 











Barge Tow Is Longer Than SS ‘United States’ 







































































































































A. L. Mechling Barge Lines, Inc., says this 36-barge tow, measuring 1,370 feet long and 210 feet 
wide, is 454 feet longer than the luxury liner SS ‘United States.’ In this picture, the diesel towboat 
M/V ‘Theresa Seley’ is upbound on the Mississippi River with a tow carrying 46,300 tons of bulk 
cargo. Mechling says this would equal nine 100-car trains. Mechling operates the towboat for 
the Ormet Corp., hauling alumina from Burnside, La., to the Ormet aluminum plant at Omal, O. 
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tions. If these attempts by the railroads 
are successful, it would mean eventual 
transportation monopoly by the rails. 

“The attempt to gain such monopolistic 
powers is a bold scheme on the part of 
the railroads to rob the shipping and 
consuming public of savings inherent in 
water carrier service. No one believes 
that if the railroads took over all shal- 
low-draft water carriers they would con- 
tinue to provide the inherent low-cost 
advantages of such water service if the 
traffic could be directed to higher-cost 
rail service.” 

Also detrimental to shallow-draft 
water carriers he said, were bills in the 
House and Senate to give the Bureau 
of Public Roads a measure of co-equal 
authority with the Corps of Engineers in 
determining navigational clearances in 
bridges across channels. This legislation, 
which was unnecessary he said, 
amounted to “bureaucratic economy at 
the expense of the shipping public.” 


Labor Measures Cited 


In the area of labor legislation, Mr. 
Carr said that bills in both Houses of 
the Congress which would amend the fair 
labor standards act to bring inland sea- 
men under its minimum wage and maxi- 
mum hour provisions would be harmful 
to the industry. Average pay, he said, 
was already well above the existing and 
the proposed straight time minimum, 
and off-time pay in this industry was 
generous. 

“Two comprehensive transportation 
studies now being carried out, one by 
the Department of Commerce: and the 
other by the Senate interstate and 
foreign commerce committee,” Mr. Carr 
continued “hold out promise for more 
realistic legislation which may be of 
benefit to the whole transportation in- 
dustry. 

“Supposedly these are realistic stud- 
ies looking to the need for a sound 
approach on the part of the Federal 
Government to our transportation needs. 
If this is true, then the study should 
produce something more helpful than is 
in prospect with the legislation now be- 
fore Congress. On the other hand, some 
of the subjects being studied such as 
the question of waterway tolls, portend 
the possibility of even more dangerous 
legislation being introduced.” 


Seaway Difficulties Examined 


Another speaker, Melvin H. Baker, 
chairman of National Gypsum Co., said 
that the difficulties experienced since the 
St. Lawrence Seaway opened were tem- 
porary and would be offset by the water- 
way’s long-range henefits. 

He defined the principal difficulties as 
foreign competition, inroads on other 
forms of transportation, and a need for 
more efficient services to shippers. How- 
ever, he added, “the growth of popula- 
tion and the increase in import and 
export trade will require all the trans- 
portation in the country. The Seaway 
will add assests and resources to our 
country, rather than injure any so- 
called competitors.” 

Mr. Baker said that shipping lines 
would have to “act correctly” to take 
the fullest advantage of the seaway. He 
suggested that this could be done by 
new-type ships, more efficient loading 
and unloading techniques, and increased 
services to shippers, “like more frequent 
and increasingly dependable schedules.” 


“Most shippers,” he continued, includ- 
ing my own company, know that fre- 
quency of sailing is of primary iniport- 
ance .. . Domestic and international 
trade can be expected to increase, slowly 
at first but with quickened tempo as 
the industrial areas expand. Not every- 
body is going to be satisfied, neither will 
overseas shipping, or for that matter, 
domestic interests become rich over- 
night. The Seaway belongs to the future, 
just as America does.” 


10 Chapters in DNA Region 
Establish Scholarship as 


G. Lloyd Wilson Memorial 


Ten Delta Nu Alpha chapters in 
Pennsylvania cities comprising east- 
ern region No. 2 of the national 
transportation fraternity, with co- 
operation of the Wyoming Valley 
Traffic Club, have established the 
first G. Lloyd Wilson memorial schol- 
arship at the University of Penn- 
sylvania. 


Creation of the scholarship was an- 
nounced at a luncheon, October 10, in 
the course of an all-day meeting of Del- 
ta Nu Alpha officers of eastern region 
No. 2, in the University of Pennsylvania 
Faculty Club, Philadelphia. Several of- 
ficials of the university attended the 
luncheon. 

Dr. G. Lloyd Wilson, who died of a 
heart attack April 11, 1956, in Philadel- 
phia, was professor of transportation 
and public utilities and chairman of 
the transportation and public utilities 
department of the Wharton School of 
Finance and Commerce at the University 
of Pennsylvania at the time of his death. 
He had been a member of the uni- 
versity faculty for many years. He 
had served as chairman of the educa- 
tion committee of the Associated Traffic 
Clubs of America since 1931 and as di- 
rector of education of the American 
Society of Traffic and Transportation 
since its formation in September, 1946. 
He was the author of several books used 
as texts in transportation and traffic 
management courses. 


Tribute by J. F. Holtzer 


In a talk at the luncheon, James F. 
Holtzer, of Hamburg, Pa., national presi- 
dent of Delta Nu Alpha, said that Dr. 
Wilson, who had served as national edu- 
cation chairman of the fraternity for 
several years, probably had contributed 
more than any other individual to the 
advancement of the traffic management 
profession. He recalled that Dr. Wilson 
had been instrumental in delineation 
of objectives of the Delta Nu Alpha 
Transportation Fraternity and had been 
responsible for selection of that name 
for the fraternity. 

At the luncheon on October 10 in 
Philadelphia, Mrs. G. Lloyd Wilson pre- 
sented to Burton S. Kolko, a junior in 
the Wharton School of Finance and 
Commerce who is majoring in trans- 
portation, a framed certificate emble- 
matic of the G. Lloyd Wilson memorial 
scholarship. Guests of honor at the 
luncheon included Douglas Dickson, di- 
rector of financial assistance at the 
university, and Sidney L. Miller, Jr., pro- 
fessor of transportation at the Wharton 
School. 

National officers of Delta Nu Alpha 
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who attended the meeting, in addition 
to Mr. Holtzer, were Maxwell Powell 
of Smith’s Transport, Ltd., New York 
City, first vice-president, and Robert 
Tissot, of Oneida Motor Freight, New 
York City, recorder of records. 
Toastmaster at the luncheon was John 
F. Bulman, general agent for Western 
Carloading Co. at Philadelphia. Joseph 
F. Queenan, Eastern Express represent- 
ative at Philadelphia and president of 
the Philadelphia chapter of Delta Nu 
Alpha, presided during the luncheon. 


Move Begun in 1956 


John N, Kiefer, Jr., assistant genera] 
trafic manager of International Salt 
Co., Scranton, Pa., regional scholarship 
chairman of the fraternity, stated that 
Mr. Holtzer and Thomas M. Henry 
regional sales manager for Eastern Ex- 
press, Inc., Philadelphia, former regional 
vice-president of Delta Nu Alpha, had 
been leaders in bringing to realization 
the plans, started in June, 1956, for the 
G. Lloyd Wilson memorial scholarship. 
He and other Delta Nu Alpha officers 
expressed a hope that the scholarship 
fund would increase in size from year 
to year. 

The fraternity chapters, in addition 
to that of the city of Philadelphia (No. 
4), by which the scholarship has been 
established are: Wilkes-Barre chapter 
No. 10; Reading chapter No. 19; Lan- 
caster chapter No. 26; Lehigh Valley 
chapter No. 28 (Allentown); Eastern 
chapter No. 54; Williamsport chapter 
No. 66; Susquehanna chapter No. 89 
(Danville); White Rose chapter No, 99 


(York), and Capitol chapter No. 100 
(Harrisburg). 


Truck Maintenance Costs 
Average 5 Cents Per Mile 


Motor carrier maintenance and sery- 
ice costs of over-the-road trucks range 
from 2 to 10 cents per mile, with a 
nationwide average of 5 cents a mile, 
according to the American Trucking 
Associations. 

Edward V. Kiley, director of research, 
reporting findings made in the first part 
of a long-range study of motor vehicle 
maintenance, says that such costs vary 
substantially from region to region, 
with a range of from 3.8 cents a mile 
in the southern region to 7.6 cents in 
the central region. These variations, he 
Says, are due in part to differences in 
operating conditions, such as types of 
commodities transported, terrain, and 
average length of haul. 

Mr. Kiley added, however, that these 
did not seem to be the controlling fac- 
tors. The spread in average cost for all 
carriers within the same region, he said, 
was found to be greater than the spread 
for all carriers between regions. 

The ATA study was begun early last 
year under a grant from the Budd Co., 
Philadelphia, as the first phase of @ 
long-range project to develop a “main- 
tenance yardstick” for the trucking in- 
dustry. The purpose of the project, ac- 
cording to Mr. Kiley, is to develop im- 
proved maintenance practices in order 
to cut operating costs. 

“Since the intercity vehicles of the 
Class I and II trucking companies alone 
operated eight billion miles in 1958,” he 
continued, “a saving of as little as one- 
half cent a mile on the over-all mileage 
would amount to $40 million per year. 
This is equal to about half of the net 
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Freicht At Shipside 


Cradlied with care 


The 63-foot crash boat was to be carried to 
South America on the deck of a freighter. The 
problem was to get it on and off. It weighed 
53,000 pounds stripped of all equipment, and 
its hull would not have supported the pressure 
of slings. 

A cradle was necessary, but building one to 
fit the vessel would have been too costly. The 
Foreign Freight Forwarder canvassed a num- 
ber of shipyards and finally located a cradle 
the right size. By knocking the cradle down 
and putting it together again he was able to 
take advantage of a lower rail freight rate. 

The cradle was re-assembled on a barge, 


— Shipvia... 


lowered into the water by a floating crane and 
weighted down until its cargo could float 
aboard. Then a huge crane picked up cradle 
and boat and deposited them on the ship's 
deck. 

An unusual shipment such as this gives dra- 
matic emphasis to the value of the Foreign 
Freight Forwarder’s service. Practically every 
overseas movement, large or small, can take 
advantage of the Forwarder’s specialized 
knowledge, his ability to foresee problems, 
and his ingenuity in finding the most practicg 
and economical solution. 


NEWPORT NEWS 


on Hampton Roads, Virginia 
It’s kasier and Saves Money 


When your Freight Forwarder suggests ship- 
ping through Newport News, his recommen- 
dation is based on his intimate knowledge of 
ship schedules, dock facilities, port charges 


and inland freight differentials. 


urs 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Department Offices: 


New York 7, N. Y., 233 Broadway « Chicago 4, Ill., 327 S. LaSalle Bidg. 
Detroit 26, Mich., 525 Lafayette Bldg. « Richmond 10, Va., 823 East Main 


Stockholm, Sweden, Kungsgatan 7 
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One of a series of true stories showing how the Foreign Freight Forwarder’s 
know-how saves time, money and worry for the shipper 
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profit, after taxes, 
companies in 1958.” 
He said the second phase of the proj- 
ect would be to pinpoint the reasons 
for the cost variations, and the third 
phase would be to determine “allowable 
vehicle failure rate per vehicle.” 


Mr. Kiley said a survey has been 
developed that will be sent to all Class 
I and II carriers and some private 
carriers to obtain more detailed infor- 
mation relating to maintenance costs. 
The present study was based on annual 
reports for 1957 of motor carriers to 
the Interstate Commerce Commission. 


A chart accompanying the report gave 
a breakdown by region of average length 
of haul, average load in tons, per mile 


earned by these 


vehicle costs, and average expense per 
ton-mile. 


CPR ‘Integrates’ Small 


Shipments at Vancouver 


The Canadian Pacific Railway will 
soon open for operation in Vancouver, 
B.C., a $780,000 merchandise terminal 
which, according to advice from Canada, 
is the railway’s reply to advocates of the 
“single agency” plan for quicker han- 
dling of LCL and LTL traffic. 

The new terminal is designed to han- 
dle 30 trailers, 48 pickup and delivery 
trucks and 40 box cars, with conveyor 
belts and a towveyor system to speed 
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t INSTANT VOIGE COMMUNICATION 


No decoding—no delay in sending vital routing orders, 


receiving up-to-the-minute shipment tracking information 
with Ringsby! A new, 2700-mile high-speed voice communications 
network now connects 14 major Ringsby terminals— 
‘round the clock—between Chicago, St. Louis and the West Coast. 
Leased from Bell Telephone’s Long Lines Department, this instant, 
_ , heavy-traffic system is designed exclusively for Ringsby's modern, 
Sy fast-moving operations. Ship RINGSBY ROCKET... the fastest, 
‘safest, most economical transportation for your freight 
‘only a quick telephone call away! 
¢ 
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freight handling and interchange. The 
integrated service at Vancouver will dis- 
place the past practice of the CPR of 
having four separate agencies of the 
system solicit and handle the traffic. 

It is reported that other, smaller 
terminals are being built in Victoria, 
Nanaimo and Port Alberini and that 
all structures are designed to integrate 
traffic other than carload traffic now 
being handled by the CPR’s railway, 
express, coast steamship and trucking 
services. The Vancouver terminal is the 
first of a series of merchandise traffic 
terminals to be built by the CPR 
throughout Canada. 


Rail-Trailer Co. Ends Its 
Management ‘Obligation’ to 
Trailer Train Co., Oct. 1 


According to an announcement 
from its headquarters in Chicago, 
the Rail-Trailer Co., piggyback sery- 
ice organization, has terminated its 
“management and ownership obli- 
gation” to Trailer Train Co., of Phil- 
adelphia, formed in 1956 with a 
nucleus of flat cars owned by Rail- 
Trailer Co. 


From the Trailer Train Co. headquar- 
ters, confirmation of the Rail-Trailer Co. 
announcement has been received. It was 
stated that the arrangement for manage- 
ment of the former by the latter had 
been terminated as of October 1. Trailer- 
Train Co. says it has 15 member rail- 
roads that utilize its “pool” of piggyback 
transportation equipment. The Penn- 
sylvania is one of those roads. 

Rail-Trailer claims that it is now op- 
erating “the nation’s largest pool of pig- 
gyback trailers.” It says that it provides 
comprehensive lease plans for “all trans- 
port carriers” and that it also is engaged 
in large-scale piggyback terminal opera- 
tion. 


Statement by President of ‘R-T’ 


In the announcement concerning di- 
vorcement of his company from Trailer 
Train Co., E. F. Ryan, president of Rail- 
Trailer, said: 

“This firm’s prime objective three 
years ago in undertaking management 
of Trailer Train Co. was development of 
standardized railroad piggyback equip- 
ment for use throughout the United 
States and Canada. This goal seems 
definitely assured. Thus, Rail-Trailer is 
free to continue with over-all transport 
industry plans as well as development 
of several major technological advances 
which are going to be of great benefit 
to all who now utilize or contemplate the 
economies of piggyback.” 


Mr. Ryan said that the trailer fleet 
of his company now was showing “@ 
utilization factor of 95 per cent.” The 
fieet, he said, included open-top, fiat bed 
and van trailers, “largely in the 35-foot 
‘high cube’ classification.” He said that 
Rail-Trailer had been organized in 1952 
“to promote development of piggyback, 
the fledgling factor in the nation’s trans- 
portation .. .” 

“R-T invented the loading beam a& 
sembly which first eliminated elaborate 
tie-down brackets, and co-invented (with 
ACF Industries, Inc.) the widely em- 
ployed ACF stanchion. Further imple- 
menting piggyback; R-T contributed the 
ACF ‘Hydra-Lift’ fifth wheel, now used 
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piggyback terminal operations . . 
qwo vital R-T projects currently near- 
ng completion are a new containeriza- 
ton system and a vastly improved re- 
figeration system designed specifically 
fr piggyback.” 


feps Taken to Determine 
lability for Damage From 


\uclear-Powered Vessels 


The draft of a proposed inter- 
mtional convention relating to the 
lability of operators of nuclear 
hips, which was prepared in the 
curse of a meeting of the Interna- 
tional Maritime Committee at Rijeka, 
Yugoslavia, September 20 to 27, was 
discussed at a press conference on 
(October 8 held by government offi- 
dals who attended the meeting as 
invited representatives of the United 
States. 


Clarence G. Morse, chairman of the 
federal Maritime Board and maritime 
siministrator; E. Robert Seaver, gen- 
gal counsel for the FMB and the Mari- 
time Administration, and Neil Naiden, 
ieputy general counsel for the Atomic 
nergy Commission, described the draft 
if the convention to reporters in Wash- 
ington, D.C. 

Mr. Morse said that one of the major 
masons for the Rijeka meeting, was to 
waft a document which would give to 
mocent injured persons a means of 
movery for damages caused by a nu- 
tear-powered ship. It was reported that 
the convention would cover civilian and 
mval nuclear-powered vessels. It was 
fther explained that because, under 
ommon law, the owner would be abso- 
litely liable, irrespective of negligence 
m his part, it was felt necessary to 
wree on a convention which would 
ndicate maximum liability and would 
ilso fix the liability of various persons 
tho might be held responsible for a 
‘wuclear incident.” These would include 
the ship owner, operator, manufacturer 
ii the nuclear plant, designer, or others 
on might possibly be involved, it was 


















































The draft of the convention suggests 
that some form of international machin- 
ty should be agreed on to facilitate and 
‘msure” the carrying out of the obliga- 
tions spelled out in the draft. 


It was also explained that those who 
tet at Rijeka were members of a pri- 
tate organization of maritime law asso- 
tations in the maritime nations. If the 
ttaft of the convention were to become 
lective, it was explained, it would have 
i be through the International Atomic 
hhergy Agency, the International Mari- 
tme Consultative Organization, or a 
Meeting called by a country like Belgium 
Thich has traditionally played that role 
bringing maritime groups together. 


















Pilots Hold Safety Forum 


_The Air Line Pilots Association held 
is seventh annual Air Safety Forum 
October 13 to 15 in the Shoreland hotel, 
Chicago, which had a theme of “Air 
Safety in the Jet Age.” Safety officials 
i the aviation industry, military, and 







ributed the fmvernment attending the sessions heard 
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ks on developments in certification 
















and operation of new turbine planes, 
air traffic control and collison preven- 
tion, turbine airplane flight training, 
and airport fire and rescue equipment. 


Transport Seminar, Dinner 


Set October 19 in Worcester 


A Transportation Seminar at Holy 
Cross College and a “Top Management 
Night” in the Bancroft hotel are planned 
for October 19 by chapter No. 98 of Delta 
Nu Alpha Transportation Fraternity and 
the Worcester (Mass.) Traffic Association. 


Participating in the seminar will be 
speakers from each segment of the 
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transportation industry and several ship- 
per representatives. Peter T. Albert, 
general sales manager of Flying 
Lines, Burbank, Calif., is scheduled to 
speak on “Past—Present—Future of Air 
Freight.” Willis Crosswhite, general 
traffic manager and statistician of the 
St. Lawrence Seaway Development Corp., 
Messina, N.Y., is listed to talk on “The 
Seaway’s Place in Our National Trans- 
portation System.” 

A. M. Izzard, general freight agent of 
the Canadian Pacific Railway, Montreal, 
has the subject of “Canadian Freight 
Rate Structure and Agreed Charges.” J. 
Douglas Dawson, general traffic manager 
of the Norton Co., is to speak on “Quan- 
tity Pricing in Transportation.” The 


“Pre-Planned” Service 


se 
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7 
A good move IN EVERY DEPARTMENT - 


Executive, scientist, salesman or technician—whatever his 
position—he will welcome the time and work-saving conveni- 
ence of United “Pre-Planned” service. 


His wife, too, will appreciate the “sealed-in” freshness of 
Sanitized vans ... an exclusive safeguard for lovely furnishings. 

Call your nearby United Agent for the personnel moving 
service that’s right in every department. He’s listed under 
“MOVERS” in the Yellow Pages. 
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name of the motor carrier industry rep- 
resentative was not announced. 

W. Moreland Ernst, manager rate ac- 
tivity planning of U. S. Steel Corp., 
Pittsburgh, also will speak, and M. R. 
McEvoy, sales promotion manager of 
Pan-Atlantic Steamship Corp., New York 
City, is to speak on “Truck—Water— 
Containerization, Present and Future.” 

A talk also will be given by Rev. Hubert 
C. Callaghan, S. J., director of the indus- 
trial relations and professor of economics. 

Frank R. McDermott, president of the 
group, said that John Hamilton, public 
relations director of the Associated In- 
dustries of Massachusetts, would speak 
in the evening on “The Traffic Manager’s 
Stake in Public Affairs in Massachusetts.” 

Serving on the arrangements commit- 
tee for the cooperative affair are Roy 
L. Ashe, WTA general chairman, and G. 
F. O’Leary, DNA co-chairman. 


Farmer ‘Co-op’ Transport 
Group Announces Program 


For Meeting in Cincinnati 


The National Agricultural Cooper- 
ative Transportation Committee of 
the National Council of Farmer Co- 
operatives has issued the program 
for its fourteenth annual meeting to 
be held October 29 and 30 in the 
Sheraton-Gibson hotel, Cincinnati. 


E. F. Steffen, general counsel, Farm 
Bureau Services, Inc., Lansing, Mich., the 
committee says, will deliver a challenge 
to those present at the opening session. 
An address of welcome, “The Changing 
Agriculture and Cooperative Transpor- 
tation,” will be given by M. H. Crouch, 
general manager of United Co-Opera- 
tives, Inc., Alliance, O. 

Other events on the morning program 
will be a progress report on private motor 
fleet coordination between various agri- 
cultural cooperatives by Carl A. Wolter, 
traffic manager of United Co-Operatives, 
Inc., a discussion of recent development 
in coordinated transportation by agri- 
cultural cooperatives by Leonard N. Con- 
yers, chief of the transportation branch, 
Farmer Cooperative Service, U.S. De- 
partment of Agriculture, Washington, 
D.C., and a report on an ICC hearing in 
a case involving the scope of the “Co- 
operative Association” exemption in the 
motor carrier act. 

On the afternoon program, J. L. Pease, 
chief of the freight rate service branch, 
Special Services Division, Agricultural 
Marketing Service, U.S.D.A., Washington, 
will discuss 19598 developments in the 
field of transportation regulation of ma- 
jor interest to agriculture. 


U.S.D.A. Projects 


Current transportation research proj- 
ects of the US. Department of Agricul- 
ture of importance to farmers and their 
cooperatives will be described by J. C. 
Winter, head, and J. R. Snitzler, assis- 
tant head of the transportation section, 
Marketing Research Division, Agricul- 
tural Marketing Service, of the U.S.D.A. 

Cost figures on the operation of trucks 
by cooperatives will be presented by 
William P. McDaniel, traffic manager, 
Tennessee Farmer Cooperative, La 
Vergne, Tenn. 


George R. Ross, traffic manager of the 
Missouri Farmers Association, Inc., Co- 
lumbia, Mo., will discuss the establish- 
ment of per diem charges on a basis 
that will make freight car ownership 
more attractive. A discussion of the 
railroad labor situation will be given by 
an official of the railroad industry. 


Gen. Doyle to Speak 


Gen. John P. Doyle, director of the 
transportation study group of the Sen- 
ate committee on interstate and foreign 
commerce, will be the guest speaker at 
a banquet the evening of October 29. 


At the morning session October 30, 
Goley D. Sontheimer, director of the 
department of safety of the American 
Trucking Associations, Inc., Washington, 
D.C., will discuss the impact of proposed 
changes in motor carrier safety regula- 
tions. 


Provisions of the labor-management 
reform act of 1959 of particular impor- 
tance to agriculture in relation to motor 
transportation will be discussed by Ed- 
ward J. Flynn, attorney for the Dairy- 
men’s League Co-operative Association, 
Inc., New York, N.Y. 


At an executive business session the 
morning of-October 29, a proposed new 
procedure for development of recomen- 
dations on policy transportation resolu- 
tions will be discussed, and reports will 
be presented by the resolutions commit- 
tee, by regional committee chairmen, 
and by a special committee on reactiva- 
tion and possible realignment of regions 
within the NACT Committee. 


Classification Dockets 


Copies of joint docket No. 195 of the 
railroad classification committees and of 
docket No. 91 of the National Classifica- 
tion Board of the trucking industry were 
mailed to subscribers of the Traffic Bul- 
letin with the issue of October 1. 

Hearings on the rail docket are sched- 
uled as follows: 


November 4, room 324, Union Station, 


Chicago; November 12, office 1015 at 101 
Marietta Street, Atlanta, and November 


17, at One Park Avenue and Thirty- 
third Street, New York City. 

Hearings on the motor docket are 
scheduled as follows: 


November 3, Hote] Congress, Chicago; 
November 10, at 1424 Sixteenth Street, 
N.W., Washington, D.C.; November 12, 
at 1307 Peachtree Street, N.E., Atlanta, 
and November 14, Prince George notel, 
14 East Twenty-eight Street, New York 
City. 


Ted V. Rodgers Journalism 


Award Winners Announced 


The ATA Foundation, Inc., has an- 
nounced the winners of the Ted V. Rod- 
gers journalism awards for 1959. Pres- 
entation of the awards will be made 
October 22 in the course of the annual 
convention of the American Trucking 
Associations, Inc., in Los Angeles. 

The awards are named in honor of 
Ted V. Rodgers, one of the founders of 
ATA, its president for 14 years, and now 
honorary chairman of its board of 
directors. 


First place winners of the fourth an- 
nual contest conducted by the ATA 
Foundation were: Wilson Hirschfeld, 
transportation reporter for the Cleveland 
Plain Dealer; Edward J. Mack, editor of 
The Sentinel, Milltown, N.J., Paul W. 
Kearney, for articles in Popular Science 
magazine, and Robert Lubar of Fortune 
magazine. The latter two nominees tied 
for first place in the magazine category. 


Each winner will receive a personal 
award of $1,500, and will have the privi- 
lege of designating a college or univer- 
sity to receive an additional $500 gift. 

Mr. Hirschfeld received the first-place 
award in the daily newspaper category 
in 1956, and third place in 1958. Mr. 
Kearney won a third-place award last 
year. 

Also announced were the names of 
six others who won second and third 
places in one of the three categories— 
magazines, daily newspapers and weekly 
newspapers. 

In the magazine category they were 


The board of judges which selected winners of the 1959 Ted V. Rodgers journalism awards 

Seated, from left, Merrill Reeves Patterson, dean, Marietta College, Marietta, O.; George Koether, 

of the United States Steel Corp. public relations staff; Edgar A. Poe, of the Washington, DC 

bureau of the New Orleans Times-Picoyune; Frank L. Megnin, of the American Legion public relation 

staff, Indianapolis, and Verne O. Williams, of the Miami News, Miami, Fla. Standing: Joseph © 
Scheleen, editor, Traffic World, Washington, D.C. 
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J. H. Gilfillan (left) discusses pre-winter maintenance requirements with Western division operating personnel. 


Are freight carriers ready 
to do battle with winter? 


On the Rock Island, Yes 


to quote J. H. Gilfillan, Western Division Superintendent 


A few months out of every year, many carriers face a her- 
culean task in providing the kind of service shippers de- 
Serve. Wind, snow, icing, poor visibility—all the rigors of 
winter — present obstacles that can be overcome only with 
task-force effort. 

The Rock Island, for instance, cuts across areas where 
winter winds, whistling over western and midwestern 
plains, pile even an inch or two of snow into huge drifts. 

“It takes an enormous investment in snow fighting equip- 
ment to keep trains moving in weather like this,” says Mr. 
Gilfillan. “On the Rock Island’s Western division, alone, 
we have wedge plows, Russell plows, rotary plows, ditcher 
Spreaders and an imposing list of other equipment to help 
us keep freight on the move. 

“Long before any of this equipment is pressed into serv- 
ice, our crews are hard at work. Ditches are cleaned out. 


Cuts are trimmed and dressed. Snow fences are repaired 
and erected. Plows and motive power are put in A-1 shape. 
When the snow flies, the Rock Island is ready.” 

With the first hint of drifting, plows are dispatched to 
precede every train. They cut drifts down to size and clear 
a path for shipments to go through. When severe storms 
obscure automatic block signals, “positive blocking” in- 
sures safe movement. 

Effective communications are no less important in win- 
ter than in other seasons. To insure unbroken contact be- 
tween trains, offices, and customers, the Rock Island has 50 
strategically placed microwave stations that are used if 
telephone lines go out. 

In short, the Rock Island is ready — come fair weather or 
foul. If you have shipments that must get through this win- 
ter, route them Rock Island. 


if you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Island traffic representative. 


- Rock 





ROCK ISLAND LINES 


The railroad of planned progress 
...geared to the nation’s future 


CHICAGO 5, ILL. 
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Mrs. Polly Praeger, of Binghamton, N.Y., 
second place, and Richard M. Mathison, 
Los Angeles, third place. 

In the daily newspaper category, sec- 
ond place, went to Evan Richards, of 
Albany, N.Y., and third place to Woody 
Barron, of Waco, Tex. 

In the weekly newspaper group, Stan 
F. Brotherton, of Blue Earth, 


took second place, and Bob Leonard, of 
El Cajon, Calif., took third place. 

Members of the board of judges for 
the 1959 awards are shown in the ac- 
companying photograph. 


Five Point Program Offered 


To Attract Rail Investors 


A five-point program designed to make 
railroad systems more attractive to equity 
capital investors was proposed October 14 
by George K. 
Whitney, trustee of 
Massachusetts In- 
vestors Trust, and 
chairman of the 
investor panel of 
the Transportation 
Association of 
America, at the an- 
nual convention of 
the treasury divi- 
sion of Association 
of American Rail- 
roads in Boca 
Raton, Fla. 

The five points 
proposed by Mr. Whitney are: 


@ “Correction of uneconomic labor 
standards—known as ‘featherbedding.’ 


@ “The use of modern technology to 
the utmost in improving operations and 
their efficiency. 


@ “The full use of the important pro- 
visions in the transportation act of 1958, 
such as the new rule of railroad rate- 
making; whereby the effect of proposed 
rates upon competition no longer needs 
to be taken into consideration, and the 
new provisions concerning abandonment 
of unprofitable service. 


@ “Much more cooperation with other 
modes of transportation in establishing 
joint through routes and rates and in 
the development of ‘containerization’ 
methods of transportation of which 
piggyback is the best known . 


@ “Aggressive efforts to obtain ade- 
quate depreciation allowances under 
present or new laws.” 


Mr. Whitney said the Massachusetts 
Investors Trust had investments of about 
$90 million in the common stocks of 
seven railroads, representing its fourth 
largest industry group. He continued: 

“It is vital to the American system of 
private enterprise that all interests— 
management, labor, regulatory author- 
ities and users—cooperate for strong pri- 
vately-owned railroad systems, attrac- 
tive to equity capital investors. It is my 
opinion that railroad managements in 
general are convinced of the necessity of 
such efforts.” 


G. K. Whitney 


Harbor Expansion Planned 


The Portland (Ore.) Commission of 
Public Docks has announced that it will 
ask Portland voters at next year’s gen- 


eral election for a general obligation 
bond issue to continue its harbor expan- 
sion program. Maintenance of Port- 
land’s competitive position with other 
ports, and keeping step with rapid prog- 
ress in cargo handling techniques were 
cited as two reasons for additional funds. 


Massachusetts Reorganizes 


Its Utilities Department 


The final phase of reorganization of 
the Department of Public Utilities of 
Massachusetts was completed recently 
when Gov. Furcolo signed into law an 
act extending the terms of the present 
members of the department. 

The act also increased the number of 
votes necessary to constitute agency ac- 
tion from three to four. The member- 
ship vhase of the reorganization was 
created in 1958, when the membership 
was increased from five to seven, includ- 
ing a woman member. Mrs. Margaret 
C. Swift, of Monson, has been named by 
the governor to serve until January 31, 
1967. 

As a result of the new law, the terms 
of the seven commissioners will expire 
on January 31 of the following years: 
Francis X. Lang, chairman, 1968; David 
M. Brackman, 1965; Roy C. Papalia, 
1962; Joseph F. Cleary, 1964; Francis G. 
Begley, 1963, and Mrs. Swift, 1967. The 
term of a seventh commissioner to be 
appointed will expire in 1966. 


‘Sea Queen’ Is 5,000th 


Ship to Transit Seaway 


The longest ship yet to transit the St. 
Lawrence Seaway — the 1717-foot bulk 
carrier “Seaway Queen” has also ac- 
quired the “distinction” of being the five- 
thousandth vessel to transit the Eisen- 
hower and Snell locks in the 1959 navi- 
gation season. 

Built for Upper Lakes Shippers, the 
vessel was named to commemorate the 
visit of England’s Queen Elizabeth II for 
the formal dedication and opening of the 
Seaway in June. The ship has a beam 
of 72 feet and a draft of 37 feet, with a 
summer draft of 25 feet three inches. 

The “Sea Queen” entered the Eisen- 
hower Lock at 7:28 p.m. on October 2 
and cleared the Snell Lock at 9:30 p.m., 
outbound to Seven Islands, Quebec, for 
her fifth cargo of iron ore in the present 
navigation season. 


American Airlines to Make 


Its Jet Engines Less Noisy 


Engine modification resulting in im- 
proved takeoff performance—and a con- 
sequent decrease in ground noise in 
communities adjacent to airports—will 
be incorporated in all powerplants of 
American Airlines’ fleet of “707” jet 
transports, in November, ac- 
cording to an announcement made Octo- 
ber 13 by American. 

“The better takeoff performance,” 
American said, “will stem from boosting 
the available power of each of the four 
Pratt & Whitney turbojet engines from 
its present maximum of 13,000 pounds 
thrust, to 13,500 pounds. The increase 
in power is made possible by improve- 
ments which permits the engines to be 
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operated at higher temperature during 
takeoff and initial climb. 

“Key to the change is the installation 
of new stator vanes ahead of the first- 
stage turbine, the first metal parts the 
hot gas strikes as it leaves the combus- 
tion area of the engine. The new vanes, 
which direct the gases into the turbine, 
have increased heat tolerance and wil] 
allow a boost of 10 degrees in the tur- 
bine’s heat limit, from 620 to 630 degrees 
centigrade. . . 

“The program incorporating the vane 
change will get underway at American’s 
jet maintenance and engineering center 
in Tulsa on November 1. Thereafter, 
every engine which goes through over- 
haul will have the new vanes installed. 
By November 22, the first airplane with 
modified engines will be in service, and 
the entire program is scheduled for com- 
pletion by March 1 of next year. Total 
cost of the program is $270,000.” 


NITL Supports Proposed 


Air Tariff Posting Rule 


The National Industrial Traffic League 
has filed a statement with the Civil 
Aeronautics Board in support of a pro- 
posed rule requiring domestic and for- 
eign air carriers to post “continuously 
and conspicuously” notices to the effect 
that their tariffs are on file at each 
station or office where such a file is 
maintained (T.W., Sept. 12, p. 140). 


“It is the view of the League,” said 
C. Harris Crook, chairman of the NITL 
aeronautics committee, “that the pro- 
posed amendment is appropriate and 
proper and that the carriers, both do- 
mestic and foreign, should be required 
to keep notices continually and con- 
spicuously posted so as to inform the 
public generally that tariffs are on file 
and where such files are maintained.” 


FAA Contracts for Study 
Of Types of Flight Delays 


The Federal Aviation Agency has an- 
nounced the award of a $247,951 con- 
tract te the International Business Ma- 
chines Corp. for continuation of “fast 
time, air traffic simulation studies de- 
signed to reduce certain types of flight 
delays.” 


“The FAA,” its announcement said, 
“is seeking scientific explanations for 
en route delays through fast-time simu- 
lation of en route traffic in the vicinity 
of New York City. ... 


“In another phase of the program coy- 
ered by the new contract, the FAA wil 
test new concepts, navigational facilities, 
runway configurations and separation 
standards by establishing a simulation 
model of terminal/transition areas @ 
the IBM 709 computer... . 





tion of the fast-time simulation pro 


traffic forecasts and variations in tral 
fic samples.” 


NY Practitioners’ Meeting 


The Metropolitan New York chapte 
of the Association of Interstate Com 
merce Commission Practitioners has al 
nounced that it will meet October 20 2 


the Pennsylvania Railroad YMCA q 
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Here, railroads suffer from restrictive public 

policies. They are burdened with discriminatory 

e required taxation — while their competition uses high- 

and con- ways, waterways and airways built and main- 
or tained by th t.Th f tl 

re on ae 8 — ained by the government. They are frequently 

itained.” B a denied the right to make competitive rates, or 

to provide a complete transportation service. 


Why this extraordinary contrast? In Russia, 
railroads are recognized as the most productive 
form of mass transportation, with the lowest 
true costs. In America, public policies ignore 
this basic truth. 

American railroads ask no special or 
favored treatment, nor do they have any 
quarrel with their competition. All they ask 
are fair play and equality of treatment. Earn- 
ings could then be sufficient to enable the 
railroads to provide the traveling and shipping 
public. with the benefits of free and equal 
competition. 


When America’s railroads are free from the 
strangling grip of the restrictions that now 
bind them, we, too, will make the best use of 
our railroads — our nation’s greatest transpor- 
tation asset. 


ASSOCIATION OF 


AMERICAN RAILROADS 


WASHINGTON 6, D. C.. 





62 


Transportation Week 


eee @oe3#eee#e#ee#eee#e#eeeseee# 


ters, New York City. Stephen Tinghi- 
tella, chapter chairman, says the group 
will discuss “Contract Carrier Law and 
ICC Interpretation,” after a business 
session earlier in the evening. 


Federal-Aid Highway Funds 
Apportioned for Fiscal ‘61 


Secretary of Commerce Mueller on 
October 11 apportioned $2.725 billion of 
federal-aid to the states for the fiscal 
year 1961 to continue without interrup- 
tion the expanded national highway 
program launched in 1956. 

These apportionments, comprising $1.8 
billion for the national system of inter- 
state and defense highways and $925 
million for the federal-aid primary and 
secondary systems and their urban ex- 
tensions, (the so-called ‘ABC program) 
he said, were for the fiscal year which 
begins July 1, 1960. 


‘Featherbedding’ Must Not 


Enter Aviation—Quesada 


E. R. Quesada, administrator of the 
Federal Aviation Agency, has sounded a 
warning against the entry of any form 
of “featherbedding” into the aviation 
field. 

Speaking at the annual banquet of 
the Society of Experimental Test Pilots 
in Beverly Hills, Calif., October 10, Mr. 
Quesada said: 

“We must never permit the abuses 
of featherbedding, which have plagued 
the railroading industry, to gain a foot- 
hold in aviation. We must perform an 
honest day’s work for an honest day’s 
pay. If we don’t, we will lose that spirit 
which breeds progress.” 

Mr. Quesada also foresaw rapid de- 


———f— 


velopment of the air cargo industry. 
“Cargo flying,” he said, “will become 
much more important, both domestically 
and internationally, as soon as we get 
a fast, efficient aircargo aircraft. Ten 
years from now, the problems confront- 
ing those of us, who today are trying 
to create a climate to permit the develop- 
ment of a true, air cargo fleet, will be 
behind us. 


“By then, even the faint-hearted will 
be flying these cargo giants profitably. 
The role of air cargo in our future is 
as sure as our determination to make 
it succeed.” 


SBA Redefines ‘Small’ Firms 


In Air Transportation Field 


The Small Business Administration 
has announced that the definition of 
small businesses in the air transporta- 
tion industry for government procure- 
ment purposes has been changed to 
include concerns with up to 1,000 em- 
ployes. 


Formerly, only such firms with 500 or 
fewer employes were considered “small” 
by the agency. Under the new defini- 
tion, which becomes effective October 
27, the SBA says it will consider a firm 
in the air transportation industry as 
small if it is independently owned and 
operated, is not dominant in its field of 
operation, and with affiliates does not 
have more than 1,000 employes. 


The change resulted from testimony 
received at an open hearing conducted 
by the SBA on August 4. Wendell B. 
Barnes, administrator, said the change 
would permit such companies to bid on 
government contracts under SBA’s “set- 
aside program.” It would not, he as- 
serted, eliminate any small firm from 
competition, and at the same time would 
not permit big firms to compete for 
“set-aside” procurement of that service. 

The SBA also made known it had 
added specified classes of commodities 





4,000-Mile-an-Hour Jet Liner of the Future? 


An airliner such as this, traveling at 4,730 miles an hour, is predicted ‘in the foreseeable future’ 


by Hall L. Hibbard, senior vice-president of the Lockheed Aircraft Corp. Presenting the third annual 
Dr. Albert Plesman Memorial lecture on October 7 at Delft, Netherlands, Mr. Hibbard said further 
research was necessary to settle the winged-versus-wingless question, but he said design studies had 
been completed on both types. Such a plane as that shown, he said, could conceivably take off 
He said the entire nose section could serve as an inlet for the primary 


and land vertically. 


propulsion system. 
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and products to “Schedule B” of its size 
standards regulations. Schedule B is a 
listing of industries in which small busi- 
nesses have been issued small business 
certificates. 


Air Cargo Bins in Passenger 


Compartments UnderReview 


The Federal Aviation Agency is con- 
sidering removal of a prohibition against 
the carriage of cargo in passenger com- 
partments of planes “when such cargo 
is loaded in approved cargo bins.” 

The FAA gave notice of the proposed 
rule making on October 13 and said those 
interested might submit their views to 
its docket section, Room B-316, 1711 New 
York Ave., N.W., Washington, D.C., by 
December 15. 

The bins in which the cargo may be 
carried in passenger compartments must 
meet strength and other safety provi- 
sions applicable to cargo and passenger 
compartments. As to cargo not in bins, 
the FAA continued in force rules against 
carrying such cargo directly above or 
aft of seated passengers, or in such a 
way as to restrict access to emergency 
exits or the aisle between the crew and 
passenger compartments. 

The FAA said it had received a re- 
quest from one air carrier to carry cargo 
in bins which could be locked to the seat 
tracks in the aft portion of the passenger 
compartments of its aircraft, and that 
other carriers had indicated an interest 
in similar installations. 


Williams Moves Up in Rail 


Loading-Container Bureau 


The appointment of Burton Williams 
as chief engineer of the Freight Load- 
ing and Container Bureau, with head- 
quarters in Chicago, has been an- 
nounced by the freight loss and dam- 
age prevention section of the Association 
of American Railroads. 

Mr. Williams has been with the bu- 
reau since 1939, serving continuously as 
head of its packaging activities. In that 
capacity he was responsible for the 
proper packaging of items handled by 
rail and the blocking and bracing of car- 
load freight within closed cars. He also 
served as a packaging officer in the 
Army in World War II. 

Serving as assistant chief engineer be- 
fore the promotion, he had been re- 
sponsible for the preparation of material 
now in use in lectures at many military 
and railroad-sponsored packaging and 
loading seminars. 

Mr. Williams received his technical 
training and education at the Massachu- 
setts Institute of Technology. He also 
has specialized in transportation courses 
at Columbia University and the Academy 
of Advanced Traffic. 


New ICC Practitioners 


The Commission on October 14 an- 
nounced the admission to practice of the 
following: 


Robert E. Kurtz, New York, N.Y.; F. 
Steele Langford, Baltimore, Md.; George 
Levin, Clifton, N.J.; John W. Lind, Pitts- 
burgh, Pa.; Albert C. Lowes, Jackson, 
Mo.; Nicholas P. Mauro, Clearwater, 
Fla.; Sumner J. McCollester, Rochester, 
N.Y.; William J. McDonald, Jr., New 
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york, N.Y.; Louis N. Melvin, New York, 
wY.; Robert C. Mills, Fort Wayne, Ind.; 
john Miltenis, Jr., New York, N.Y.; 
gichard J. Mulhern, Boston, Mass. 

Donald M. Murray, Hamilton, O.; Al- 
yrt Louis Negin, Lima, O.; J. Albert 
Nelson, Pittsburgh, Pa.; Peter K. Nevitt, 
thicago, Ill.; Roderick M. Nicol, Wilm- 
ngton, N.C.; Keith Noye, Binghamton, 
“Y.; Paul L. O’Brien, Washington, D.C.; 
j Frank Ogletree, Jr., Atlanta, Ga.; 
villiam H. Paynton, Belleville, N.J.; 
jrrald K. Pickering, Redding, Calif.; 
filly R. Reid, Fort Worth, Tex.; Jerome 
4 Reiner, Los Angeles, Calif.; William 
D. Rhoad, Bamberg, S.C.; Harry E. 
pockwood, San Francisco, Calif. 

Eugene F. Rogers, Columbia, S.C.; 
Robert L. Rohde, Sheboygan, Wis.; 
frank C. Sabatini, Topeka, Kan.; Wil- 
jam T. Santini, New York, N.Y.; Wil- 
fam Schurtman, New York, N.Y.; Rob- 
at W. Scott, Pittsburgh, Pa.; John L. 
Shissler, Jr., Cleveland, O.; George L. 
Smith, Grants, N.M.; Ernest P. Snelling, 
los Angeles, Calif.; Levon Soorikian, 
New York, N.Y.; Samuel B. Stewart, 
Portland, Ore.; John L. Stockwell, Baton 
Rouge, La.; Henry Lee Stuart, Jr., And- 
wer, Va.; Joe A. Sutherland, Chicago, 
f.; William R. Swain, Jr., Memphis, 
Tenn.; Charles E. Taylor, Rochester, 
N.Y.; Anthony Travers, Chicago, IIl.; 
Donald W. Weitz, Sharon, Pa.; Maxwell 
W. Wells, Jr., Orlando, Fla.; Donald M. 
Wilson, Binghamton, N.Y. 


Plowman to Be Honored 


by Business Fraternity 


E. Grosvenor Plowman, vice-president 
and general traffic manager of United 
States Steel Corp., has been named “Del- 
tasig of the Year 1959” by Delta Sigma 
Pi, international professional business 
administration fraternity. 

Mr. Plowman was nominated for the 
honor by the organization’s University 
of Pittsburgh chapter and the Pittsburgh 
Alumni Club. He has been a member 
of the fraternity since 1932. 

The “Delstasig of the Year” is chosen 
annually from candidates nominated by 
each of the fraternity’s 154 chapters 
and alumni clubs in the United States, 
Canada and Mexico. Mr. Plowman’s se- 
lection was based on his outstanding 
career in the fields of commerce and 
tducation. The 1958 winner was Milton 
§, Eisenhower, president of John Hopkins 
University and brother of President Ei- 
senhower. 

Mr. Plowman will be presented with 
aSscroll signifying his selection at a din- 
ner to be held in Pittsburgh, October 24. 


Improvement of Vancouver 
Harbor Planned by Canada 


George Hees, Minister of Transport 
for Canada, has announced that, to faci- 
ltate the development of Vancouver 
Harbor, he has requested the National 
Harbours Board to initiate a study of 
present and future needs of the harbor 
by a committee representative of the 
federal government departments having 
direct interest within the harbor area. 

As a first step, the board has ob- 
fained the cooperation of the depart- 
ments of Public Works, Transport and 
Indian Affairs. These departments have 
tamed representatives from their Van- 
touver establishments to act on the com- 
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through use of modern equipment, 
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mittee. The first meeting of the group 
with the board was scheduled to take 
place during a visit of the members of 
the Harbours Board to Vancouver in 
October. 

Under terms of reference it is pro- 
posed to direct the attention of the com- 
mittee to a review of present facilities, 
general harbor effciency, gravel resources 
and their use in the development of in- 
dustrial sites, and the possibility of more 
effective use of present lands in some 
areas of the initial study, which may aid 
the committee in developing a pattern 
for effecting long-range planning for fu- 
ture port development. 


Hearing Dates Set on Rate 


Structure Study in Canada 


The Royal Commission established to 
inquire into problems relating to rail- 
way transportation in Canada and the 
possibility of removing or alleviating in- 
equities in the Canadian freight rate 
structure, has set hearing dates at vari- 
ous points in Canada. Earlier, it had 
scheduled a hearing in Toronto to begin 
October 19, but that hearing has now 
been postponed to a later date to be 
fixed (T.W., Oct. 10, p. 29). 

On October 22, public hearing will 
be held in Quebec City. On the following 
day hearing will be held in Montreal. 
Further hearings have been scheduled 
for Fredericton, Prince Edwards Island, 
November 9; at Charlettetown, Novem- 
ber 12; at Halifax, NS., November 13, 
and 3 St. John’s, Newfoundland, Novem- 
ber 17. 

Returning to Ottawa, the commission 
will, beginning December 4, hear evi- 
dence of the railways concerning the 
Crow’s Nest Pass freight rates (estab- 
lished by statute) on western grain. It 
is expected that this hearing will last 
from 10 days to two weeks. 


Greater Travel Card Credit 
Sought by Airline Industry 


The air traffic conference of the Air 
Transport Association of America has 
announced the inauguration of a drive 
to obtain agreements with leading hotels, 
motels and car rental agencies to rec- 
ognize air travel cards for credit pur- 


poses. 

Robert L. Turner, executive secretary 
of the conference, said the program was 
based on direct-to-the-customer billing 
and that the company honoring the 
card was not required to pay any com- 
mission, service charge or fee. 

He said the cards were being re-issued 
and would include the address of the 
holder, enabling anyone honoring the 
card to have complete billing data. 


Ninety-Five Million Sky Riders 


Approximately 95 million persons will 
have occupied a passenger seat on the 
world’s airlines before the end of 1959, 
according to Sir William P. Hildred, di- 
rector general of the International Air 
Transport Association. Writing in the 
“Mainliner,” a magazine published by 
United Air Lines for its passengers, Sir 
Hildred reports: 

“Ninety-five million is a mighty stream 
of people. They represent a 425 per cent 
increase in airline passenger traffic since 
civil aviation was re-started on a global 


scale in the years following World War 
II. But the most impressive feature .. . 
is the efficient development of the sys- 
tem of inter-linking international and 
domestic air services that has made it 
possible.” 


As of Yore, Reading Road 


Plans ‘Steam Excursions’ 


The schedule and various details of 
its plans for the first of two “iron horse 
rambles” aboard a train drawn by a 400- 
ton steam locomotive have been an- 
nounced by the Reading Railroad. 

The first “ramble” will be conducted 
on October 25 between Philadelphia and 
Shamokin, Pa., and return, a total dis- 
tance of 276 miles, and this will be the 
first operation of a passenger train with 
steam power by the Reading since May 
6, 1942, according to the announcement. 

A second excursion, the railroad says, 
is being planned for November 1, from 
Harrisburg to Valley Forge, Pa. 

“The locomotive and 15-car train, in- 
cluding two refreshment cars and com- 
bination baggage-passenger car,” the 
Reading says, “will be parked on the 
west side of Wayne Junction Station, 
Philadelphia, at 7:30 a.m., 30 minutes 
prior to departure time. This will be the 
only stop to pick up passengers. Souvenir 
engineer’s hats, with Reading insignia, 
and bandanas, will be distributed free 
to all passengers. Tickets are $9 includ- 
ing tax, for adults, and $4.50 for children 
under $12... .” 


Automatic Trains Feasible 


Says Westinghouse Engineer 


A completely automatic train opera- 
tion without the need for an operating 
crew, from an engineering viewpoint, is 
feasible and practical today, according 
to W. A. Robison, design engineer of the 
Union Switch & Signal division of West- 
inghouse Air Brake Co. 

Mr. Robison, in a talk at the annual 
meeting of the signal section of the As- 
sociation of American Railroads in 
Washington, D.C., October 13, said that 
most of the required equipment for such 
operation was already in use on many 
railroads. 

The automatic traffic control system, 
he explained, would consist basically of 
“decision-making devices” or “electronic 
brains” located along the railroad rights- 
of-way. The decisions, he said, would 
be based on the traffic situation, con- 
cerning routing, starting, acceleration, 
deceleration and stopping of trains, 
servo units mounted on locomotives to 
control train movements as commanded 
by the devices. 

He added that tests were underway in 
New York for a small scale operation of 
a completely automatic train in which 
starting would be initiated by an “auto- 
matic programer,” with the train pro- 
ceeding to and stopping at its desti- 
nation. 


AA’‘s Domestic Traffic Up 


An executive of American Airlines has 
predicted a new all-time domestic traffic 
record by the airline this year “in ex- 
cess of 100 million ton-miles.” Samuel 
C. Dunlap, vice-president—cargo, made 
the forecast following an announcement 
that American’s air-freight traffic 
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reached a new September high with 
9.9 million ton-miles. 


ICC Attorney at Nashville 


The Commission has announced the 
assignment of Louis G. LaVecchia as 
regional attorney in the Nashville, 
Tenn., office of the Bureau of Inquiry 
and Compliance. 

A native of Paterson, N.J., Mr. La- 
Vecchia has been a legislative attorney 
in the office of the chairman of the 
Commission. 


Labor News 


Shipping Resumes at Ports 
As Atlantic, Gulf Strike Ends 


Ships began moving in and out of 
ports along the Atlantic and Gulf coasts 
October 9 after a federal judge signed a 
Taft-Hartley injunction ordering pier 
workers at deepwater ports from Maine 
to Texas back to work for 80 days, thus 
bringing to an end, at least temporarily, 
an eight-day strike that was said to 
have cost the nation around $160 mil- 
lion (T.W., Oct. 10, pp. 17 and 31). 

Federal Circuit Court Judge Irving R. 
Kaufman, in New York City, signed the 
injunction in what was called one of the 


Railroad Embargo on Port 
Traffic Canceled 


Cancellation of the embargo 
imposed October 1 on railroad 
freight movements through At- 
lantic and Gulf Ports was an- 
nounced the morning of October 
9 by the Association of American 
Railroads. 


Ralph E. Clark, chairman of 
the AAR car service division, said 
the action was effective “immedi- 
ately.” 


The embargo resulted from the 
longshoremen’s strike and was 
placed to prevent tieups of rail 
freight cars at the struck ports. 


fastest strike-ending actions by the gov- 
ernment on record. He acted less than 
24 hours after President Eisenhower's 
board of inquiry had filed with the Presi- 
dent its report on its investigation @ 
the work stoppage. 


Qetober 17, 


ably we 
Ptnat da 
“If the I 
i will live 
heir prom 
feel that 
pached.” 


Mainten 


lailroac 

Agreemer 
i Chicago 
mtion’s ra 


mittee, and 
af the Bro 
Way Emplo 
Board ente 
1958 


The lak 


tismissing c 


A spokesman for the Internationalj@n Coal SI 
Longshoremen’s Association, whose 85-]More and O 
000 members had walked off their jotsjS8eafarers’ I 
on October 1, said that practically all @jAmerica, A 


the dock workers were back on the 
the morning of October 9. Capt. Will 
V. Bradley, ILA president, ordered 
longshoremen back to the piers imm 
diately after the injunction was signe 
Contract talks were expected to 
sume on October 19. 
Chopin, chairman of the New Yo 
Shipping Association and representat 
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gobably would be ready to resume talks 

m that date with the ILA. 

“If the ILA can give assurances that 
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le heir promises,” said Mr. Chopin, “we 
el that a quick settlement can be 
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aintenance-of-Way Union, 


jailroads Agree on Rules 


Agreement was reached early October 8 

ip Chicago between negotiators for the 
mtion’s railroads and maintenance of 
yay employes, disposing of proposals 
fr changes in working rules made by 
the union May 22, 1957. 

Announcement of the settlement was 
made by Theodore Short, chairman of 
the Western Carriers Conference Com- 
Ports | mittee, and Harold C. Crotty, president 

of the Brotherhood of Maintenance of 
ce Ends | Way Employes. The National Mediation 
Board entered the dispute in January, 
id out of f i958, 
tulf coasts The labor organization’s proposals 
e signed & fait with such matters as work force 
ring pier} wduction, seasonal variations in em- 
om Maine § jovment, mechanization, displacement 
days, thus fing placement of employes. 
mporarily,# the joint announcement described 
S said tOBi. settiement as follows: 

“Under the agreement, when the car- 
ters propose to inaugurate material 
danges in work methods that will ad- 
versely affect employes, they are to 
onsult with the brotherhood rela- 
tve to the application of existing rules 
md on such matters as seniority, and 
the displacement or placement of em- 
foyes affected. However, the railroads 
[ we not required to make an agree- 
nent with the organization before put- 
ting the changes into effect. 

“If the organization and the railroads 
tannot agree on rates of pay for new 
psitions which do not already have an 
stablished rate of pay, the new settle- 
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eetie “The agreement also provides for a 
miform notice of reduction in mainte- 
mance forces, and the publication of rates 
of pay in maintenance-of-way sched- 
les; also for the furnishing of informa- 
tion relative to general increases or de- 
teases in rates of pay.” 

The railroads and the brotherhood said 
n their joint statement that it was 
‘hoped and felt” that the settlement ar- 
tived at would be “in the best interests 
of the employes and the railroads.” 
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by the ou NLRB Dismisses Railroad 


Ad less {complaint Against Unions 


h the Presi-| The National Labor Relations Board 
stigation ffias upheld an order by a trial examiner 
tismissing complaints brought by Ameri- 
nternationalj@n Coal Shipping, Inc., and the Balti- 
whose %;-]More and Ohio Railroad Co. against the 
f their jotsjSeafarers’ International Union of North 
tically all djAmerica, Atlantic and Gulf District, 
- on the jo}AFL-CIO and other unions. 
apt. Will The cases were Nos. 5-CC-71 and 5- 
ordered thej0C-76. 


piers imM@) The board said that the respondents 
Was SigM™ivere accused of violating section 8(b) 
ected to (4)(A)—tthe secondary boycott prohibi- 
lexander Pition—of the Taft-Hartley act by induce- 
New YOMment and encouragement of individuals 
epresentatifimployed by the B & O and the Chesa- 
hipping take & Ohio Railroad Co. to refuse to 
pers in COMwork or perform service in order to 
at his grolforce the railroad companies to cease 


doing business with American Coal 
Shipping, Inc. 

However, following a decision in Paper 
Makers Importing Co., Inc., 116 NLRB 
27, it was found that a company sub- 
ject to the railway labor act was not an 
“employer” and that its employes were 
not “employes” to whom the provisions 
of the labor-management relations 
(Taft-Hartley) act applied. 

Phillip Ray Rodgers, board member, 
said that, for reasons he had stated pre- 
viously in other decisions, he would find 
that the rail employes were “employes” 
within the meaning of section 8(b) (4) (A), 
would reverse the examiner’s dismissal 
and would remand the case for a hearing. 

Joseph Alton Jenkins, board member, 
also dissented. He said he did not agree 
with the majority of the board that it 
was not a violation of the act for the 
respondents “to induce and encourage 
employes of the B & O and C & O to 
engage in a strike or a concerted refusal 
to work or perform service in order to 
force the railroad companies to cease 


‘doing business with American Coal Ship- 


ping, Inc.” 

“In a previous case,” Mr. Jenkins said, 
“I expressed the view that the majority 
seriously erred in its interpretation of the 
act which only served to defeat the clear 
and unequivocal congressional intent to 
protect commerce from injury and im- 
pairment caused by boycotts such as 
those involved herein. I still think this 
view is correct.” 


Time for Steel Strike 
Board’s Report Extended 


An executive order issued by Presi- 
dent Eisenhower October 8 creating a 
board of inquiry to report to him by 
October 16 on the labor dispute in the 
steel industry, was amended by the 
President on October 14 to give the 
board until October 19 to make its 
report. 

The three-member board is composed 
of George W. Taylor, of Pennsylvania, 
chairman; John Perkins, of Delaware, 
and Paul M. Lehoczky, of Ohio. 

The board was appointed under the 
Taft-Hartley act because, in the opinion 
of the President, the strike in the steel 
industry, if permitted to continue, would 
imperil the national health and safety. 

The board began talks with repre- 
sentatives of the United Steel Workers 
of America, AFL-CIO, and of the steel 
companies on October 12. The extension 
of time in which to make its report to 
the President followed reports that the 
board considered it unlikely that a settle- 
ment of the strike by agreement could 
be achieved by the end of that week. ~ 


TWA Stewards, Hostesses 
Set Nov. 8 Strike Date 


The Air Line Stewards and Steward- 
esses Association has called a strike for 
November 8 by approximately 1,100 
hostesses and stewards employed by 
Trans World Airlines and represented 
by the ALSSA. The union indicated that 
the strike call had been issued because 
of alleged failure by TWA to take steps 
to correct medical problems caused by 
jet flying. 

Rowland K. Quinn, president of the 
union, said TWA had “refused to accept 
the fact that jet flying is having serious 
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medical effects on the stewardesses” and 
that the airline would “do nothing to 
remedy the situation.” He added that 
as far as was known there was no such 
problem connected with jet passengers. 


He said the union was seeking a re- 
duction in flying time on jets from the 
present 85 hours to 70 hours a month 
“until the cause of the problem is de- 
termined.” 

Previously, mediation talks between 
the two parties failed to bring agree- 
ment (T.W., Aug. 29, p. 17). Mr. Quinn 
said the union had refused an offer of 
mediation by the National Mediation 
Board. 


Statistics 


Rail Passenger Revenue Off 
In First Half From 1958 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $38,044,722 in coaches and $12, 
731,504 in parlor and sleeping cars for 
June, as against $38,626,594 in coaches 
and $13,868,327 in parlor and sleeping 
cars for June, 1958, decreases of 1.5 per 
cent in coaches and 8.2 per cent in parlor 
and sleeping cars, according to a com- 
pilation by the Commissicn’s Bureau of 
Transport Economics and Statistics, of 
passenger traffic statistics, other than 
commutation, statement M-250. 


For the six months ended with June, 
passenger revenues amounted to $178, 
373,049 in coaches and $76,711,664 in par- 
lor and sleeping cars, as compared with 
$181,139,962 in coaches and $81,532,351 in 
parlor and sleeping cars, for the cor- 
responding period of 1958, decreases of 
1.5 per cent in coaches and 5.9 per cent 
in parlor and sleeping cars. 


The compilation showed that revenue 
passengers carried in coaches in June 
totaled 10,857,607, a,drop of 5.2 per cent 
from the 11,456,906 in that month a year 
ago. Revenue passengers carried in par- 
lor and sleeping cars in June totaled 
788,113, or a decline from the 905,436 
last year of 13 per cent. 


For the six months of this year, the 
number of revenue passengers carried in 
coaches aggregated 58,689,900, off 7.1 per 
cent from the 63,157,235 the first half of 
1958. Revenue passengers carried in par- 
lor and sleeping cars in the 1959 period 
totaled 4,822,480, which was off 11.2 per 
cent from the 5,433,014 carried in the 
same period of 1958. 


New Report on Great Lakes 


Waterways, Harbors Issued 


The Army Corps of Engineers has an- 
nounced publication of a new report on 
“Waterborne Commerce of the United 
States, Calender Year 1958, Part 3, Wa- 
terways and Harbors, Great Lakes.” 


According to Col. Harry O. Fischer, di- 
vision engineer of the Engineer Corps’ 
North Central Division, Chicago, the 
study represents about 10 months of 
statistical research. 


The 200-page report contains com- 
merce and commodity breakdowns for 
U.S. vorts and waterways in the Great 


‘Special’ BRT Convention 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, has 
announced that he will call a special 
convention soon of the brotherhood and 
its insurance affiliate to amend the 
union’s constitution to conform to the 
new labor-management reporting and 
disclosure act of 1958. 


Mr. Kennedy said the BRT board of 
directors would meet first to select a site 
for the convention. He said his action 
was “in keeping with the brotherhood’s 
policy of prompt and willing compliance 
with the law.” 


Lakes region. It also includes inter- and 
intra-lake, overseas and barge traffic. 

US. tonnage figures shown in the re- 
port are based on reports from individual 
vessel operators and owners, while the 
figures on foreign traffic are based upon 
Census Bureau data, the Corps of En- 
gineers says. 

Copies of the report are available from 
the U.S. Army Engineer District, Lake 
Survey, 630 Federal Building, Detroit 26, 
Mich., and are priced at 80 cents each. 


Water Carrier Revenue Up 
27% in Second Quarter 


Class A and B water carriers showed 
an increase in revenue and freight ton- 
nage for the second quarter of 1959, com- 
pared with the same period of 1958, ac- 
cording to a statement (Q-650) prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Class A carriers are those having an- 
nual operating revenues of more than 
$500,000. Class B carrier revenues are 
from $100,000 to $500,000. 

Freight revenue totaled $96,442.357 in 
the second quarter of 1959, compared to 
$75,851.520 in the same 1958 period, an 
increase of 27.1 per cent. In the 1959 
period, 30,420,464 tons of freight were 
carried, compared to 23,321,700 in the 
corresponding 1958 quarter. 

Passenger revenue decreased, however. 
from $2,600,056 in the 1958 quarter to 
$2,470,224, a drop of 5 per cent. The 
number of revenue passengers carried 
was 993,531 in the 1958 period, and 878.584 
in the second quarter this year. 

Among the carriers, the Great Lakes 
group had the largest increase. with 
revenue figures for the quarter 141 per 
cent above those for the second quarter 
of 1958. 

The Mississippi River and tributaries 
group had the largest tonnage in the 
1959 quarter, with 14,172,199, compared 
to 11,679,773 carried in the 1958 period. 

The Class B carriers had a total of 
$1,537,876 in freight revenue in the sec- 
ond quarter this year, compared to 
$1,380,123 in the 1958 period. Their 
tonnage for the 1959 period was 1,825,522, 
compared to 1,857,792 in the second 
quarter of 1958. 


Carload Waybill Study 


Under the title “Carload Waybill Sta- 
tistics, 1958,” the Commission’s Bureau 
of Transport Economics and Statistics 
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has issued a study, “Mileage Block Dis- 
tribution, Traffic and Revenue by Com- 
modity Class, Territorial Movement, and 
Type of Rate, Animals and Products,” 
statement MB-2, based on a 1-per-cent 
sample of terminations in 1958. 


September Grain Shipments 
On Lakes Highest Since ‘54 


Grain alone of the three major com- 
modities which are moved over the Great 
Lakes showed a tonnage increase in Sep- 
tember over the corresponding month 
last year, Oliver T. Burnham, vice-presi- 
dent of the Lake Carriers’ Association, 
announced October 14. The total was 
1,145,911 net tons, highest since 1954 
and compared with 1,141,990 tons a year 
ago. 

The monthly tonnage statement, he 
said, reflected the continued idleness 
of a majority of the vessels of the Great 
Lakes fleet due to the steel strike. 
September coal shipments dropped to 
5,474,694 net tons from 6,241,566 tons a 
year ago, while the iron ore movement 
of 758,314 gross tons was the lowest for 
September in 27 years, and compared 
with 8,705,886 tons hauled in the corre- 
sponding month last year. 

Total shipments of the three com- 
modities this year to October 1 were still 
slightly ahead of the 1958 movement for 
the corresponding period, Mr. Burnham 
said, amounting to 84,161,364 net tons, 
against 83,525,095 tons. 


Export Cars at Lake Ports 


Show Increase in September 


Great Lakes ports showed a gain of 
3,356 cars of export grain unloaded, 
mostly to Canada, in September as com- 
pared with the same month last year, 
while north Atlantic ports showed a 
decrease of 3,940 cars, Pacific ports 
showed a decline of 684 cars and south 
Atlantic and Gulf ports showed an in- 
crease of 1,069 cars. 

The figures are shown in a compila- 
tion made by C. A. Lauby, manager of 
port traffic, Association of American 
Railroads. 

The compilation showed a gain of 1,277 
cars of other than grain for the Great 
Lakes ports in September, 1959, as com- 
pared with the same month a year ear- 
lier. In the 1959 month, the north At- 
lantic ports showed a loss of 597 cars 
of traffic other than grain; the south 
Atlantic and Gulf ports showed a gain 
of 3,211 cars, and the Pacific ports 
showed a loss of 266 cars. 

Coastal traffic increased 5,544 cars at 
the Great Lakes ports in September 
1959, as compared with September, 1958, 
while coastal cars unloaded at north At- 
lantic ports dropped by 832, south At- 
lantic and Gulf ports showed a gain of 
170 cars, and cars at Pacific ports 
dropped by 20. 


Corrected Statistics 


The Commission’s Bureau of Transport 
Economics and Statistics has issued 4 
corrected study, Statement QC-1, “Quar- 
terly Comparisons Traffic and Revenue 
by Commodity Classes,” under the title 
“Carload Waybill Statistics, 1959,” based 


on a 1 per cent sample of terminations 


in the first quarters of 1958 and 1959. The 
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joc said the new publication was re- 
yased to correct the earlier study which 
was printed with incorrect column head- 
ings. It was requested that copies of 
the incorrect publication be destroyed. 





Canadian Carloadings Show 
Gain at End of September 


Carloadings of revenue freight in 
fanada in the final nine days of Sep- 
wmber rose 6 per cent to 117,062 from 
110,412 cars in the same period a year 
arlier, according to the Dominion Bu- 
rau of Statistics. 

The principal commodities account- 
ing for the increase were “other grain,” 
4279 cars (as against 3,392 in 1958); 
jon ore, 13,988 (9,105); copper-nickel 
ores and concentrates, 1,054 (271); crude 
gypsum, 2,594 (1,067); newsprint paper, 
$943 (3,360), and miscellaneous carload 
commodities, 10,032 (8,627). Moved in 
fewer cars were “other” agricultural 
products, 1,751, (2,280), and less-carload 
merchandise, 14,323 (16,565). 

Cars received from connections, rose 
11 per cent to 37,155 from 36,764. 

Loadings in the eastern division 
totaled 76,054 for an increase of 11.5 per 
cent over the 68,213 in 1958. In the west 
they dropped 28 per cent to 41,008 
cars from 42,199. Receipts from connec- 
tions in the east were up 4.9 per cent 
to 32,343 from 30,827, while in the west 
they fell 18.9 per cent to 4,812 cars from 
5937. 

Cars loaded in piggyback service 
totaled 3,327 in the east, and 599 in the 
west. 

For the month of September, 356,513 
revenue freight cars were loaded in 
Canada, up 7.3 per cent from 332,362 in 
1958. Cars received from connections 
totaled 113,357, up 1 per cent from 112,230 
a year ago. Piggyback loadings in the 
month aggregated 12,365 (in contrast to 
1693 in 1958), of which 10,543 were in 
the east and 1,822 in the west. 

The compilation showed that in the 
first nine months of this year a total of 
2881,492 cars was loaded in Canada, up 
23 per cent from 2,815,860 in 1958. Re- 
ceipts from connections fell slightly to 
1,051,630 from 1,058,741. Cars in piggy- 
back service aggregated 96,612, compris- 
ing 81,015 in the east and 15,597 in the 
west. 










































leased Car Statistics 


Cars owned by persons furnishing cars 
to or on behalf of railroads or express 
companies totaled 305,002 at the close 
of the second quarter of 1959, according 
to a statement (Q-900) compiled by 
the Bureau of Transport Economics and 
Statistics of the Commission. 

The ownership was shown from 200 
reports of carriers having 10 or more 
cars as follows: Refrigerator cars, 94,- 
445; petroleum tank cars, 130,251; other 
tank cars, 28,747; stock cars, 2,916; gon- 
dola and hopper cars, 27,507; others, 
21,236. Carriers owning less than 10 
tars are excused from filing quarterly 
reports. 


Revenue receivable for the use of cars 
on a car-mileage, car-rental or other 
tar-service basis totaled $75,402,003, dis- 
tributed as follows: Refrigerator cars, 
$35,168,012; petroleum tank cars, $25,- 
520,809; other tank cars, $5,009,881; 
stock cars, $470,801; gondola and hopper 
cars, $5,185,716; other cars, $4,046,784. 



























Cars leased to railroad and express 
companies totaled 46,807, including re- 
frigerator cars, 17,130; petroleum tank 
cars, 93; Stock cars, 2,385; gondola and 
hopper cars, 19,178; other cars, 18,021. 
Cars leased to all others totaled 89,498, 
including refrigerator cars, 10,836; pe- 
troleum tank cars, 57,916; other tank 
cars, 16,500; stock cars, 531; gondola and 
hopper cars, 3,543; other cars, 172. 

Cars leased at the close of the second 
quarter from railroad and express com- 
panies totaled 1,557, including refrig- 
erator cars, 1,529, and tank cars other 
than petroleum, 28. Cars leased at the 
end of the period from all others totaled 
31,075, including refrigerator cars, 1,209; 
petroleum tank cars, 9,529; other tank 
cars, 19,233; stock cars, 200; gondola and 
hopper cars, 700, and other cars, 204. 


Railroad Wage Bill for July 


Exceeds Figure a Year Ago 


Compensation paid to employes of Class 
I railroads, exclusive of switching and 
terminal companies, amounted to 
$442,434,353 in July, as against $425,565,126 
in July, 1958, according to a compilation 
of wage statistics of those roads, state- 
ment M-300 prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The total number of employes reported 
by the carriers as of the middle of July, 
was 845,091, an increase of 7,012 or 0.84 
per cent over the number reported for 
July, 1958. 

The total number of hours paid for 
was 0.31 per cent more in July, than in 
July, 1958. A comparison of the number 
of employes who received pay during the 
month with the total hours paid for 
showed 189 hours an employe in July, 
and 189 hours in July, 1958. In July, 
employes received pay for 5,964,988 hours 
of overtime which was 4.06 per cent of 
the straight time paid for. 

Compensation was reported as follows: 
Executives, officials, and staff assistants. 
$15,253,532; professional, clerical, and 
general, $82,179,914; maintenance of way 
and structures, $58,405,537; maintenance 
of equipment and stores $93,485,467: 
transportation (other than train, engine 
and yard) $45,986,387; and transportation 
(yardmasters, switch tenders, and hos- 
tlers), $8,355,440. 

In the train and engine service, com- 
pensation for July, was reported as fol- 
lows: Straight time paid for, $106,595,904; 
overtime paid for, $10.870,886; con- 
structive allowances, $21,301,286; total, 
$138,768,076. Miles actually run totaled 
295,779,004, and miles paid for but not 
run totaled 30,870,337. 

The Commission has revised its com- 
pilation to eliminate the column heading, 
“Time Paid for but Not Worked.” The 
column headings now shown are: 

“Time Actually Worked and Paid for at 
Straight Time Rates. 

“Overtime Paid for at Punitive Rates. 


“Vacations, Holidays, and Other Al- 
lowances.” 


Rail Employment Dips 


Employes of Class I railroads, exclu- 
sive of switching and terminal companies 
totaled 797,195 at the middle of Sep- 
tember, a decrease of 5 per cent under 
the figure for September, 1958, and a 
decrease of 2.74 per cent under the figure 
for August, 1959, according to a rail em- 
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ployment compilation prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. The September 
employment was reported as follows: 

Executives, officials, and staff assist- 
ants, 15,208; professional, clerical and 
general, 165,060; maintenance of way 
and structures, 125,978; maintenance of 
equipment and stores, 186,162; trans- 
portation (other than train, engine, and 
yard), 94,752; transportation (yard- 
masters, switch tenders, and hostlers), 
12,399, and transportation (train and 
engine service), 197,636. 


Truck Tonnage in August 
Up 17.3% From Last Year 


Intercity tonnage hauled by truck in 
August was 173 per cent above that of 
August, 1958, but was down 3.5 per cent 
from July of this year, according to the 
research department of the American 
trucking Associations. 

The department also reported that in 
the first seven months of this year the 
tonnage had increased by 20 per cent 
over the same period of 1958. It said 
the figures were based on a monthly 
survey of Class I and II common car- 
riers of general freight. 

“About one-third of these general 
freight carriers, 365 operators, trans- 
ported 5,810,381 tons of intercity freight 
during August, 1959, compared with 
4,954,493 tons in August, 1958, and 
6,022,832 tons in July of this year,” the 
department said. “These 365 carriers 
transported 46,949,349 tons during the 
eight months of this year, compared 
with 39,127,606 tons in the same period 
of 1958. 

“All of the nine geographical regions 
reported gains over August 1958. The 
two western regions which were affected 
by the work stoppages in 1958, reported 
sizable increases over August, 1958 with 
the Pacific region up 126.8 per cent and 
Rocky Mountain region up 99.1 per cent. 
Carriers in the central region reported 
an increase of 15.6 per cent, with south- 
western operators up 11.6 per cent. 
Northwestern and ‘southern regions re- 
fiected increases of 9.9 and 9.7 per cent, 
respectively, followed by New England 
operators up 8 per cent. Other regional 
gains included Middle Atlantic up 5.6 
per cent, and midwestern up 3.1 per 
cent.” 

The August tonnage by regions was 
shown as follows: 

New England—26 carriers; 230,367 tons 
in 1959; 213,323 tons in 1958; up 8 per 
cent. 

Middle Atlantic—64 carriers; 988,161 
tons in 1959; 936,003 tons in 1958; up 5.6 
per cent. 

Central—109 carriers; 1,758,029 tons in 
1959; 1,520,987 tons in 1958; up 15.6 per 
cent. 

Southern—48 carriers: 812,045 tons in 
1959; 740,312 tons in 1958; up 9.7 per cent. 

Northwestern—25 carriers; 355,794 tons 
in 1959; 323,629 tons in 1958; up 9.9 per 
cent. 

Mid-Western—22 carriers; 315,265 tons 
in 1959; 305,910 tons in 1958; up 3.11 per 
cent. 

Southwestern—26 carriers; 671,812 tons 
in “ee 601,757 tons in 1958; up 11.6 per 
cent. 

Rocky Mountain—16 carriers; 215,831 
tons in 1959; 108,387 tons in 1958; up 99.1 
per cent. 

Pacific—29 carriers; 463,077 tons in 
1959; 204,185 tons in 1958; up 126.8 per 
cent. 


= 


Personal News 


SHIPPERS 


Frank J. Bacher has been appointed 
general transportation manager of Cluett, 
Peabody & Co., Inc., with headquarters in 
Troy, N.Y., succeed- 
ing the late Millard 
M. Frohock. A vet- 
eran of 19 years in 
the field of trans- 
portation, Mr. 
Bacher formerly 
was associated with 
the Delaware & 
Hudson Railroad 
Corp., and the Del- 
aware, Lackawanna 
& Western Railroad 
Co., before joining 
Cluett, Peabody & 
Co. in 1947. Vincent 
P. McLoughlin has been appointed as- 
sistant general transportation manager. 


Thomas M. Brewer has been promoted 
to eastern regional traffic manager of 
Thomas J. Lipton, Inc., Hoboken, N.J., 
effective November 2. He moves to the 
Hoboken plant from the post of south- 
western regional traffic manager at Gal- 
veston, Tex. Dan K. Clark assumes the 
post vacated by Mr. Brewer. Mr. Clark 
has been at the Galveston plant for five 
years as assistant to Mr. Brewer. 


F. J. Bacher 


J. E. Weller, traffic manager of the 
Pittsburgh works of Allis-Chalmers Man- 
ufacturing Co., Milwaukee, has been 
transferred to West Allis as assistant 
traffic manager of the works there. 


CARRIERS 
Rail—— 


Thomas F. Williams has been appoint- 
ed assistant freight traffic manager at 
Pittsburgh for the Lehigh Valley Rail- 
road. He formerly was general agent 
for that road in Cleveland. Harold H. 
Bick, with the railroad since 1926, suc- 
ceeds Mr. Williams as general agent at 
Cleveland. Charles C. Dailey, formerly 
assistant freight traffic manager at Pitts- 
burgh, is retiring after almost 50 years 
of service with the Lehigh Valley. He 
began his career in the freight office 
at Rochester. 


E. E. Snodgrass has been named gen- 
eral freight agent at Kansas City, Mo., 
for the Kansas City Southern Lines, and 
G. L. McIntosh has been appointed as- 
sistant general freight agent at St. 
Louis. James R. McClurken, assistant 
freight traffic manager at St. Louis, re- 
tired voluntarily on September 30 after 
more than 44 years of service. 


Robert L. Runge has been named dis- 
trict sales manager at Sacramento for 
the Western Pacific Railroad. He suc- 
ceeds Charles R. Harmon who has 
retired after many years with the road. 
Mr. Runge began service with the road 
in 1929 as a call-boy. 


R. J. Burns has been appointed assist- 
ant general purchasing agent in the pur- 
chasing department at Cleveland of the 
Chesapeake & Ohio Railway, and E. S. 
Garnett has been promoted from assist- 
ant purchasing agent to assistant to gen- 
eral purchasing agent. In that depart- 
ment also, T.R. Grady has been named 


methods and procedures officer at Hunt- 
ington, W.Va. and S. C. Riling and R. H. 
Cobb have been promoted to assistant 
purchasing agents at Cleveland. In the 
merchandise traffic department, W. N, 
Lesko has been appointed piggyback 
service representative at Chicago, and 
P. E. Sahlin to the same position at 
Richmond, Va. In the traffic and operat- 
ing departments, Donald W. Hayles has 
been promoted to traveling freight agent 
at Toronto, Ont.; T. W. Grose has be- 
come terminal superintendent at Chi- 
cago; O. S. Green has been made assist- 
ant trainmaster at Ashland, Ky., to 
succeed G. J. Johnson, who has retired, 
and J. C. Musser, Jr., has been named 


assistant chief special agent at Rich- 
mond, Va. 


H. R. Whatmore has been appointed 
western freight claim agent at Seattle 
for the Milwaukee Road, succeeding C. 
D. MacLennan, who has retired after 
48 years of service, and W. J. Stack, city 
freight agent at St. Louis since 1953, has 
been named traveling freight and pas- 
senger agent at Detroit. H. A. Sauter, 
traveling freight agent at Cleveland since 
1951, has been named division freight 
and passenger agent at Terre Haute, 
Ind., following the retirement of R, G. 
Davisson. L. H. Hinrich, city freight 
agent at Seattle since 1956, has moved 
to traveling freight and passenger agent 
at Cleveland. J. L. Werner, chief clerk 
in the office of the general agent at 
Seattle since 1955, has been named city 
freight agent there. G. L. Porter, chief 
clerk to the general freight agent in 
Seattle, has also been named city freight 
agent there. 


Philip L. Gilmer, assistant to vice- 
president of the New York Central Sys- 
tem at Washington, D. C., has been 
named manager of Flexi-Van sales and 
service with headquarters in Cleveland. 
Also promoted are John F. Degges, from 
district freight sales manager to 
assistant to vice-president, and Kenneth 
F. MacFarlane, III, from freight sales- 
man to district freight sales manager, 


both with headquarters in Washington, 
DC. 


Donald L. Hart has been appointed 
assistant manager of personnel and 
safety of the Soo Line Railroad, effec- 
tive October 1. 


Harold E. Wilson has been named as- 
sistant chief engineer, system, of the 
Santa Fe Railway at Chicago, after 
serving as chief engineer for the eastern 
lines. Clifford H. Sandberg, bridge en- 
gineer system, succeeds Mr. Wilson at 
Topeka, and Walter E, Robey, assistant 
engineer system, succeeds Mr. Sandberg. 


John McDowell, executive vice-presi- 
dent and director of the Philadelphia 
National Bank, has been elected to the 
board of directors of the Port Reading 
Railroad Co. He also is a director of 
the Philadelphia and Reading Corp., and 
of the Union Underwear Co., Inc. 


J. A. Boyer has been named publishing 
officer of the Southwestern Freight Bu- 
reau, St. Louis, to fill the vacancy re- 
sulting from the death of F. C. Kratz 
meir. J. A. Jackson has been named 
assistant tariff publishing officer to suct- 
ceed Mr. Boyer. The appointments were 
effective October 1. 
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you. For simplification is the key to shipping 
speed and efficiency. 


When you call on the CF distribution spe- 
cialist, he carefully surveys every phase of 
your shipping dock operation. Then he makes 
his recommendations. He points out ways to 
simplify traffic patterns and relieve dock con- 
gestion. He shows you how to cut down the 
number of carriers you deal with, thus sim- 
plifying billing and claims problems. He ex- 
plains the advantages of undivided carrier 
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responsibility. In many cases, he can put your 
inventory “on wheels,” thereby freeing needed 
floor space for production. 


In short, your CF distribution specialist 
can provide a plan that will eliminate many 
of your shipping headaches and enable you 
to do a better job. Why not give him a call 
today? There’s no obligation for this service. 


SIMPLIFY ... with CF 


Call your nearest CF office, or write 
Consolidated Freightways Information Center 
Box 32, Chicago 50, Illinois 
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Water—— 


Joseph F. Sapienza has been named 
freight traffic sales manager of Star 
Line Agency, Inc.. New York City. He 
formerly was with Thor Eckert & Co 
and Air France. 


Robert D. Weeks will retire as vice- 
president of the Alcoa Steamship Co. on 
November 1, after serving with the com- 
pany since 1928. His responsibilities as 
operating vice-president will be assumed 
by George C. Halstead, who is also vice- 
president for engineering, marine and 
purchasing. Starting with the company 
as manager of its operating department, 
Mr. Weeks advanced to assistant treas- 
urer in 1938, treasurer and assistant sec- 
retary in 1942, director in 1947, and 
vice-president and treasurer in 1948. 
He also served as director and treasurer 
of the Pan-Ore Steamship Co. until 1957. 
Mr. Halstead joined Alcoa Steamship 
in 1945 as junior executive assistant. 


George J. Sage has been named district 
sales manager and Albert S. Wilde has 
been appointed traffic representative at 
Cleveland for the Detroit Atlantic Navi- 
gation Corp. Mr. Sage formerly was with 
General Expressways, and Mr. Wilde 
with Central Motor Lines. 


Capt. Goodwin L. Schibler retired Oc- 
tober 1 as director of operations of 
Waterman Steamship Corp. of Puerto 
Rico, after serving with the company 
since November, 1933. Capt. Fred E. 
Kusiak has been named to fill the va- 
cancy. Capt. Kusiak joined Waterman 
in 1947, and was assistant to the director 
of operations before the promotion. 


Motor—— 


George J. Morley has resigned as presi- 
dent of Minnetonka Motor Express, Inc., 
Minneapolis, to become vice-president— 
traffic of Merchants 
Motor Freight, Inc. 
Mr. Morley had 
been associated 
with Merchants 
earlier in his ca- 
reer, and had been 
general agent of 
the Chicago South 
Shore Line in Min- 
neapolis and trave- 
ling freight agent 
with the Southern 
Pacific Lines. He is 
a director of the 
Minneapolis Traf- 
fic Club and a past officer. In the new 
post he will have charge of an expanded 
traffic research program. 


G. J. Morley 


Harold S. O’Brien has been named a 
sales representative at the Flint, Mich., 
terminal of Interstate Motor Freight 
System, Grand Rapids, Mich. Mr. 
O’Brien joined the Flint sales staff in 
January, and was in the customer service 
department at the time of his promo- 
tion. 


Bob Gain, of the Cleveland Browns 
professional football team, has joined 
the Cleveland sales staff of the Wilson 
Freight Forwarding Co. Earlier he was 
associated with the Collinwood Shale 
Brick & Supply Co., Cleveland. 


Arnold J. Burnet has been named 
eastern manager—perishables in the 
special commodities division of Spector 
Freight System, Inc., Chicago. He will 
establish offices in the Jersey City area, 
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but temporarily will be located in New 
York City. He formerly was with Wilson 
Freight Forwarding Co., Cincinnati, 
where he served as manager of the re- 
frigerated division. 


Wilbur K. Baker has been appointed 
supervisor of sales training for North 
American Van Lines, Inc., Ft. Wayne, 
Ind., after serving with the company as 
a driver counselor. Before joining North 
American, Mr. Baker had held a variety 
of posts in the transportation industry, 
including terminal manager, operating 
supervisor, and district sales representa- 
tive. 


Harold Popovich has been named 
terminal manager of the Elmira-Bing- 
hamton facility of Akron-Chicago Trans- 
portation Co., Inc., Akron. W. Ross Whit- 
marsh has been appointed district sales 
representative in the Elmira, Bingham- 
ton and Southern Tier area. Mr. Popo- 
vich had been in charge of dock opera- 
tions for four years. He was promoted 
to fill a vacancy left by the late Earl 
Whitmore, Jr., who died of polio Sep- 
tember 26. Mr. Whitmarsh had been a 
sales representative for another carrier 
before joining Akron-Chicago. 


Richard C. Allais, vice-president— 
motor carrier operations of Ryder Sys- 
tem, Inc., Miami, has been appointed 
president of Ryder Truck Lines, Inc. As 
a Ryder system vice-president, he will 
continue to direct activities of Ryder 
Tank Line, and other carrier and ware- 
housing operations. Mr. Allais joined 
Ryder in 1953 as a management trainee. 


Air—— 


John H. Mahoney has been elected 
vice-president—marketing services of 
Capital Airlines, Washington, D.C., the 
board of directors 
has announced. As 
head of marketing 
services, Mr. Ma- 
honey will direct 
the airline’s sched- 
ule, tariff and mar- 
keting research 
programs, and will 
be responsible for 
regulatory confor- 
mance of sale pro- 
grams and policies. 
Before joining 
Capital, Mr. Ma- 
honey was vice- 
president of Seaboard & Western Air- 
lines for two years. He represented Sea- 
board at the Air Transport Association 
and other industry conferences. Earlier, 
he was with American Airlines for 17 
years as director of traffic. A graduate 
of Columbia University School of Busi- 
ness Administration, he did post grad- 
uate work at Columbia, New York Uni- 
versity, and the Academy of Advanced 
Traffic, New York City. 


J. H. Mahoney 


Dan McCarthy has been elected gen- 
eral manager—airline operations of 
Transocean Air Lines, a new position 
created following the Civil Aeronautics 
Board’s approval of the carrier’s separa- 
tion from Atlas Corp. control. Mr. 
McCarthy is a member of the Trans- 
ocean board and was one of the first 
pilots to join the company. 


Col. Roy A. Davidson (U. S. Air Force, 
retired) has been appointed representa- 
tive in Washington, D.C., for Air Ex- 
press International Corp., New York 
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City. Col Davidson entered the military 
service in 1942. Among his assignments 
he was a staff member of the Office of 
Atomic Energy at USAF headquarters, 
and chief of the plans and logistics di- 
vision, Allied Air Forces Southern Eu- 
rope, NATO. His last post was as deputy 
commander of the 2854th Air Base Wing, 
Tinker Air Force Base, Okla. 


Air France has established seven new 
regions and named the following as re- 
gional managers at points indicated: 
David W. Delaney, New York; Roland 
Hawkins, northeastern region at Phila- 
delphia; Robert Dupont, midwestern re- 
gion at Chicago; Robert Petin, western 
region on the west coast; Claude Pineau, 
southeastern region at Washington, 
D.C., Jacques Mouries, southwestern re- 
gion at Houston, and Jacques Turner, 
Caribbean region at Miami. 


James R. Fiaherty, a 13-year veteran 
with United Air Lines, has been appoint- 
ed assistant to the regional manager of 
passenger service at San Francisco. Mr. 
Flaherty formerly was passenger station 
service manager at Denver. 


David S. Williamson has been ap- 
pointed deputy assistant administrator 
for plans and requirements of the Fed- 
eral Aviation Agency, and Robert C. 
Green has been named deputy chief of 
the technical assistance division of the 
office of international coordination. Mr. 
Williamson formerly was with the 
Navy Department as special assistant to 
the Secretary of the Navy. Mr. Green 
returns to FAA headquarters in Wash- 
ington, D.C., after serving in the inter- 
national coordination field office in Af- 
ghanistan. 


Others—— 


Harry G. Wiles has been elected chair- 
man of the State Corporation Commis- 
sion of Kansas, succeeding Marion 
Beatty. J. Robert Wilson has been 
named general counsel of the commis- 
sion to succeed Clyde E. Milligan. Cur- 
rent membership of the commission in- 
cludes Mr. Wiles, Mr. Beatty and Rich- 
ard C. Byrd, commissioners; Raymond 
B. Harvey, secretary, and Mr. Wilson. 


Richard G. Campbell has been ap- 
pointed to the Public Service Commis- 
sion of Nevada, filling a vacancy result- 
ing from the appointment of former 
chairman George Ullom to the Gaming 
Control Board of Nevada. J. G. Allard 
has been named chairman of the com- 
mission. Noe] A. Clark is the third com- 
missioner, and Chester N. Newell is 
commission secretary. 


Anthony G. Liebler is retiring from 
the Military Traffic Management Agency 
at the age of 70 after completing 31% 
years of federal civil service without 
having lost a single day from work be- 
cause of illness. He has accumulated 
and turned back to the government a 
total of 3.276 hours of unused sick leave, 
believed more than any other civilian 
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Fast, dependable rail- 
highway transportation— 
in any kind of weather— 


Saves handling . . . ‘ 
Saves money. . . and commendations for his work in 


Saves time. freight traffic management and in trans- 
Ask your FRISCO representative for full portation engineering. He began his 
oon — Trailer-On- career with the rail industry in 1907, 
F and was with the Seaboard Air Line 
) Frisco Railway and the Southern Railway Co. é 

5,000 MILES SERVING: for 21 years before entering federal civil 

MISSOURI © KANSAS *ARKANSAS * OKLAHOMA? TEXAS 
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military employe. As supervisory freight | Mark your bill of lading “Via 
traffic officer with the MTMA, Mr. Lieb- | Peoria & P. and P. U. Ry.” Switching 
ler has received a number of awards | charges absorbed between 15 line 
haul carriers at the hub of the 

U. S. rail network. 


service in 1928. He has held posts in 
the departments of the Navy, Treasury, 
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ggriculture, Office of the Quartermaster 
General, and the Army Transportation 
corps, in addition to the MTMA. 


Harris Shane has been named as- 
gtant vice-president — industrial re- 
tions of Pullman-Standard, Chicago. 
fe joined the company in 1951 as as- 
gtiate director of industrial relations. 
pfore that he was a member of the 
pansylvania State Employment Serv- 
ie, and later was director of personnel 
@ the Department of Labor in Wash- 
igton, D.C., serving also as a member 


The Transportation Club of Milwaukee 
showed a sound film on jet transporta- 
tion at its recent regular meeting in the 
Knights of Pythias Hall. 


The Motor City Traffic Club, Detroit, 
held a dinner-business meeting October 
Qin the Detroit-Leland hotel. Featured 
was a talk on “Irregular Marketing of 
Commodities,” by C. A. Brennan, man- 
ager of the field services staff, parts and 
secessories division of Ford Motor Co. 


The Nashville (Tenn.) Traffic & Trans- 
prtation Club gave a buffet dinner in 
the Dinkler-Andrew Jackson hotel Octo- 
ber 15. 


The Green Bay (Wis.) Traffic Club has 
gheduled “Education Night” for October 
fin the Beaumont hotel. Ross L. Thor- 
fanson, vice-president—traffic of the 
foo Line Railroad, has been invited to 
geak on “Guaranteed Rates.” 


The Women’s Traffic & Transporta- 
ton Club, Seattle, observed its twenty- 
frst birthday at a dinner October 13 in 
is club rooms. 


The Transportation Club of Rochester 
N.Y.) Chamber of Commerce plans its 
mnual plant tour for October 22, with 
s visit by members to the Taylor Wine 
Go., Hammondsport, N.Y. 


The Worcester (Mass.) Traffic Associa- 
tion reports it will hold its fall meeting 
October 19 in conjunction with Chapter 
No. 98 of the Delta Nu Alpha Transporta- 
ton Fraternity, at Holy Cross College. 
following a seminar session with speakers 
representing air, rail, motor, water and 
industry, an evening program will be 
held in the Bancroft hotel. John Hamil- 
ton, public relations director of the As- 
ciated Industries of Massachusetts, is 
ttheduled to speak. 


The Traffic Club of Wichita has sched- 

Wed a special noon luncheon for Octo- 
tr 22 in Wolf’s Cafeteria. The club’s 
fall dinner-dance has been set for No- 
mber 12 in the Bluenote Ballroom. 


The Traffic Club of Greater Miami held 
‘golf outing and dinner October 9 at 
the Diplomat hotel and country club, 
Hollywood-by-the-Sea, Fla. 


The Traffic Club of Syracuse (N.Y.) 
has announced that Earl E. Finzar, di- 
tector of the Syracuse district of the 
New York State Board of Mediation, will 
eak on “Mediation and Arbitration in 
UNION New York State,” at the club’s meeting 

October 19 in the Liederkranz Club. 


ANY 
The Woonsocket (R.I.) Traffic Club will 
Peoria, Illinoé lave its annual fall dinner on October 
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Col, Charles R. Denison, 54, coordinator 
of research for the Federal Maritime 
Board and the Maritime Administration, 
died October 12 in the Walter Reed Hos- 
pital, Washington, D.C. Col. Denison 
gained his rank with the Corps of En- 
gineers. 


Traffic Clubs 


29 in the Beverly Club at Bellingham, 
Mass. Guest speaker is to be George 
Alpert, president of the New York, New 
Haven & Hartford Railroad. 


The Women’s Traffic Club of San 
Francisco celebrated its thirty-fifth an- 
nual “Birthday Party and Bosses’ Night” 
October 15 in the Mark Hopkins hotel. 


The Women’s Traffic Club of Oakland 
(Calif.) honored the Oakland Traffic 
Club with a dinner October 13 at the 
Chandelier. It is planning a “Truck & 
Movers Nite” for November 10 in 
Peluso’s, and a Christmas party Decem- 
ber 8 in the Oakland-Claremont hotel. 


The Norfolk-Portsmouth (Va.) Traffic 
Club has arranged for a fall golf outing 
on October 21 at the Bide-A-Wee Golf 
Club, Portsmouth. 


The Traffic Club of New England 
heard Andrew B. Holmstrom, vice-pres- 
ident of the Norton Co., speak on the 
“Business Outlook for 1960” at a meet- 
ing in the Statler-Hilton hotel, Boston. 
J. Douglas Dawson, club president and 
general traffic manager of Norton Co., 
presided. 


The Los Angeles Transportation Club 
membership heard a report on “Highway 
Use in the 60’s—Our Pressing Problem,” 
by Leland M. Backsterand, assemblyman 
and chairman of the assembly transpor- 
tation and commerce committee, at the 
club’s October 13 meeting in the Bilt- 
more hotel. 


The Rock River Valley Traffic Club, 
Rockford, Ill., is planning an old fash- 
ioned Idaho mountain trout dinner in 
connection with its November meeting. 


The Reading (Pa.) Traffic Club has 
scheduled its annual “Rail Night” din- 
ner for November 5 in the Abraham 
Lincoln hotel. i 


The South Bend (Ind.) Transportation 
Club has scheduled “Truckers’ Nite” for 
October 12 in the Club Normandy. 


The Traffic Club of Minneapolis in- 
vited Dr. Paul H. Giddens, president of 
Hamline University, to speak on “The 
Early Days of Oil” at its October 15 
meeting in the Pick-Nicollet hotel. 


The Bridgeport (Conn.) Traffic Asso- 
ciation has announced a realignment of 
its officers and executive committee re- 
sulting from the recent resignation of 
one of its officers. Officers now are: 
Daniel Griffin, of Warner Bros. Co., 
president; Joe Gage, of Lombard Bros., 
vice-president; Harmon E. Snoke, of the 
Manufacturers Association, secretary; 
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It takes more than a dock to make a sea- 
port .. . but one thing for sure, 

“The Man With the Hook” is the key 

to the efficient movement of cargo. 
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labor, port-minded citizenry and port 
officials have banded together to 

build the “Port That Is A Step Ahead 

of Tomorrow.” That’s teamwork! ! 

Cargo moves swiftly and with dispatch at 
San Diego. No other Pacific Coast port 
has less cargo damage or lower handling 
costs than the Port of San Diego. 
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Why stick 
your neck out? 


When you’re shipping be sure to 
call Chicago Express who has the 
necessary experience to handle 
the job. The dependable carrier 
serving the East and West. 


CHICAGO EXPRESS, Inc. 


72 Fifth Avenue, New York 
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Lou Drew, of McKesson & Robbins, rec- 
ording secretary, and Ben Costello, of 
Valleries Transportation, treasurer. The 
executive committee is staffed by Al De 
Ferrari, of the New Haven Railroad; 
Charles Beardsley, of Western Carload- 
ing; John Mason, of Jenkins Brothers; 
Bill Carne, of Bridgeport Brass; Joe 
Huggins, of Adley Express, and Joseph 
Orban, of Wilson Freight Forwarding. 


The Transportation Club of St. Paul 
planned “Railway Express Day” October 
13 in the Prom Center, with E. I. Johan- 
nesen, superintendent of buildings for 
Railway Express Agency, Chicago, as 
speaker. 


The Traffic Club of Washington, D.C. 
has scheduled its “Past Presidents Night” 
for October 21 in the Sphinx Club, which 
also will be the first regular business 
meeting of the fall season. 


The Clearing-Cicero Traffic Confer- 
ence, Chicago, has scheduled “Rail 
Night” for November 12 in the Clearing 
Industrial Clubrooms. The program will 
include a tour of the testing laboratories 
ef the Association of American Rail- 
roads. 


The Transportation Club of Salt Lake 
City has elected the following officers: 
R. D. Burback, traffic manager of the 
Chicago Bridge & Iron Co., president; 
Wayne C. Luck, traveling freight agent 
for the Southern Pacific Railroad, vice- 
president, and Ronald Smith, secretary 
treasurer. 


The Camden (N.J.) Traffic Club has 
set “Motor Carrier Night” for October 
19 in Ivystone Inn, Pennsauken, NJ. 
Guest speaker is to be Mayor Alfred R. 
Pierce, of Camden. 


The West Towns Traffic Club, Chicago, 
observed “Storage and Van Night” Octo- 
ber 13 in Nielsen’s Restaurant. 


The Transportation Club of Buffalo 
has arranged for its annual dinner to be 
held November 5 in the Statler Hilton 
hotel. 


The Will County Transportation Club, 
Joliet, Ill, has scheduled an “Industry 
Night” meeting for October 20 in Little 
Jack’s Restaurant. Scheduled as guest 
speaker is P. A. Caruso, manager of in- 
dustrial relations for the chemicals divi- 
sion of Olin Mathieson Chemical Corp. 


The Grand Rapids (Mich.) Transpor- 
tation Club conducted its last dinner and 
business meeting for 1959 on October 15 
in the Park Congregational Church. 


The Bloomington (Ill.) Transportation 
Club has announced that its annual 
“Ladies Night” will be held October 24. 


The Traffic Club of Baltimore observed 
“Steamship Night” October 13 in the 
Lord Baltimore hotel, with Representa- 
tive Brewster, of Maryland, as speaker. 


The Traffic Club of New Orleans has 
announced that its annual ladies fall 
dinner-dance will be held November 21 
in the St. Charles hotel. 


The Traffic Club of Detroit has invited 
Grant Arnold, general traffic manager of 
E, J. Lavino & Co., Philadelphia, to speak 
at a luncheon meeting October 19 in the 
Statler-Hilton hotel. Mr. Arnold, a past 
president of the National Industrial Traf- 
fic League, is to speak on “The Lure of 
Transportation.” The club has set its 
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We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
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autumn dinner-dance for October 24 at 
the Detroit Yacht Club. Its annual din- 
ner is scheduled for December 1. 


The Transportation Club of Santa 
Clara (Calif.) County recently observed 
“Railroad Night” at the Hawaiian 
Gardens. 


Delta 
Nu Alpha 


Tau Alpha Sigma Chapter canceled a 
recent business meeting due to the death 
of Millard M. Frohock, of Loudonville, 
N.Y., one of its charter members and 
a past president. Mr. Frohock formerly 
was general manager—traffic and trans- 
portation for Cluett, Peabody & Co., 
Inc. He also was a member and past 
president of the Capital District Traffic 
Association and was active in national 
transportation groups. 


Bronx Chapter No. 64 held its monthly 
meeting October 13 in the Schnorer 
Club. Irv Schoffield, national accounts 
manager for Consolidated Freightways, 
was scheduled to speak on “Ask and 
Listen.” 


Lancaster (Pa.) Chapter No. 26 held a 
regular meeting October 12 in the fore- 
man’s room of the Pennsylvania Rail- 
road passenger station. Bob Pettigrew, 
formerly traffic manager of US. Steel 
Homes, who is now associated with a 
law firm in Carlisle, Pa., spoke on the 
“Role of Transportation Consultants in 
Small Business.” 


Beta Upsilon Chapter, Indianapolis, 
held a dinner meeting October 14 in the 
Continental hotel, with E. M. Meridith, 
director of the motor vehicle department 
of the Public Service Commission of In- 
diana, as speaker. Another speaker was 
Charles E. Boyd, director of the traffic 
department of the PSC. 


Tri County Chapter of New Jersey, 
Barrington, conducted a regular meeting 
October 15 at the Owens Corning Fiber- 
glas plant at Barrington. Scheduled as 
guest speaker was J. P. O’Hanlon, man- 
ager of packaging of the Radio Corpora- 
tion of America. 


Denver Chapter No. 96 members par- 
ticipated in a panel discussion on the St. 
Lawrence Seaway at their October reg- 
ular meeting. Serving as moderator was 
Gerald T. Boyle, of Mountain States 
Commerce and Traffic Services. Panel- 
ists included Bill DeBoer, of Colorado 
Fuel & Iron Corp., for industry; Vern 
Gabe, of Denver Chamber of Commerce, 
for general interest; Bob Wright, of Il- 
linois-California Express, for motor 
carriers, and Bill Whalen, of Union 
Pacific Railroad, for rails. 


South Bend (Ind.) Chapter No. 125 
featured, at its October 7 meeting, a dis- 
cussion on new developments in the 
handling field by Harry Cooper, of the 
Materials Handling Equipment Corp., 
who showed a movie furnished by the 
Clark Equipment Co. titled “Moving 
Mountains.” The educational class in 
transportation economics held its first 
weekly meeting October 9. Twenty-one 
members are enrolled in the class. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three fines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 
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Help Wanted 


Ee Ah rte Antena cotati ae ee Ae SRD 
YOUNG MAN, not over 35 with carrier or 
industrial experience for general office of a 
large multi-plant company. Prefer college 
graduate with experience in rail rate nego- 
tiations, transit and distribution problems. 
Must be able to assume responsibility and 
direct large traffic department. Give full 
particulars in reply. Write Box 1994. 


TRAFFIC ASSISTANT. Young college grad- 
uate with several years traffic experience. 
Relocate in Dayton, Ohio. Mention salary 
desired. Write Box 1998. 


WASHINGTON, D.C., Traffic Advisory Serv- 
ices Business. Man with many years of ex- 
perience is looking for partner or partners 
in operating business offering technical as- 
sistance in all phases of overland transporta- 
tion. Write Box 1999. 


EXPERIENCED RATE CLERK ANALYST. 
Leading Class 1 Common Carrier familiar 
with rate and procedures in major truck 
rate territories Traffic Department NYC. 
Replies confidential. Write Box 2003. 














Situations Wanted 


TRAFFIC MANAGER, age 30. Rail and in- 
dustrial multi-plant experience. Excellent 
grain and feed transit background. Seeks 
— with growing concern. Write Box 


TRAFFIC MANAGER OR ASSISTANT, age 
41, 13 years carrier and industrial traffic ex- 
perience all phases. Will relocate. Cer- 
tifled member AST&T. Present salary $9,000. 
Wish to expand. All replies in strict con- 
a Pull resume on request. Write Box 


INDUSTRIAL TRAFFIC MANAGER OR AS- 
SISTANT, age 37, fourteen years experience 
all phases multi-plant and nation-wide 
warehouse operations. B.S. degree in trans- 
portation. Graduate of Academy Advanced 
Traffic. I.C.C. and F.M.B. practitioner. Pres- 
ently living in New York City. Will relocate. 
Write Box 2002. 


Wanted to Purchase 


Freight Forwarder’s Rights, Chicago to East 
Coast and West Coast. 


Write Box 1996. 


Lease 


To Lease or Sublease, 105-A-400-W tank cars, 
either short or long term. Can also make 
straight trade of 105-A-300-W cars for 400- 
W cars, short or long term. Reply by air- 
mail to Box 1997. 


Educational Books and Courses 


1.C. PRACTITIONERS. The ouly practica, 
authentic I.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St.. Chicago 2. Tl! 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
iraportant book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 





TRAFFIC DATES 


October 


18-23—American Trucking Associations (annual convention), Statler-Hilton hotel, 
Los Angeles. 
20-22—Eastern Industrial Traffic League, Cee See ee en Wek Sy, 
22—New England Motor Carrier Freight Claim Conference, Boston 
22—Canadian Institute of Traffic and Transportation, Park Plaza hotel, Toronto. 
23-24—Association of Water Transportation Accounting Officers (annual conven- 
tion), Ritz-Carlton hotel, Atlantic City, N.J. 
26-28—American Association (management conference), Roosevelt 
hotel, New York City. 
27-28—Southern Shippers and Motor Carrier Council (annual meeting), head- 
quarters of Southern Motor Carriers Rate Conference, Atlanta. 
28-29—Midwest Shippers Advisory Board, Leland hotel, Springfield, Ill. 
28-29—Northwest Shippers ory Board, Bismarck, N.D. 
29-30—National Agricultural Cooperative Transportation Committee (annual 
meeting), Cincinnati. 
30-Nov. 1—Delta Nu Alpha Transportation Fraternity (annual convention), Penn- 
Sheraton hotel, Pittsburgh. 


November 


6—Fourth Annual Southwestern Transportation Seminar, Texas Western 
College, El Paso, Tex. 
9—National Association of Freight Transportation Consultants, St. Clair hotel, 


Chicago. 
10-11—Central Western Shippers Advisory Board, Denver. 
10-13—National Industrial Traffic League (annual meeting), Palmer House, Chi- 


cago. ‘ 
16-20—International Automation Exposition, New York City. 
18-19—Railway Progress Institute (annual meeting), Conrad Hilton hotel, Chicago. 


December 


3-4—Trans-Missouri-Kansas Shippers Board, Kansas City, Mo 
10—Allegheny “Regional Advisory Board (executive and wiliad contact com- 
mittees), Pick Roosevelt hotel, Pittsburgh. 
10-11—Southeast Shippers Advisory Board, Carillon hotel, Miami Beach. 


Annual Dinner Dates of Traffic Clubs 


October 


ee ee en Tex. 
21—Transportation Club of Evansville, Evansville, Ind. 
Steeles teeeaes Thome Sch Chet 
26—Charlotte Women’ seta oagtrsae ern ge Me 
Bedford, Mass. 


25 Years 


Ago je) 


Gg From TRAFFIC WORLD, 
October 20, 1934 


A committee of the National 
Research Council issued a report 
of its study into scientific re- 
search for the railroads, saying 
that “substantial profit will inure 
to the railroads and to their con- 
tinued development as the na- 
tion’s major transportation fa- 
cility if a way can be found to 
permit establishing and maintain- 
ing a research organization com- 
petent to deal with the major 
material problems of common in- 
terest.” 


* 


The Railroad Credit Corp. 
made known at its third annual 
meeting that of the 53 railroads 
to which loans had been made 
by it in order to meet fixed in- 
terest obligations, 13 roads had 
repaid the loans in full. All the 
others were said to have made 
reducations in the original 
amounts of their loans. 


* 


The Associated Traffic Clubs 
of America closed its annual con- 
vention by reelecting two top ofh- 
cers: H. W. Roe, president, and 
Henry A. Palmer, chairman of 
the board of directors. 


* 


Juan Trippe, president of 
Pan American Airways, proposed 
to the Postmaster General that 
the airline engage in air trans- 
port service between the U.S. and 
the Far East. Mr. Trippe said 
Pan American’s routes across the 
Caribbean were then the longest 
over-water air routes in the 
world. 
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PARTNER IN AMERICA’S 
NEW GROWTH 


Trailers that cross the country 
without traveling the highways 


A fleet of trailers is traveling on Santa Fe rails these 
days, instead of adding to the congestion on the 
nation’s highways. 


They are offering shippers the convenience of door- 
to-door pickup and delivery service, plus the speed 
and the all-weather dependability of cross-country 
rail service. Today more and more shippers are 


For fast, dependable freight service, just call 
SANTA FE SYSTEM LINES 


using these “piggy-back” trailers to transport mer- 
chandise swiftly and directly to markets. 


Modern “piggy-back” trailers are just part of a 
$60,000,000 investment Santa Fe is making in new 
equipment and facilities this year to help meet the 
transportation needs of a growing America. 


Longest railroad in the U.S. A.... 
Always on the move toward a better way 
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Trucks haul everything everywhere swiftly, 
safely, with a minimum of handling... If you’re 
not already using motor transport in your busi- 
ness, any of the motor carriers in your area will 
be glad to analyze your operations and show 
you how you'll be ahead with truck transport. 
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AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 
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The Commission, division 4, by a 
report and order issued late October 
13, approved the merger into the Nor- 
folk & Western Railway Co. of the 
Virginian Railway Co., together with 
transactions related to the merger. 


The report and order were issued in 
Finance No. 20599, Norfolk & Western 
Railway Co—Merger, Etc—Virginian 
Railway Co., embracing Finance No. 
2621, Chesapeake & Ohio Railway Co.— 
Trackage Rights—Norfolk & Western 
Railway Co.; Finance No. 20625, Norfolk 
& Western Railway Co., Construction, 
Mercer County, W.Va., and Finance No. 
2626, Same, Construction, City of Ro- 
anoke, Roanoke County, Va. 


Commission’s Statement 


In a press release issued with the re- 
port, the Commission said: 

“The Interstate Commerce Commis- 
sion today approved an application for 
merger of the Norfolk & Western Rail- 
way Co. and the Virginian Railway Co. 

The Commission also authorized con- 
struction of connecting tracks between 
present lines of the two railroads in 
Mercer county, W.Va. and Roanoke, Va. 

“The unopposed merger, which had 
received widespread support, was ap- 
proved after public hearings in Wash- 
ington, D.C., Roanoke, Va., and Prince- 
ton, W.Va. Stockholders of both 
companies overwhelmingly approved the 
proposed merger of the predominantly 
coal-carrying railroads, which extend 
fom the southern Appalachian coal 
fields to Norfolk, Va. Although the rail- 
toads serve different coal field areas, 
their lines parallel each other for sub- 
stantial distances. 

“The Norfolk & Western operates 
some 2,138 miles of road and the Vir- 
ginian some 608 miles. The latter rail- 
toad no longer carries passengers. 


“Under the merger plan approved by 
the Commission, each share of 6-per-cent 
cumulative preferred stock of the Vir- 
ginian, par value $10, would be converted 
into one share of 6-per-cent cumulative 
preferred stock of the Norfolk & West- 
ern, par value $10. Each share of com- 
mon stock of the Virginian, par value 
$10, would be converted into 0.55 of 
One share of common stock of Norfolk 
& Western, par value $25. 


“In addition to estimated savings of 
$12 million annually, the Commission in 
today’s report found that the merger 
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ICC Approves Norfolk & Western-Virginian 
Merger as Promising Better Rail Service 


Merger of Virginian Into Norfolk & Western, Called Two ‘Strong’ 
Railroads, Is Authorized as Affording Opportunity for Communities 
Served by Virginian to Attract New Industries. 


Conditions Imposed. 


‘ would greatly benefit the important coal 


industry of southern West Virginia and 
southwest Virginia, afford improved 
service to merchandise shippers, make 
possible an intensified program for in- 
dustrial promotion, extend the economic 
life of the Virginian and assure the ship- 
ping public continuation of rail service 
on present lines of this railroad, and 
afford more stabilized employment for 
employes of both roads. 


‘Larger, Stronger Company’ 

“*Merger of Norfolk & Western and 
Virginian will plainly result in a larger, 
stronger company, better able to meet 
the challenges faced by the railroad in- 
dustry and better able to attract and 
hold competent management personnel,’ 
the report said. 


“Twenty-four years ago the Norfolk & 
Western applied to the Interstate Com- 
merce Commission to acquire control of 
the Virginian by a lease which was to 
run 999 years. The Commission, how- 
ever, denied that application. 

“In today’s report, the Commission 


DECISIONS 
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noted that the monopoly status enjoyed 
by the railroads in the nineteenth and 
early twentieth centuries has now dis- 
appeared completely with the emergence 
of strong and growing competitors. 

“While railroad traffic and earnings 
have increased during 1959 with the gen- 
eral improvement in business conditions, 
the position of the railroads has deterio- 
rated steadily in recent years with the 
accelerating transportation revolution,’ 
the report said. 

“The railroads, in applying to the 
Commission, pointed out that the pro- 
posed merger ‘is part of a general and 
inevitable movement in the railroad in- 
dustry toward greater efficiency and 
economy in railroad operations because 
it is necessary for survival.’ ” 


Discussion of Merger 


In its discussion of the proposals, the 
division said that the N & W and the 
Virginian served different areas of the 
Appalachian coal fields and that there 
was no direct competition between them 
“for their principal traffic.” Such com- 





petition as did exist, the division said, 
was in the nature of market competition 
between mines and that this would not 
be effected by the merger. 

“As to traffic other than coal,” the 
division added, “the record shows that 
while the two lines do have competitive 
through routes from and to many served 
points, there is little direct competition 
between them. The Norfolk & Western 
considers the competition of motor car- 
riers much more severe than that af- 
forded by Virginian. 


“While there may be some slight lessen- 
ing of competition as a result of the 
proposed merger, we do not regard that 
fact as of controlling importance, The 
evidence establishes that, after the 
merger, strong competition will still be 
afforded by other forms of transporta- 
tion. We conclude that the public in- 
terest would not be adversely affected 
by any lessening of competition which 
may result from the proposed merger.” 


Both ‘Strong’ Railroads 


The division said that while the two 
railroads could be classified as “strong” 
railroads, the merger would bring to the 
Virginian the benefits of more diversified 
traffic, larger reserves of bituminous 
coal, and the opportunity to develop in- 


dustries along its lines.” The division 
added: 


“It is apparent that Virginian has been 
handicapped by its inability to attract 
industry to sites which it serves, and 
the merger should help overcome this 
condition. The localities served by the 
Virginian, many of which are in need 
of new industry, should be aided by the 
merger. These communities will enjoy 
better rail service, more adequate facili- 
ties, and an improved chance of attract- 
ing new industries.” 


Employe Protection 


Based on a five-year study of “normal 
attrition” among employes on the two 
railroads—turnover in unemployment by 
reason of retirements, resignations, 
deaths, and dismissals for cause and .un- 
related to operating practices or traffic 
levels—the division said it was expected 
that the average of 1,807 new jobs a- 
vailable on the combined system would 
be substantially in excess of the number 
of positions adversely affected as a re- 
sult of the proposed merger. The study 
indicated that the N & W lost 1,482 
employes annually, and the Virginian 
lost 325 persons annually, by attrition. 


The division said the applicants had 
entered into a stipulation and agree- 
ment with the Railway Labor Execu- 
tives’ Association for the protection of 
all employes of the applicants whose 
bargaining representatives were mem- 
bers of the association. It added that 
the applicants had entered into a simi- 
lar stipuation and agreement with the 
Association of Railway Trainmen and 
Locomotive Firemen for the protection 
of the crafts of car riders and top car 


80 
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dumper men, employes of the Virginian. 
As to employes covered by those agree- 
ments, the division said, no conditions 
to its order were necessary. 

As to employes not protected by those 
stipulations and agreements, it said, 
“we will prescribe for the protection 
conditions similar to those set forth in 
Oklahoma Ry. Co. Trustees Abandon- 
ment, 257 ICC 177.” It prescribed the 
same conditions for employes of the C 
& O and the N & W affected by the 
grant of trackage rights over portions 
of the respective lines of each railroad. 


Securities to Be Issued 


Under terms of the division’s report, 
N & W was authorized (1) to issue not 
exceeding (a) 1,719,933 shares of com- 
mon stock, par value $25, and necessary 
scrip in lieu of factional shares, and 
458,380 shares of 6 per cent cumulative 
preferred stock, par value $10, and (b) 
shares of adjustment preferred stock, 
par value $25, and common stock, par 
value $25, in amounts sufficient for ex- 
change, on a share-for-share basis, for 
N & W adjustment preferred stock and 
common stock, outstanding on the merg- 
er date; (2) to assume obligation and 
liability for not exceeding (a) $51,911,000, 
$7,939,000 and $11,757,000 principal 
amounts of outstanding Virginian first 
lien and refunding mortgage bonds, 
series B, C and F, respectively, (b) $26,- 
876,900 principal amount of Virginian 
subordinated income debentures, and 
(c) $10,460,000 total principal amount of 
Virginian equipment trust certificates, 
series B, C, D, E, and F; and (3) to 
assume Virginian’s liability, as guaran- 
tor by endorsement, in respect of not 
exceeding $626,000 principal amount of 
outstading first mortgage, 50-years, 4 
per cent gold bonds of Norfolk Terminal 
Railway Co. 

The division also authorized acquisi- 
tion by the N & W of sole or joint con- 
trol of carriers subsidiary to or affiliated 
with the Virginian and trackage rights 
over or joint use of the railroad lines 
of certain carriers now possessed by the 
Viriginian. 

Other authority granted was for the 
acquisition of trackage rights, as afore- 
mentioned, by each of the railroads over 
certain trackage of the other. 

The order and certificate approved con- 
struction and operation by the N & W 
of extensions of its lines of railroad in 
Mercer County, W.Va., and the city 
of Roanoke, Va. The certificate and 
order were issued on the express condi- 
tion that the construction authorized 
be commenced on or before July 1, 1960, 
and completed on or before July 1, 1961. 
The N & W is to report in writing the 
commencement and completion of the 
lines within 15 days after such com- 
mencement and completion, respectively. 

The division dismissed that portion of 
the merger application in which the 
N & W asked authority to assume one- 
eighth of a conditional sale agreement 
obligation of the Norfolk & Portsmouth 
Belt Line Railroad Co., guaranteed sev- 
erally by the Virginian and seven other 
railroads, including the N & W. The 
division said it appeared that the con- 
ditional sale agreement was not evi- 
denced by notes and was not a security 
within the meaning of section 20a of the 
act, and that the request under that 
section to assume obligation and lia- 


When the Commission made pub- 
lic its report and order approv- 
ing the merger of the Virginian 
Railway into the Norfolk & West- 
ern, numerous inquiries were made 
at the ICC as to whether there 
had been other comparable rail- 
road mergers. The reply given was 
that there had been no other 
merger of independent railroads 
in the present century and that 
such mergers as had occurred had 
consisted of the taking over of 
subsidiary or affiliated railroads 
by “parent” railroads which had 
had heavy financial interests for 
many years in the railroads taken 
over. Frequently the explanation 
for such mergers of consolidations 
was “corporate simplicity” and 
economy. 


bility with respect to the agreement 
would be dismissed for want of juris- 
diction. 


It’s Landmark Decision—Saunders 


Stuart T. Saunders, president of the 
Norfolk & Western, described the com- 
mission’s approval of the merger of the 
Norfolk & Western and Virginian Rail- 
ways as “a landmark decision which sig- 
nals a new day in the progress and in- 
dustrial development of the territories 
served by the two railroads. 

“Work on welding the two roads into 
a single railroad,” he said “will begin 
promptly, and it is expected that the 
merger will be made effective on De- 
cember 1. 

“This decision reflects a farsighted 
viewpoint on the part of the Commission 
and a sympathetic interest in solving 
one of the major problems which con- 
front the railroad industry today, and 
that is the elimination of duplicating 
and unneeded transportation facilities 
and services. I hope very much that this 
will point the way to more mergers 
which promote the public interest.” 

The 2,138-mile N & W and the 609- 
mile Virginian parallel each other from 
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the West Virginia coal fields to the port 
of Norfolk, but serve different mines and 
separate industries and potential indus- 
trial areas. Utilization of the better 
grades of the Virginian over two moun- 
tain ranges and of the N & W over a 
third in moving heavy coal and mer- 
chandise traffic to tidewater is planned, 
according to N & W officials. 

“Immediate construction contem- 
plated,” the N & W said, “includes three 
principal track connections between the 
two lines: at Kellysville, Va., 20 miles 
east of Bluefield; at a point along the 
Roanoke-Vinton boundary, and at Abi- 
lene, on the N & W belt line around 
Farmville, Va. Present Virginian elec- 
trification from Mullens, W. Va. to 
Roanoke will be continued and wire wil] 
be erected on the N & W from Salem 
into Roanoke yard, about six miles. Cen- 
tralized traffic control signalling will be 
installed on the Virginian from Kellys- 
ville to Abilene. 

Mr. Saunders appointed a committee 
shortly after he took office as president 
in ‘April, 1958, to begin studies as to pos- 
sible merger. The following November he 
and the Virginian president, F. D. Beale, 
who will be a director of the new system, 
made a joint announcement that the 
plan was under way. After overwhelm- 
ing approval of a detailed plan had been 
voted by the stockholders of both roads, 
ICC hearings were held in Washington, 
June 15-18, in Roanoke on June 24 and 
in Princeton, W. Va., on June 29.” 

Over 70 civic and industrial organiza- 
tions, state and local governments, filed 
supporting resolutions. The merger 
gained the support of all railroad labor 
groups after an agreement was signed 
guaranteeing job protection for em- 
ployes. 

Mr. Saunders expressed “sincere ap- 
preciation for the support of the pro- 
gressive individuals, civic groups and 
other organizations whose wholehearted 
endorsement helped to make this his- 
toric merger possible.” 

“It presents a stimulating challenge,” 
he said. “The Norfolk & Western has 
the facilities, the know-how, the deter- 
mination and vigor to do the job.” 


Minneapolis-Council Bluffs 
Trains of C & N W Dropped 


The Commission, division 4, by a re 
port and order in Finance No. 20638, Chi- 
cago & North Western Railway Co., Dis- 
continuance of Service Between 
Minneapolis, Minn., and Council Bluffs, 
Ta., has permitted the C & N W to dit 
continue operation of its passenger trains 
Nos. 203 and 204 between Minneapolis 
and Council Bluffs. 


The division concluded that operation 
of the trains was conducted at substal- 
tial financial losses to the carrier ané 
that there was no indication in the ree 
ord that in the future traffic and result 
ing revenues would increase or that op 
erating losses would be eliminated. OD 
discontinuance of service as proposed, # 
said, adequate substitute transportation 
in the form of other railroads, mote 
buses and trucks, airlines, and privat 
vehicles operating on the public high 
ways would be provided and therefor 
the public would not be materially it 
convenienced by the discontinuance. 

Commission Walrath dissented in pi 
with respect to the form of the ultim 
findings. 
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The railroad had pro to discon- 
tinue the trains effective June 11, but 
the Commission suspended the proposal 
for four months. The division’s order, 
ghich was made effective 35 days from 
the date of service, October 9, discon- 
tinued the proceeding. 

After noting that in “the Great North- 
@n case,” 307 ICC 59, the Commission 
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Washington corporation) would be 
merged with the applicant as the succes- 
sor company. The assets, carrier operat- 
ing authority, and all carrier operating 
properties and investments in carrier- 
purposed subsidiaries, would be trans- 
ferred to Consolidated Freight Lines, 
Inc. (the Delaware corporation) “a sub- 
sidiary of Consolidated Freightways Co., 
the applicant herein, the division said, 
adding: 


“In effect the applicant will become 
the parent company of the Consolidated 
Freightways system and, pursuant to the 
order issued in MC-F-7000, supra, will 
be considered a Class I common carrier 
by motor vehicle and subject to the pro- 
visions of sections 204(a)(1) and (2) of 
the interstate commerce act, so far as 
they relate to accounts, records, and re- 
ports, and sections 214 and 220 of said 
act, and to the rules and regulations 
promulgated thereunder.” 


In a footnote, the division said that 
the name of Consolidated Freightways 
Co. would be changed to Consolidated 
Freightways, Inc., when the reorganiza- 
tion plan was consummated. 


Diversification of Activities 


The expansion of the carrier opera- 
tions of Consolidated and its subsidiaries 
had resulted in the diversification of 
Consolidated’s activities into non-carrier 
fields, the division said. Those fields were 
shown as “warehousing, manufacturing 
of trucking equipment, design, manu- 
facture and assembly of heavy duty 
trucks, tractors, and specially designed 
trailer chassis and dollies.” Also, the 
division said, Consolidated was engaged 
in research and development work on 
lift-on lift-off containers and laminated 
component parts for trucks and trailers, 
adding that one of its subsidiaries leased 
transportation equipment, freight han- 
dling equipment and automobiles to 
business and industry. 


“Efforts to diversify the operations of 
Consolidated in the transportation field,” 
division 4 said, “have resulted in a sub- 
stantial increase in the importance of 
non-carrier activities; 14.8 per cent of 
$76,849,955 total revenue in 1957 was from 
non-carrier sources, whereas only 3.9 per 
cent of $18,930,176 total revenues for 1949 
was from such sources,” the division said. 


The division said acquisition of 
Youngstown was considered favorably by 
Consolidated’s management because 
Youngstown’s product line was primarily 
directed to the transportation industry. 
As a manufacturer of automotive truck 
and trailer chassis and trailer frames, 
said the division, Youngstown’s line was 
complementary to the products of con- 
solidated’s subsidiary Freightliner Corp. 
Also, the division said, as a manufacturer 
of railroad cars and equipment Youngs- 
town Steel Car “should prove of substan- 
tial benefit in facilitating the expan- 
sion of Consolidated’s recently acquired 
subsidiary, Transcontinental Transport, 
Inc., which is a small rail-car leasing 
company whose business Consolidated 
hopes to expand. In addition, the division 
said, Youngstown “also does weldments 
of all sizes and shapes, and manufactures 
liner plates related equipment.” 


‘Potential’ of Reorganized Company 

A table attached as an appendix to 
the report showed that Consolidated 
Freightways, Inc., and its subsidiaries 
had total assets of $61,058,524. Total 
assets, giving effect to the reorganization 
plan, were shown for the parent com- 
pany as the same amount and for the 
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carrier company as $55,558,650. Giving 
effect to the Youngstown acquisition, 
the parent company’s assets were shown 
as $64,087,365, the assets of the carrier 
company remaining $55,558,650. 

The division said that income state- 
ments of Consolidated Freightways, Inc., 
for 1956, 1957, and 1958, showed that 
net income totals, before income taxes, 
for those respective years were $2,360,052, 
$2,532,000, and $1,035,659, and, after such 
taxes $1,335,844 $2,502,995 and $905,512, 
respectively. 

“The applicant has no income history, 
but its potential can be fairly measured 
by the operations of Consolidated 
Freightways, Inc.,” the division said at 
one point in its report. 


ICC Holds What Railroads 
Call ‘Switching Tracks’ 


To Be Illegal ‘Extension’ 


In a report made public October 
9, the Commission condemned the 
creation of a competitive situation 
in which two shippers gained the 
advantages of alternative routings 
because of the construction of con- 
nections between two railroads (one 
owned by the larger shipper), re- 
sulting in diversion of the most im- 
portant traffic involved from other 
railroads, 


The report and an appended order by 
the Commission, division 4, were issued 
in Finance No. 20048, Duluth, South 
Shore & Atlantic Railroad Co. v. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co. et al., embracing Finance No. 
20139, Chicago, Milwaukee, St. Paul 
Pacific Railroad Co., et al., Operations. 
The Commission ordered two railroads to 
cease and desist from the violations of 
the interstate commerce act found to 
exist. The order was made effective 35 
days from the date of its service, Octo- 
ber 9, and the Milwaukee and the Lake 
Superior & Ishpeming Railroad Co., were 
ordered to cease and desist from the 
violations within 45 days from the ef- 
fective date of the order. 


The Milwaukee and the Ishpeming 
constructed certain connecting tracks 
at Republic Junction, Mich., in i957, and 
filed tariffs establishing through routes 
and joint rates on various commodities 
over their lines via a 262-foot crossover 
track, which was part of the new track- 
age, between their main lines. Those 
rates, the division said, were now in 
effect. 


After the filing of the complaint in 
Finance No. 20048 the Milwaukee and 
the Ishpeming filed an application un- 
der section 1(18) for the act or authority 
to construct the tracks, although they 
contended the tracks were “switching 
tracks” within the exemption provided 
in section 1(22) of the act, for the con- 
struction of which ICC approval was 
not necessary. The two railroads also 
filed an application under section 5(2) in 
which approval was sought of the joint 
use of certain trackage of each railroad 
by the other. The applicants moved that 
these applications be dismissed on the 
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ground that the tracks involved were 
switching tracks. 


Result of Track Use 


After describing the manner in which 
the Milwaukee and the Ishpeming ex- 
changed cars through use of the connect- 
ing tracks, the division said that through 
such use of the tracks the defendants 
had established a through route for the 
handling of traffic. The division described 
the result of the arrangement as follows: 


“Prior to the construction of the con- 
necting tracks there was no connection 
between defendant lines; there was no 
way that traffic could be routed from 
origin to destination over the lines of 
the defendants; and all traffic destined 
to points on either of the defendant 
lines would have moved over routes in 
which other carriers would have partic- 
ipated. Thus, the creation of the connec- 
tion enabled both defendants to com- 
pete for traffic in territories not previ- 
ously served by them and which were 
theretofore adequately served by other 
carriers.” 


The division cited a number of cases in 
which it said the Commission and the 
courts had held uniformly that connect- 
ing tracks operated under such circum- 
stances constituted “extensions” of rail 
lines within the meaning of section 1(18)- 
(22) of the act and that the tracks un- 
der consideration “are not excepted from 
those provisions by the provisions of sec- 
tion 1(22).” 


Consideration of ‘P.C. and N.’ 
The Commission said an order would 
be entered in the title proceeding re- 
quiring termination of the violation of 
section 1(18)-(22) of the act, and that 


the motion to dismiss the section 1(18) 
application in the embraced case, Finance 
No. 20139, would be overruled. 


In the latter case, in which the Chi- 
cago & North Western Railway Co. in- 
tervened, the division considered the 
question of whether or not public con- 
venience and necessity required the op- 
eration of the new trackage. 


It reviewed the advantages to the 
shippers, and the diversion of saw log 
and chemical wood traffic in some vol- 
ume from the Duluth and the North 
Western. The division said the protest- 
ing carriers had afforded transportation 
service for the diverted traffic and that 
there was merit to their assertion that, 
in order for any carrier to handle such 
traffic profitably, it must be handled 
in large quantities. The division said 
that existing carriers should be protected 
against wasteful competition and dupli- 
cation of services since “to weaken car- 
riers by such methods would result in 
ultimate injury to the shipping public.” 

While there was nothing of record to 
show that any possible abuses arising 
from the control of the Ishpeming by 
Cleveland Cliffs Iron Co., the largest 
shipper, had occurred, said division 4, “it 
would not be consistent with the pro- 
visions of the act or with the public 
interest to grant a certificate of public 
convenience and necessity for a connec- 
tion making them possible.” 

The division added that, in its opinion, 
the benefits which would inure to the two 
supporting shippers did not offset the 
detriment to the established carriers in 
the area and to the general public that 
might result from operation of the con- 
nection. It, therefore, dismissed the ap- 
plications for the construction and for 
the joint use of trackage by the Milwau- 
kee and the Ishpeming. 

Commissioner Freas noted concurrence 
in “the result” of the decision. 


Commission Splits on Fair Rental Base 
For Terminal Owned by Southern Railway 


Majority Finds That Rentals for Space in Birmingham Terminal, Slow 
Collection of Rents, and Extension of Credit on Freight Bills Were 
Unlawful. Three Commissioners Find No Unlawfulness in Rent Levels. 


Five members of the Commission, 
with one “concurring in the result,” 
have agreed that the Southern Rail- 
way Co., a terminal company and a 
realty company, subsidiaries of the 
Southern, have, by collecting al- 
legedly low rentals and failing to 
collect rentals from those occupying 
the terminal company’s property, 
caused unjust discrimination, undue 
preferences and advantages, and that 
the Southern has extended unlawful 
credit on freight charges. 

The Commission said that it would 
refer the evidence pertaining to failure 
of the Southern to make timely collec- 
tion of rentals, and to “the unwarranted 
extension of credit,” to the Department 


of Justice for prosecution “under the 
penal provisions of the act.” 


Three members of the Commission 
dissented from that part of the majority 


report concerned with rentals and their 
collection, but agreed that there had 
been an undue extension of credit on 
freight charges. 

Two members of the Commission, 
Commissioners Winchell and Herring did 
not participate in the decision in No. 
32241, Shaw Warehouse Co. v. Southern 
Railway Co., et al. Chairman Tuggle 
concurred in the result. Commissioners 
Hutchinson, McPherson and Webb each 
wrote a dissenting-in-part expression. 

By a report and order in the proceed- 
ing, the defendants were required to 
cease and desist, on or before December 
21, from the “unlawful rental practices” 
described in the report and to file with 
the Commission by that date, an affida- 
vit concerning the steps taken to correct 
the practices. 

The Commission said the terminal in 
Birmingham, Ala., was developed on 
ground which had been the site of the 
Southern’s former Finley shops and that 
development was facilitated by incor- 
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porating Birmingham Food Terminal, 
which it described as a non-profit or- 
ganization, having no office space or 
other premises, maintaining no employes 
or paid officials, and being “merely a 
corporate shell or conduit through which 
business between the Southern and the 
tenants may be channeled.” The other 
defendant was the Georgia Industrial 
Realty Co., a wholly-owned subsidiary 
of the Southern. The majority said that 
the acts of the terminal company were 
those of the railroad. 


Summary of Complaints 


After a lengthy description of the con- 
struction work done for the terminal, 
and of certain costs which the Southern 
absorbed, the Commission said that the 
references made by the complainant to a 
“variety of methods by which the de- 
fendants are alleged to have extended 
preferences, concessions, and advantages 
to the persons associated with the termi- 
nal, but which are not available to the 
shipping public generally,” might be 
grouped into the following categories: 

(1) By a guarantee of credit to ob- 
tain lower interest rates and terms on 
loans; (2) by extending rates and terms 
of rental below fair market value and 
compensatory levels; (3) by a reduction 
of the purchase price and rentals 
through the defendant’s contribution to 
the terminal’s development; (4) by the 
failure to collect rentals; (5) by means 
of miscellaneous items, including cir- 
culation of advertising or solicitation of 
customers by the defendants for terminal 
occupants; and (6) by an unlawful ex- 
tension of credit on freight charges.” 

Birmingham Ice & Cold Storage Co., 
Boggs Cold Storage Co., the Louisville 
& Nashville Railroad Co., Harris Ware- 
house Co., and Harris Transfer Co. in- 
tervened in the proceeding, adopting 
the complainant’s allegations and re- 
questing similar relief. 


Commission’s Findings 


“We find that the practices of the 
defendant railroad in providing space 
or facilities to tenants of the Birming- 
ham Food Terminal at rentals which 
are less than fair rentals therefor, a8 
hereinbefore defined, and which are not 
timely collected, constitute (1) unjust dis- 
crimination in violation of section 2, (2) 
the making and giving of undue and un- 
reasonable preferences and advantages 
in violation of section 3, and (3) de- 
parture from its published tariffs in 
violation of section 6, of the interstate 
commerce act. We further find that the 
defendant railroad has made unlawful 
extensions of credit, in contravention of 
our regulations promulgated under set- 
tion 3(2) of the act. 


“The evidence relating to the defend- 
ant’s failure to make timely collection 
of rentals, and to the unwarranted ex- 
tensions of credit in contravention of our 
regulations, will be referred to the De 
partment of Justice with our recom- 
mendation that prosecution be instituted 
under the penal provisions of the act.” 


Two Cases Cited 


The majority cited two cases in its 
“general discussion and conclusions” 
preceding its formal findings. Union 
Pac. R. Co. v. United States, 313 US 
450, was cited as holding that whet 
the acquisition of freight traffic was al 
object the furnishing of facilities to @ 
shipper or receiver by a railroad at less 
than the fair value thereof violated the 
provisions of section 2, 3 and 6 of the 
interstate commerce act. 
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constitute violation of the act, adding 
that rental payments were temporarily 
discontinued because of a bona fide dis- 
agreement with the Southern over the 
costs basis on which rentals were to be 
fixed after completion of the terminal 
and because of pending litigation “be- 
fore us.” He observed that an agreement 
had been reached by which the tenants 
were to pay rental arrearages of at least 
two months. In that period, Commis- 
sioner Hutchison said, the Commission 
had before it the issue of the lawfulness 
of absorption by the Southern of certain 
costs which the tenants and the railroad 
— agreed to exclude from the rental 
ase. 

“The findings here are that certain 
exclusions, most of which are not specifi- 
cally ascertainable, are unlawful,” said 
the commissioner. “The effect of this 
is to say that it was unlawful to defer 
collection of rentals, the basis of which 
2 itself found unlawful in this proceed- 
ng.” 

He added that although fair rental 
value rather than cost was the appropri- 
ate standard to be used to determine the 
lawfulness of the charges assessed for 
use of the facilities, on the instant 
record he was unable to say that a re- 
turn of 8 per cent of the value of the 
land and 10 per cent of the costs of 
construction and special purpose equip- 
ment (such as refrigeration equipment) 
would be reasonable. Because of vari- 
able factors in fixing rentals, disregard 
of which resulted in imposing a fixed 
criteria of unreasonableness as the meas- 
ure of lawfulness, the commissioner said, 
a finding was warranted that 8 per cent 
of the properly allocated costs of con- 
struction, special-purpose equipment, 
and the value of the land was not shown 
to be unduly low in violation of sections 
2 and 3 of the act. He said he agreed 
with the majority in other respects. 


Commissioner McPherson 


Commissioner McPherson distinguished 
the instant case from the Baltimore and 
Ohio case, supra, saying that in the 
instant case the complaint was not that 
respondent was furnishing facilities be- 
low cost but rather was furnishing them 
at less than a compensatory return on 
the full value of the facilities. Hence, 
he said, the dispute was as to the items 
to be included in full value and the 
formula to be applied to the full value 
to determine compensatory return. After 
quoting from the Union Pacific decision 
to the effect that fair rental value rather 
than a compensatory return on the full 
value of the facilities involved in that 
case was the standard by which the 
city’s schedule of rates was to be judged. 
Commissioner McPherson said that the 
rentals charged in the instant case 
might not amount to the maximum 
allowed under the fair rental value. He 
added, however, that on the present 
record he could not justify a conclusion 
based on judgment that the rentals 
charged were less than the fair rental 
value, and was unable to conclude that 
there were violations of sections 2, 3 and 
6 of the act. 


Commissioner Webb 

Commissioner Webb said he agreed 
with the report insofar as it found 
the defendants acted unlawfully in ex- 
tending credit and in failing to make 
timely collection of rents. He said he 
also agreed that the legal yardstick to 
be used in determining “the issue of the 
other unlawful concessions to tenants” 
was the fair rental value of the premises 
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involved. Here the commissioner cited 
the Union Pacific case, and added: 

“It seems to me, however, that the 
report, in finding indirect concessions 
to tenants, is based less on fair rental 
value than on the fact that Southern 
failed to recover 8 per cent on its in- 
vestment in land and 10 per cent on 
buildings.” While a prudent non-carrier 
might not have constructed the termi- 
nal without assurance of a return greater 
than anticipated by Southern, he said, 
he did not understand the law to re- 
quire a railroad to receive any specific 
return on property leased to shippers. 
All that was required, he asserted, was 
that the property not be rented below 
cost, or on a discriminatory basis, or 
below the prevailing market value of 
comparable rental property. He said the 
report failed to consider the fact that 
under the warehouse space situation in 
Birmingham it might be economically 
impossible to obtain “a 10-8 per cent re- 
turn on the two categories of invest- 
ment.” 

“The record, in my opinion, fails to 
support a conclusion that Southern 
charged any of its tenants one penny 
less than would have been charged by 
@ non-carrier landlord one on maxi- 
mizing its profits,’ said Commissioner 
Webb. 

The ‘Crucial Fact’ 


The commissioner later said he 
thought the crucial fact in the proceed- 
ing was that Southern had “tripled the 
amount of warehouse space in Birming- 
ham,” and that “the Birmingham ware- 
housemen naturally did not relish facing 
the chill wind of this competition.” 
Rather than taking space in the new 
terminal, he said, they preferred to pro- 
tect their investment in warehouse prop- 
erty in downtown Birmingham and had 
pleaded with Southern not to treble the 
amount of warehouse space because de- 
pressed rentals would inevitably result. 
The complainant’s fear of destructive 
competition might not have been wholly 
justified, said Commissioner Webb, ad- 
ding that its gross revenues were higher 
in 1957 than its average annual gross 
revenues for the four-year period, 1953- 
1956. 

After saying it was hard to believe 
that warehouse space in Birmingham 
could be trebled without depressing ren- 
tal values to some extent, the commis- 
sioner said that, nevertheless, the report 
concluded that the “10-8 formula” meas- 
ured the fair rental value of warehouse 
property in that city both before and 
after a three-fold increase in supply. 


The commissioner also asserted that 
the report avoided the issue of fair 
rental value by saying that “if we were 
to consider only present willingness to 
pay, it would necessarily follow that ren- 
tals per square foot would vary from ten- 
ant to tenant, and the result would be 
discrimination as between the tenants 
themselves.” Commissioner Webb said 
that dissimilarity in average rentals per 
square foot was not evidence of discrimi- 
nation. 


Asserting that no economic or social 
benefit was likely to flow from the Com- 
mission’s action, and not a single shipper 
of goods in interstate or foreign com- 
merce had complained that shipper-ten- 
ants at the terminal were the benefi- 
ciaries of indirect concessions, Commis- 
sioner Webb added that “the $8,000,000 
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facility is the type of project which is 
often financed with public funds.” 


“This privately-finance contribution to 
community betterment should not be 
condemned merely because certain ship- 
pers, as yet unknown, may sometime suf- 
fer undue prejudice in violation of section 
2 of the interstate commerce act,” said 
Commissioner Webb. “Obviously, there 
is potential discrimination inherent in 
the ownership and operation of ware- 
house facilities by common carriers of 
whatever species. The Commission has 
the power to prevent such discrimination 
from becoming actual. The exercise of 
that power, however, should be tempered 
by a large measure of administrative self- 
restraint... .” 


Commissioner Webb said he would find 
the rentals charged not shown to be 
unjustly discriminatory or unduly pref- 
erential in violation of sections 2 and 3, 
respectively, of the interstate commerce 
act. 


Pipeline Property Values 


The final value for rate-making pur- 
poses of the common carrier property 
owned and used by nine pipeline com- 
panies, as of December 31, 1958, has 
been determined by the Commission, 
division 2, in reports in nine valuation 
proceedings. 

The docket numbers, the names of the 
companies, the values fixed by the Com- 
mission, and the dates on or by which 
protests, if any, must be filed with the 
Commission in Washington, D.C., are 
as follows: 


Valuation No. 1340, Project Five Pipe 
Line Corp., $3,475,500, November 4; Val- 
uation No. 1325, Interstate Oil Pipe Line 
Co., $60,415,500, October 30; Valuation 
No. 1361, Salt Lake Pipe Line Co., 
$44,321,800, November 2; Valuation No. 
1367, Platte Pipe Line Co., $64,450,900, 
November 2; Valuation No. 1372, Pio- 
neer Pipe Line Co, $7,756,600, November 
2; Valuation No. 1378, Arapahoe Pipe 
Line Co., $35,276,700, November 3; Valua- 
tion No. 1290, Tuscarora Pipe Line Co., 
$9,672,300, November 5; Valuation No. 
1357, Michigan-Ohio Pipeline Corp., $4,- 
263,900, November 6; Valuation No. 1384, 
Minnesota Pipe Line Co., $12,705,700, 
November 5. 
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Commission Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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BITUMINOUS FINE COAL—Fourth sec- 
tion application No. 34898, Fine Coal to 
Eau Claire and Chippewa Falls, Wis. By 
division 2. Authority to reduce by 35 cents 
a ton the present rates on bituminous 
fine coal, carloads, from mines in Illinois, 
Indiana and western Kentucky to Eau 
Claire and Chippewa Falls, without ob- 
serving the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act, denied by fourth section order 
No. 19195, effective December 30. The di- 
vision said that, as to an alleged actual 
rail-barge-truck movement of about 5,000 






tons a year to one consumer, and a threat 
on the part of the largest consumer of 
coal at Eau Claire to enter into con- 
tracts to purchase ex-barge coal at Alma, 
Wis., the proponents, in lieu of evidence 
concerning the cost of such coal to the 
users to justify the proposed reduction, 
relied on estimated transportation costs 
over rail-barge-truck routes from mines 
from which it was not shown that the 
seller at Alma obtained coal. Also, the di- 
vision said, inclusion of the intrastate 
trucking rate beyond Alma in the cost 
estimate could not be accepted as repre- 
sentative of rail-barge-truck transporta- 
tion costs on through interstate move- 
ments of coal purchased FOB mines by 
the receivers at Eau Claire. The division 
said, also, that the competitive situation 
at some of the intermediate points on the 
proposed routes was substantially the 
same as at Eau Claire and Chippewa. 
The division objected, likewise, to the use 
of general average costs to establish the 
compensatory nature of rates on a given 
movement. 


CEMENT—I. and S. No. 7120, Cement 
From Clarkson, Ont., to Chicago, Ill. 
By division 2. Proposed report omitted. 
Proposed reduced rate on cement, in car- 
loads, from Clarkson, Ont., Canada, to 
Chicago, Ill., and points intermediate 
thereto, found just and reasonable, and 
proceeding ordered discontinued. The 
division said that, by schedules filed to 
become effective March 1 and later, the 
respondents, the Canadian National Rail- 
ways and Canadian Pacific Railway Co., 
and certain connecting railroads in the 
United States, proposed to establish a 
reduced joint commodity rate of 35 cents 
per 100 pounds, minimum 87,500 pounds, 
in bags in boxcars, and minimum 140,- 
000 pounds, in bulk in covered hopper 
cars, on cement from Clarkson, Ont., 
Canada to Chicago. The proposed rate 
would apply over a route of the Canadian 
National to Port Huron, Mich., thence 
the Grand Trunk Railway System, and 
over the Canadian Pacific to Windsor, 
Ont., Canada, and Detroit, Mich., thence 
the New York Central Railroad Co., and 
the Wabash Railroad Co., respectively. 
The division said the proposed rate, 
which was scheduled to expire December 
31, was published at the request of a 
producer of cement at Clarkson which 
anticipated shipping about 100,000 tons 
ot cement during 1959 to Chicago for 
resale in the Chicago area by an af- 
filiate. The operation of the proposed 
schedules was suspended to and in- 
cluding September 30, on protest of cer- 
tain railroads of domestic cement pro- 
ducers. The division said that the evi- 
dence was clear that the proposed rate 
would yield well in excess of the out- 
of-pocket cost of transporting the con- 
sidered traffic and that its establishment 
would enable the respondents to profit 
from a substantial movement of cement 
which would not recur. It said there 
was no indication that the establishment 
of the proposed rate constituted a de- 
structive competitive practice. 


RADIO, TV SETS—I. and S. No. 7020, 
Radio and Television Sets—Ill., Ind., 
D.c., and Md. By division 3. On recon- 
sideration, finding in prior report, 306 
ICC 207, that proposed reduced freight- 
forwarder rates on radio and television 
sets from points in Illinois and Indiana 
to Washington, D.C., Baltimore, Md., 
and Hartford, Conn., were not shown 
to be just and reasonable, reversed in 
part, and proceeding ordered discon- 
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Chicago, Ill., to Hartford, Conn. The 
division said the evidence showed that 
the rate of $2.69 was the same as that 
presently maintained on like traffic from 
and to the considered points by at least 
four other freight forwarders, which 
indicated that it was necessary to mee 
existing competition. The division said 
that the rate had been maintained 
other freight forwarders for a consid. 
erable period of time without being con- 
tested, and that the cost evidence and 
the competitive necessity shown by the 
respondent was persuasive that the rate 
Was reasonably compensatory. The diyi- 
sion found that the proposed rate from 
Chicago to Hartford had been shown tg 
be just and reasonable and not other. 
wise unlawful. The division said the 
prior order requiring cancellation of 
the proposed rates, except that from 
Chicago to Hartford, and discontinuing 
the proceeding would be given effect 
Commissioner Walrath, noting concur. 
rence, said that he had stated his posi. 
tion on freight forwarder volume rats 
proposals in I. and S. No. 6993, For- 
warder Volume Commodity Rates Be- 
tween Chicago and New York, et al, 
decided by the Commission September 
4 (T.W., Sept. 19, p. 86). 
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BUTTER—I. and S. M-12639, Butter 
—Kans., Mo., and Okla., to Calif. By 
division 3. Modified procedure followed 
Recommended report and order omitted, 
Proposed new commodity rates on but- 
ter from Wichita, Kan., Joplin, Mo, 
and El Reno and Enid, Okla., to Los 
Angeles and San Francisco found to be 
for operations beyond the scope of re- 
spondent’s authority and, therefore un- 
lawful. The new rates were proposed in 
schedules filed to become effective June 
13, and later, by Bonanza, Inc., and 
suspended to January 12, 1960, on pro- 
test of rail carrier members of the 
Trans-Continental Freight Bureau. The 
division said the respondent was author- 
ized to transport groceries (including 
butter) from Joplin to points in Okla- 
homa, and to transport butter between 
points within 100 miles of Lubbock, Tex, 
including Lubbock, on the one hand 
and, on the other, points in Arizona, 
California, Colorado, New Mexico and 
Texas. The division said none of the 
considered origins and no point in 
Oklahoma was within 100 miles of Lub- 
bock. The schedules were ordered can- 
celed on one day’s notice by November 24 





queeeensneeeenene anne 


BURLIN 
dyision 4, 
in Finance 
tn & Qui 
ment Betws 
Il, has ai 
thandon it; 
fom Hulls 
New Cant 
mately 8.32 
The author 
ditions the 
Chicago, B 
47 ICC 70 
ployes. The 
had been ; 
levee Drai 
line in orde 
® & gover 
The certifi 
days from 


WABASH- 
by a repo 
No. 20709, 
donment | 
Branch, ha 
Wad to a 
Keokuk br 
ing from 
proximatel 
aid Brow: 
also authc 

























ALCOHOLIC LIQUORS—I. and S. M 
12458, Alcoholic Liquors—Boston, Mass, 
to Hartford, Conn. By division 2. Modi- 
fied procedure followed. Recommended 
report and order omitted. Proposed re 
duced truckload rate of 39 cents, mini- 
mum 40,000 pounds, published in sched- 
ules filed to become effective April 2 
by Carlson’s Express, Inc., to apply @ 
alcoholic liquors, NOIBN, in glass i 
boxes or barrels, or in bulk in barrels, 
from Boston to Hartford, found no 
shown just and reasonable and schedules 
ordered canceled on one day’s notice by 
November 20. The schedules had been 
suspended to November 21 on protest 
of the New England Motor Rate Bureal, 
Inc. The division said that no underly- 
ing data in support of respondent’s cost 
evidence were presented and that m0 
showing had been made that the rate 
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yere reasonably compensatory on high- 
e traffic, on which it said rates 
gould normally be fully remunerative. 


@DIUM HYPOCHLORITE SOLUTION 
_l. and S. M-12516, Stop-Off Charges— 
gmden, NJ., to Points in Md., NY., 
ad Pa. By division 2. Modified proce- 
q@re followed. Recommended report 
gd order omitted. Schedules ordered 
gnceled on one day’s notice by Novem- 
tr 24 on finding not shown to be just 
gd reasonable proposed reduced stop- 
of charge of $10 per stop (present 
darge $14.56) published to become ef- 
fetive on May 11 by the Middle Atlantic 
gmference, in connection with ship- 
ments of sodium hypochlorite solution, 
minimum 36,000 pounds, at request of 
gastern Carrier Corp. On protest of the 
gnference the schedules were suspended 
te December 10. The division cited Stop- 
of Charges on Printing Paper, 306 ICC 
69, in which it was found that a pro- 
posed stop-off charge of 15 cents per 
100 pounds, minimum $11.13 per stop, on 
truckloads of printing paper, was not 
just and reasonable, chiefly on the 
gound that the charge had not been 
shown to be reasonably compensatory. 
Principally for a like reason, the divi- 
sion said, the same conclusion was war- 
ranted in the instant case. 
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Railroad Abandonments 


BURLINGTON — The Commission, 
division 4, by a report and certificate 
in Finance No. 20703, Chicago, Burling- 
wn & Quincy Railroad Co., Abandon- 
ment Between Hulls and New Canton, 
Il, has authorized the Burlington to 
abandon its line of railroad extending 
fom Hulls to the end of the line at 
New Canton, a distance of approxi- 
mately 8.32 miles in Pike County, Ill. 
The authority was made subject to con- 
ditions the same as were prescribed in 
Chicago, B & Q R Co. Abandonment, 
%7 ICC 700, for the protection of em- 
ployes. The division said that applicant 
had been requested by the Sny Island 
levee Drainage District to remove the 
line in order that work might be started 
® & governmment flood control project. 
The certificate was made effective 30 
days from its date, October 1. 


WABASH—The Commission, division 4, 
by a report and certificate in Finance 
No. 20709, Wabash Railroad Co., Aban- 
donment (Portion), Etc. — Keokuk 
Branch, has permitted the Wabash Rail- 
mad to abandon that portion of its 
Keokuk branch line of railroad extend- 
ig from Meredosia to Versailles, ap- 
proximately 7.6 miles, in Morgan, Pike 
ad Brown counties, Ill. The division 
also authorized the Wabash to acquire 
Wackage rights over a line of railroad 
hed and operated by the Chicago, 
Burlington & Quincy Railroad Co., be- 
tween Quincy and Golden, Ill., approx- 
mately 28.39 miles. The authority was 
Made subject to conditions the same as 
Were prescribed in Chicago B & Q R Co., 
Abandonment, 257 ICC 700, for the pro- 
tection of employes. The division said 
that the transactions involved were pro- 
posed for the purpose of permitting the 
applicant to remove two bridges over the 
Illinois River which had become haz- 
ads to navigation, and to replace the 
old bridges with a new structure without 
interference with rail service to the pub- 


lic. The division said that the abandon- 
ment and trackage rights operation pro- 
posed would not only result in a more 
economical and profitable operation for 
the applicant, but would permit the re- 
moval of navigational hazards in the 
Illinois River. 


BALTIMORE & EASTERN—The Com- 
mission, division 4, by a report and certi- 
ficate in Finance No. 20704, Baltimore & 
Eastern Railroad Co., Abandonment Be- 
tween Pittsville and Willards, Md., has 
authorized the Baltimore & Eastern, a 
subsidiary of the Pennsylvania Railroad 
Co., to abandon its line from Pittsville to 
Willards, about 3.45 miles, in Wicomico 
County, Md. The division said the ter- 
ritory tributary to the segment of track 
was no longer in need of railroad service 
and that abandonment thereof would re- 
sult in savings to the applicant and the 
elimination of four highway crossings at 
grade level. Service will be continued at 
Pittsville. The effective date of the cer- 
tificate is 30 days from October 1. 


SUCDUEEELOOOOUGOUCEERERCCREEUORECOUOORSEOSESEORECCROSESODESERGOURSRREOROOEE 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-113362, Sub. 7, Ellsworth Freight 
Lines, Inc., Eagle Grove, Ia., Extension 
—Connecticut. Certificate granted. But- 
ter, from Mason City, Ia., to Erie, Pa., 
and to points in Conn., Mass., and N.Y., 
over irregular routes, subject to the re- 
striction that the authority granted shall 
not be tacked or joined with any other 
held by applicant, for the purpose of 
performing through service. Division 1 
said that by this application the appli- 
cant sought to eliminate the necessity 
of observing certain gateways in Iowa 
and to obtain broader territorial operat- 
ing authority. 

MC-109584, Sub. 48, Arizona-Pacific 
Tank Lines, Phoenix, Ariz., Extension— 
Cottonseed Oil to Ore. and Wash. Cer- 
tificate denied. Vegetable oils, in bulk, in 
tank vehicles, from points in Arizona to 
points in Ore., and Wash., with refining 
and blending in transit at San Fran- 
cisco and points in Alameda and Contra 
Costa counties, Calif. 

* MC-1388, Sub. 7, Overseas Transpor- 
tation Co., Inc., Miami, Fla., Extension 
—Miami, Fla. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Miami, Fla., and Homestead, Fla., 
over a regular route, and return, serv- 
ing all intermediate points and the plant 
site of Lehigh Portland Cement Co., 
near Sweetwater, Fla., as an off-route 
point, subject to the condition that the 
authority granted, to the extent that it 
duplicates any previously granted, shall 
not be construed as conferring more 
than one operating right and shall not 
be deemed to be severable for sale or 
otherwise. 


MC-118549, Curran V. Nielsen, dba 
Gypsum Carriers, Minineapolis, Minn., 
Contract Carrier. Permit denied. Gypsum 
and plasterboard, from Fort Dodge, Ia., 
and points within 10 miles thereof, to 
points in Minn., N.D., S.D., Neb., Wis., 
and Ill., restricted to service performed 
exclusively for Curran V. Nielsen Co., 
Inc., of Minneapolis. Division 1 said that 
the authority sought “would have the 
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effect of allowing the supporting shipper, 
which is controlled by applicant, to per- 
petuate the private carrier operations 
which it has conducted in the past but 
which it has had to discontinue because 
of a change in policy on the part of its 
gypsum suppliers.” 

* MC-114227, Sub. 7, Albert Meeusen 
and Clifford Russell, dba A & C Car- 
riers, Muskegon, Mich., Extension — 
Asphalt. Certificate denied. Asphalt and 
asphaltum products, in bulk, in tank 
vehicles, from Hammond, Ind., to points 
in a described area of Michigan, over 
irregular routes. In the report it was 
stated that the shipper and its Michigan 
distributor presently transported most 
of the asphalt destined to Michigan in 
private carrier, and that they now 
sought to discontinue this and tender 
all traffic to applicant without further 
testing the service of protestant carriers. 

* MC-17683, Sub. 21, Davis Transport, 
Inc. Keene, N.H., Extension—Waltham, 
Mass. Certificate denied. (1) Petroleum 
products, in bulk, in tank vehicles, from 
Waltham, Mass., and New Haven and 
Hartford, Conn., to Keene, Hillsboro, 
Peterborough and Walpole, N.H., and 
Bellows Falls, Vt., and (2) kerosene and 
fuel oil, from Waltham to Walpole and 
(3) damaged, defective rejected, or re- 
turned shipments, on return, over irregu- 
lar routes. 

MC-76564, Sub. 62, Hill Lines, 
Amarillo, Tex., Extension—Artesia and 
Roswell, N.M., embracing -MC-34180, 
Sub. 20, J. L. Naylor, Extension—Artesia, 
N.M. Certificate denied in the title pro- 
ceeding and granted in the embraced 
proceeding. In the title case, general 
commodities, including Class A and B 
explosives and commodities in bulk, but 
excluding household goods, commodities 
of unusual value and those requiring 
special equipment, (1) between Artesia, 
N.M., and El Paso, Tex., over a regular 
route, and (2) between Roswell, N.M., 
and El Paso, over a regular route serving 
all intermediate points and the off-route 
point of Holloman Air Force Base and 
Weed, but restricted against the trans- 
portation of traffic destined to or origi- 
nating at White Sands Proving Ground, 
N.M. In the embraced proceeding, gen- 
eral commodities, with exceptions, be- 
tween Artesia, N.M., and the junction of 
New Mexico highway 83 and U.S. High- 
way 54, over New Mexico Highway 83, 
serving all intermediate points and the 
site of the U.S. Government Solar Fur- 
nace, approximately 3.5 miles north of 
Gloudcroft, N.M., as an off-route point, 
subject to condition that certificate, in- 
sofar as it authorizes transportation of 
dangerous explosives, be limited to a 
period of five years from its effective 
date. 

* MC-95473, Sub. 8, H. A. Daub, Inc., 
of Reinerton, Pa., Extension—Sand 
From New Jersey to Pennsylvania. Cer- 
tificate granted. Sand, in bulk, from 
points in Cecil County, Md., to points in 
Delaware, over irregular routes. 


MC-17226, Sub. 15, Fruit Belt Motor 
Service, Inc., of Chicago, Ill., Extension 
—Evansville, Ind. Permit granted. (1) 
Machinery and parts, materials and sup- 
plies used in the manufacture, shipping 
or operation of refrigerators, freezers, 
refrigerator-freezers, ice cube makers, 
air-conditioners, and dehumidifiers, (a) 
from specified points in Ill, Ia., Ky., 


Inc., 
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Mich., Mo., and O., to the plant sites of 
the Whirlpool Corp. at Evansville, Ind., 
and (b) between the plant sites of Whirl- 
pool at Evansville on the one hand, and, 
on the other, the Whirlpool plant sites 
at Rock Island, Ill., Benton Harbor and 
St. Joseph, Mich., St. Paul, Minn., and 
Clyde, Hamilton and Marion, O.; (2) 
skids, pallets, and packing containers 
used in transporting the specified com- 
modities, from the plant sites of Whirl- 
pool at Evansville to the origin points 
specified, and (3) refrigerators, freezers, 
refrigerator-freezers, ice cube makers, 
air-conditioners, dehumidifiers and parts 
and accessories thereof, when transport- 
ed with and intended for installation 
thereon, from the Whirlpool plant sites at 
Evansville to specified points in IIL, Ia., 
Ky., Mich., Mo., O., and Wis., all over 
irregular routes, under contract with 
Sears, Roebuck & Co., and the Whirl- 
pool Corp. 

* MC-101126, Sub. 117, Stillpass Transit 
Co., Inc., of Cincinnati, O., Extension— 
Nitro, W.Va. Interim permit granted, 
pending determination of applicant’s 
status. Animal, vegetable, and tall oil 
products, in insulated stainless steel or 
aluminum tank vehicles from Cincin- 
nati, O., to Nitro, W.Va., over irregular 
routes, under contract with Emery In- 
dustries, Inc., of St. Bernard, O. Com- 
missioner Murphy, dissenting, said he 
was unable to agree that the application 
should be granted. He said that, while 
the authority sought would provide the 
applicant with a backhaul, in the ab- 
sence of a showing that the existing 
service of a protestant was in any way 
inadequate, such evidence was insuf- 
ficient to warrant authorizing a new 
service. 

* MC-117417, Chinook Motor Freight, 
Inc., of Yakima, Wash., Contract Car- 
rier. Permit denied. Paper and paper 
products from Wallula and Attalia, 
Wash., to points in Oregon and Idaho, 
and empty containers or other such in- 
cidental facilities used in transporting 
the commodities, on return, over irre- 
gular routes. Commissioner Webb noted 
concurrence. 

* MC-117401, Hansen Bros. Elevator 
Co., of Storm Lake, Ia., Common Car- 
rier. Certificate granted. Pebble lime, 
in buik, from the plant sites of Cutler- 
Magner Co. at Duluth, Minn., and Su- 
perior, Wis., to Storm Lake and Hol- 
stein, Ia., and Nebraska City, Neb., over 
irregular routes. 

* MC-118786, Wellman S. M. Leh- 
man, dba Lehman Transport, of Orrville, 
O., Contract Carrier. Permit denied. 
Straight and sleeper truck cabs, from 
Orrville to Allentown, Pa., and parts 
and accessories on return, over irre- 
gular routes. Commissioner Webb, con- 
curring, said that in the light of certain 
statutory tests, he would grant the ap- 
plication, but while sitting as a member 
of division 1, he felt constrained to 
apply the additional test requiring a 
contract carrier applicant to show that 
existing common carriers were unable 
or unwilling to satisfy the reasonable 
transportation needs of the supporting 
shipper. 

* MC-52858, Sub. 76, Convoy Co., of 
Portland, Ore., Extension—Secondary 
Movements from Milpitas, embracing 
MC-112391, Sub. 17, Hadley Auto Trans- 
port, of Long Beach, Calif., Extension— 
Secondary Movements from Milpitas. In 
title case, certificate granted. In em- 


braced case, interim permit grated 
pending determination of applicant’s 
status. In title case, trucks and truck 
chassis, in secondary movements, truck- 
away and driveaway, from Milpitas, 
Calif., to points in California, over ir- 
regular routes. In embraced case, new 
automobiles, trucks and truck and auto- 
mobile chassis, in secondary movements, 
truckaway and driveaway, from Mil- 
pitas, Calif., to points in California, over 
irregular routes, under contract with the 
Ford Motor Co., of Dearborn, Mich., sub- 
ject to the condition that the applicant 
request in writing the coincidental revo- 
cation of that portion of its permit in 
MC-112391, Sub. 9, authorizing the trans- 
portation of new automobiles, in secon- 
dary movements, truckaway, from Mil- 
pitas tc a specified area in California. 

* MC-13087, Sub. 19, Stockberger 
Transfer & Storage, Inc., of Mason City, 
Ia., Extension—Clay Products. Certifi- 
cate granted. Clay products, from Mason 
City, Ia., to points in Ill., Neb., N.D., 
S.D., and Wis, over irregular routes. 

* MC-109451, Sub 96, Ecoff Trucking, 
Inc., of Fortville, Ind., Extension—Jef- 
fersonville, Ind. Permit denied. Phos- 
Phoric acid, in bulk, in tank vehicles, 
from Jeffersonville, Ind., to Davenport, 
Ia., over irregular routes. 
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Motor Finance Cases 
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MC-F-7317, Braswell Freight Lines, Inc.— 
Purchase—Joe Hodges Transportation Co., 
Inc. Application of Braswell Freight Lines, 
Inc., of El Paso, Tex., for temporary opera- 
tion of the motor carrier rights of Joe 
Hodges Transportation Co., Inc., of Okla- 
homa City, Okla., denied. 


MC-F-7301, Ferguson-Broadway Bus Lines, 
Inc.—C ontrol—Brown Motor Lines, Inc. 
Temporary control, through management, 
of Citizens Coach Co., Inc., and Brown Mo- 
tor Lines, Inc., both of Alton, Ill., by Fer- 
guson-Broadway Bus Lines, Inc., of Dell- 
wood, Mo., granted, with conditions and 
application of Ferguson-Broadway Bus Lines, 
Inc., to the extent it seeks authority to 
temporarily lease the motor-carrier prop- 
erties of Brown Motor Lines, Inc., denied. 


MC-F-7176, McFarland Transportation Co. 
—Purchase—Philander Cooke. Purchase by 
McFarland Transportation Co., of New 
Haven, Conn., of the operating rights and 
certain property of Philander Cooke, dba 
Cooke’s Expression Co., of North Haven, 
Conn., and acquisition by Joseph G. Mc- 
Farland, Jr., and Philander Cooke of joint 
control of McFarland Transportation Co., 
through ownership capital stock, and of the 
operating rights and property through the 
purchase, approved and authorized, with 
conditions. 


MC-F-7322, Adley Express Co.—Purchase, 
Alger Bros., Inc. Temporary operation by 
Adley Express Co., of New Haven, of motor 
carrier rights and properties of Alger Broth- 
ers, Inc., of Medford, Mass., authorized, 
with conditions. 


MC-F-7313, Indianahead Truck Line, Inc. 
—Purchase — Petroleum Transport, Inc. 
Temoprary operation by Indianahead Truck 
Line, Inc., of St. Paul, of the motor carrier 
properties of Petroleum Transport, Inc., also 
of St. Paul, authorized, with conditions. 


MC-F-6862, Pic-Walsh Freight Co.—Con- 
trol and Merger—Ray Hamilton, Inc. Acqui- 
sition by Pic-Walsh Freight Co., of St. Louis, 
Mo., of control of Ray Hamilton, Inc., dba 
Cincinnati & Lebanon Express, of Cincin- 
nati, through purchase of capital stock; 
merger into the former of operating rights 
and property of the latter for ownership, 
management and operation, and acquisition 
by Julius Blumoff, also of St. Louis, of 
control of the rights and property through 
the transaction, approved and authorized, 
with condition. 


MC-F-7294, Hudson Transportation Co— 
Purchase—Hillside Freight Lines, Inc. (Sid- 
ned W. Gindin, Assignee). Application of 
Hudson Transportation Co., of Jersey City, 
N.J., for temporary operation of the motor 
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carrier rights of Hillside Freight Lines, Inc, 
= Elizabeth, N.J., granted, subject to con: 
ditions. 


Uncontested Finance Cases 


Order approved in Finance No. 
Akers Motor Lines, Inc., Notes, autho 
Akers Motor Lines, Inc., to issue (1) to the 
Wachovia Bank and Trust Co., of Charlotte 
N.C., a secured 542 per cent demand promis 
sory note in a principal amount not exceed. 
ing $1,650,000, and (2) to the Jefferson 
Standard Life Insurance Co., of Greensborg, 
N.C., a 6 per cent long-term installment 
promissory note in a principal amount not 
exceeding $1,650,000, the proceeds of the 
short-term note to provide funds for a por- 
tion of the construction costs of a new 
terminal at Charlotte, N.C., and to reim- 
burse applicant’s treasury for moneys al- 
ready expended for construction cost and 
the purchase of land, and the proceeds of 
the long-term note to be used to retire 
the demand note. 


Order approved in Finance No, 20825, Mis 
souri Pacific Railroad Co. Equipment Trust 
Certificates, authorizing the Missouri Pacific 
Railroad Co. to assume obligation and lia 
bility, as guarantor, in respect of not ex 
ceeding $3,225,000 of Missouri Pacific Rail 
road equipment-trust certificates, series M 
bearing dividends at the rate of 54% pe 
cent per annum, to be issued by Chemical 
Bank New York Trust Co., as trustee, and 
sold at 98.533 per cent of principal, plu 
accrued dividends, in connection with the 
procurement of certain new equipment. 


rder approved in Finance No. 20793, R. © 
Motor Lines, Inc. Note, authorizing R. @ 
Motor Lines, Inc., to issue to the Filorids 
National Bank of Jacksonville (Florida), @ 
secured 5 per cent long-term installment 
promissory note in a principal amount not 
exceeding $212,520, the proceeds to be used 
to purchase new equipment. Commissioner 
Walrath not participating. 


Order approved in Finance No. 20752, Eldon 
Miller, Inc., Stock, which dismisses; for 
want of jurisdiction, the application of 
Eldon Miller, Inc., to issue 120,000 shares of 
$l-par-value common stock. Commissioner 
Walrath not participating. 


Order approved in Finance No. 20796, 
Wabash Railroad Co. Equipment Trust Cer- 
tificates, authorizing the Wabash Railroad 
Co. to assume obligation and liability, as 
guarantor, in respect of not exceeding $1,500, 
000 of Wabash Railroad equipment-trust cer- 
tificates, Series J, bearing dividends at the 
rate of 4% per cent per annum, to be issued 
by the Boatmen’s National Bank of &t. 
Louis, as trustee, and sold at 98.075 per 
cent of principal, plus accrued dividends, 
in connection with the procurement of new 
equipment. Commissioner Walrath not pat- 
ticipating. 


Report and order approved in Finance No, 
20807, Yellow Transit Freight Lines, Inc, 
Stock, and Finance No. 20806, Yellow Transit 
Freight Lines, Inc., Stock Dividend. In Fi- 
nance No. 20307, Yellow Transit Freight 
Lines, Inc., is authorized to issue not e&- 
ceeding 100,000 shares of class A common 
stock of the par value of $1 each to be sold 
at not less than $10 a share and the proceeds 
to be used as described in the report (cOn- 
ditions prescribed). In Finance No. 20806, 
Yellow Transit Freight Lines, Inc., is a 
thorized to issue not exceeding 11,000 shares 
of class A common stock of the par value of 
$1 each to be distributed as a 1 per cent 
dividend to holders of record on December 
24, 1959, payable on January 4, 1960. Appl 
cation denied in other respects. 


Order approved in Finance No. 2082I, 
T.IM.E., Inc., Note, authorizing TIME 
Inc., of Lubbock, Tex., to issue to The 
California Bank, Los Angeles, Calif., a Ss 
cured 512 percent long-term installment 
promissory note in a principal amount not 
exceeding $1,000,000 to evidence a loan of 
like principal amount. 


Report and order approved in Finance 
No. 20762, Western Maryland Railway ©. 
Stock Split, authorizing the Western Marj- 
land Railway Co. to issue, for the purpos 
of effecting a stock split on a 2%-forl 
basis of applicant’s capital stock, not e& 
ceeding 2,451,798 shares of new capital 
stock subject to a prescribed condition. 


Report and order approved in Finance N® 
20627, Buckingham Transportation, Int 
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Qetober 17, 1959 


. in which Buckingham asked author- 

to issue 250,000 shares of Class A stock 

for sale to the public at the initial offering 
price of $10 per share. 
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Revision of Instructions 
for Recording Investments 
in Motor Property Studied 


The Commission has issued a no- 
tice of proposed rule making in re- 
gird to accounting instructions pres- 
ently in effect (49 CFR 182 and 181) 
for recording investments in motor 
carrier operating property. 


In its notice, the ICC said that present 
instructions included provisions “(1) 
that such property shall be recorded at 
actual cost to the carrier except when 
acquired as a part of a distinct operat- 
ing unit; (2) that the cost of constituent 
dements of a distinct operating unit 
shall be their recorded cost to the ven- 
dor at the date of transfer, and (3) 
that the amount paid in excess of ven- 
dor’s recorded cost shall be recorded as 
an intangible asset.” 


By a petition filed October 10, 1958, 
the Commission said, Consolidated 
Freightways, Inc., had requested that 
the above provisions be modified to per- 
nit the inclusion in the carrier operat- 
ing property accounts of the actual cost 
to the carrier of the physical property 
purchased in the acquisition of a dis- 
tinct operating unit when same was 
available, otherwise the use of fair mar- 
ket value, except when the transaction 
was between affiliated companies. In the 
latter case, the ICC said, it was pro- 
posed that property acquired “shall be 
recorded in the vendee’s books at the 
book cost to the affiliated vendor.” 


All interested parties were invited to 
submit on or before November 2 written 
views or suggestions regarding the mat- 
ter. It was noted that oral argument 
or public hearing might be requested. 


“Any views will be considered in this 
connection which deal with the proper 
basis for recording the cost of a distinct 
operating unit of carrier property ac- 
quired, whether from an affiliated com- 
pany or not, and for computing the ele- 
ment of intangible value to be recognized 
in-such an acquisition,” the Commission 
said. 

The Commission’s notice of proposed 
tule making was issued in No, 32155, 
Uniform System of Accounts for Class 
Iand Class II Common and Contract 
Motor Carriers of Property, and No. 
32156, Uniform System of Accounts for 
Class I Common Carriers of Passengers. 


ICC Moves to Cancel Rule 57 
Of Tariff Circular No. 20 


The Commission, division 2, has given 
notice in Ex parte No. 219 of its proposal 
to cancel Rule 57 of Tariff Circular No. 
20, as amended, relating to the establish- 
ment of rates, charges, classifications, 
tules or regulations applicable from, to, 
or via points on newly constructed rail 


lines, new pipe lines, or at ports where 
new water service has been inaugurated. 

The division said it appeared that 
under existing conditions, establishment 
of rates, etc., under the rule was con- 
trary to the public interest, and could 
be more effectively controlled or policed 
by requiring the filing of an application 
for permission to establish such rates on 
less than statutory notice. 

The division said interested persons 
might file with the ICC on or before De- 
cember 15 written statements of facts, 
opinions or arguments relating to the 
proposal. It said no formal hearing was 
contemplated, but that informal con- 
ferences might be arranged with Com- 
mission officials. 


Liability Limitation Rules 


Decision to Be Reconsidered 


On consideration of petitions filed by 
railroads and motor carriers for recon- 


.Sideration of a Commission decision 


denying them authority to establish so- 
called liability limitation rules, the Com- 
mission has reopened, for reconsideration 
on the record as made, the proceedings 
in Ex Parte MC-49, Released Rate Rules 
—National Motor Freight Classification, 
and Ex Parte No. 197, Consolidated 
Freight Classification and Uniform 
Freight Classification. 

The petition of the rail carriers, inso- 
far as it sought reargument was denied 
for the reason that the grounds advanced 
in support of the petition were insuffici- 
ent to warrant favorable action, the 
Commission said. 

By a report and order in the proceed- 
ings, the Commission dismissed the rail 
and motor applications on finding that it 
was without authority, under section 20 
(11) of the interstate commerce act, to 
consider the proposed classification rules 
(T.W., May 23, p. 91). 

The Commission said that it had no 
authority under section 20(11) to con- 
sider the proposed rail and motor classi- 
fication rules generally restricting the 
application of existing ratings and rates 
to property valued not in excess of cer- 
tain maximum amounts per pound, per 
package, or per shipment and for the 
establishment of charges for declared 
values in excess thereof and limiting the 
carriers’ liability for loss or damage to 
such maximum or declared values. 

In its report and order, the Commis- 
sion said that the basic objectives of 
the rules involved were to require ship- 
pers to give notice of the value of prop- 
erty tendered for transportation so that 
protection in transit, commensurate with 
value, might be accorded by the carriers, 
and to provide relief against claims for 
loss and damage on property of excep- 
tionally high value. 

In petitioning for reconsideration, the 
motor carriers said that their petition 
was filed so as to bring out the legal 
issues clearly and concisely so that a 
court, on review, would easily perceive 
the contentions of the parties. The rail- 
roads contended that the application was 
dismissed solely on the legal question and 
that the proceeding was not disposed of 
on its merits (T.W., July 25, p. 82). 


Midland Valley Rerouting 


The Midland Valley Railroad Co. has 
been authorized by the Commission, in 
Taylor’s ICC order No. 108, issued under 
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revised service order No. 562, to divert or 
reroute traffic, regardless of routing 
shown on waybill, because of a bridge 
washout at Arkansas City, Kan. The or- 
der became effective October 7. It is 
scheduled to expire at 11:59 p.m., Oc- 
tober 21. 


Truck Export-Import Rates 
On Lakes Traffic Suspended 


The Board of Suspension of the Com- 
mission suspended from October 14, and 
later, to and including May 13, 1960, 
tariffs of two truck lines proposing to 
establish new common carrier export 
and import class rates and export com- 
modity rates, both less-truckload and 
truckload, on traffic via the St. Lawrence 
Seaway between Chicago, Ill, on the 
one hand, and Cincinnati, O., Indian- 
apolis, Ind., and Louisville, Ky., on the 
other. 

The suspended tariffs are MF-ICC No. 
67 published by Dennis Truck Line, Inc., 
Chicago, and MF-ICC No. 191 published 
by Federal Truck Lines, Inc., Chicago. 
Suspension was by an order issued in 
I. and S. M-12988, Export and Import 
Rates—From or to Chicago, Ill. 


Protests and petitions for suspension 
of the tariffs were filed by various car- 
riers, including the Central States Motor 
Freight Bureau, Inc., and by port inter- 
ests, including the North Atlantic Ports 
Conference (T.W., Sept. 26, p. 97, and 
Oct. 3, p. 17). 


Suspension of Plan 3 TOFC 
Rates of SAL Denied by ICC 


On appeal by the protesting motor car- 
riers, the Commission, division 2, voted 
late October 9 not to suspend tariffs of 
the Seaboard Air Line Railroad Co., 
which publish Plan 3 trailer-on-flat-car 
rates from Kearny, N.J., and Philadel- 
phia, Pa., to points in the south. 

The Commission’s Board of Suspension 
had voted not to suspend the tariffs and 
the action by the division was on an ap- 
peal by the Southern Motor Carriers 
Rate Conference. The conference had 
asked the Commission to suspend tariff 
ICC No. A-8259 and supplement No. 1 
thereto, published by the Seaboard to 
become effective October 5 and subse- 
quently postponed until October 10 (T.W.., 
Oct. 3, p. 17). 


CONUNOCEEOEODOSSESUCREEOCCODEROOOESEOUORGESDODECEROEGESST ROT DOREEEEOEERERETT EEE, 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, of 
Suspension. 


PRULECCOUEUOOUCEESUUUOSREGROCCRENOUOOEEE CODERS ETRE TTEEEE RAR OCEESSRSOREEU EROS ERENT 


I. and S. No. 7253, Building Materials— 
Waukegan to Omaha and Council Bluffs, 
from October 10 to and including May 9, 
schedules published in supplements 144 
and 146 to tariff ICC A-4038 of Western 
Trunk Line Committee, agent, proposing 
reduced rail commodity rates on build- 
ing, paving and roofing material, minima 
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25,000 and 32,000 pounds, from Wauke- 
gan, Ill, to Omaha, Neb., and Council 
Bluffs, Ia. 

I. and S. No. 7254, Rating on Mixed 
Freight, LCL, Over C B & Q ER., from 
October 10 to and including May 9, 
schedules published in supplement 14 to 
tariff ICC 917 issued by Illinois Freight 
Association, agent, Chicago, proposing to 
establish, as an exception to the govern- 
ing classification, a class-85 less-than- 
carload rating on freight, all kinds, with 
certain exceptions, moving within points 
in Illinois Freight Association Territory 
direct over the C B & Q RR. 

IL. and S, No. 7255, Clay—Dry Branch, 
Ga., to Ft. Worth, Tex., from October 13 
to and including May 12, schedules nam- 
ing a new all-rail commodity rate on 
clay and water, mixed, minimum weight 
subject to Rule 35 but not less than 
140,000 pounds, from Dry Branch, Ga.., 
to Fort Worth, Tex., over restricted 
routes, published in supplements 261 and 
264 to joint tariff ICC 4204 of South- 
western Freight Bureau, agent. 


I. and S. M-12985, Automobile Glass— 
Between Central and Southern Terri- 
tories, from October 11 to and including 
May 10, 1960, schedules published in 
supplement No. 11 to tariff MF-ICC No. 
189 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, proposing new motor common 
carrier classification exceptions ratings 
on automobile glass, cut to shape, 120 
united inches or less, for shipments of 
less than 2,000 pounds, and shipments 
2,000 pounds or over, between points in 
Central Territory and points in Southern 
Territory. 


I, and S. M-12986, Motor-Water Rates 
—Between Virginia Ports and Central 
Territory, from October 10 to and includ- 
ing May 9, schedules published in tariff 
MF-ICC No. 88 of Norfolk, Baltimore & 
Carolina Line, Inc., Norfolk, proposing 
new joint motor-water and water-motor 
class and commodity rates in connection 
with a participating motor carrier be- 
tween points in the Hampton Roads port 
area of Virginia and points in the states 
of Illinois, Indiana, Michigan, Ohio and 
Wisconsin. 


I. and 8S. M-12987, Vinegar — From 
Points in Washington to Chicago, IIL, 
from October 12 including May 11, sched- 
ules published on sixth revised Page 13 
to tariff MF-ICC No. 49 of Consolidated 
Freightways, Inc., Portland, proposing a 
reduced motor common carrier commod- 
ity rate on vinegar, in bulk in tank ve- 
hicles, minimum 45,000 pounds, from 
points and places in the state of Wash- 
ington to Chicago, Ill. 


I. and S. M-12988, Export and Im- 
port Rates—From or to Chicago, IIL, 
from October 14, and later, to and in- 
cluding May 13, schedules published in 
tariff MF-ICC No. 67, issued by Dennis 
Truck Lines, Inc., Chicago, Ill, and 
tariff MF-ICC No. 191, issued by Fed- 
eral ‘Truck Lines, Inc., Chicago, Il, 
proposing to establish new motor com- 
mon carrier export and import class 
rates and export commodity rates, both 
less truckload and truckload, between 
Chicago, Ill., on the one hand ,and, on 
the other, Cincinnati, O., Indianapolis, 
Ind., and Louisville, Ky. 


I. and S. M-12989, Assembling Class 
Rates—Ft. Wayne to Chicago Area, from 


October 10 to and including May 9, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 73 of Motor Ex- 
press, Inc. of Indiana, Indianapolis, pro- 
posing increased and reduced motor com- 
mon carrier assembling class rates from 
Ft. Wayne, Ind., to Berwyn, Chicago, 
Cicero and Melrose Park, Ill. 

I. and S. M-12990, Paper & Paper 
Products—Clinton, Ia., to Twin Cities, 
from October 14 to and including May 
13, schedules published in MF-ICC No. 8 
of Interstate Express, Inc., St. Paul, 
Minn., proposing to establish a new mo- 
tor contract carrier commodity rate on 
paper and paper products, minimum 
40,000 pounds, from Clinton, Ia., to Twin 
Cities, Minn. 


I. and S. M-12991, Conduit and Pipe 
—Between Orangeburg, N.Y., and Daven- 
port, Ia., from October 15 to and includ- 
ing May 14, schedules published in 
supplement No. 1 to tariff MF-ICC No. 9 
of Daily Express, Inc., Carlisle, Pa., pro- 
posing to establish a reduced motor 
common carrier commodity rate on con- 
duit and pipe, and attachments, parts, 
and fittings, minimum 28,000 pounds, 
between Orangeburg N.Y., and Daven- 
port, Ia. 

I. and S. M-12992, Coloring Syrup— 
Keokuk, Ia., to Chicago, Ill., from Oc- 
tober 15 to and including May 14, sched- 
ules published in supplement No. 15 to 
tariff MF-ICC No. 922 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish a reduced 
motor common carrier rate on burnt 
sugar coloring syrup, minimum weight 
33,000 pounds, from Keokuk, Ia., to Chi- 
cago, Ill., and points taking Chicago 
rates. 

I. and S. M-12993, Plastic Materials or 
Products—Louisville, Ky., to Northeast- 
ern Points, from October 16 to and in- 
cluding May 15, schedules published on 
fifth revised page No. 759 to tariff MF- 
ICC No. A-159 of The Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., proposing to establish new 
motor common carrier commodity rates 
on plastic materials or products, mini- 
mum 23,000 pounds, from Louisville, Ky., 
to points in Connecticut, Maryland, 
Massachusetts, New Jersey, New York, 
Pennsylvania, Rhode Island, and Vir- 
ginia, to alternate with present com- 
modity rates for 30,000-pound minimum. 

L and S. M-12994, Cleaning Compound 
—Holyoke, Mass., to St. Paul, Minn., 
from October 16 to and including May 
15, schedules published on eighth revised 
page No. 97 to tariff MF-ICC No. A- 
116 of The Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O., 
proposing to establish a new motor com- 
mon carrier commodity rate on liquid or 
dry cleaning compound, and liquid soap, 
minimum weight 32,000 pounds, from 
Holyoke, Mass., to St. Paul, Minn., and 
points grouped therewith. 

I. and S. M-12995, Aluminum Extrusions 
—Miami, Fla., to Meridian, Miss., from 
October 16, and later, to and including 
May 15, schedules published in supple- 
ments Nos. 32 and 35 to tariff MF-ICC 
No. 1000 of Southern Motor Carriers Con- 
ference, agent, Atlanta, Ga., proposing to 
establish a new motor common carrier 
commodity rate on aluminum extrusions, 
minimum 30,000 pounds, from Miami, 
Fla., to Meridian, Miss. 

I. and S. M-12996, Cherries From Salem 
and Woodburn, Ore., to Portland, Oregz., 
from October 16 to and including May 15, 
schedules published on sixth revised page 
235 to tariff MF-ICC No. 71 issued by 
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rate, minimum 40,000 pounds, on pre 
served cherries from Salem and Wood. 
burn, Ore., to Portland, Ore., for move. 
ment beyond via water carrier. 


I. and S. M-12997, Merchandise—Be. 
tween Rochester, N.Y., and Chicago, I, 
from October 16, and later, to and in. 
cluding May 15, schedules published in 
supplements Nos. 3 and 6 to tariff MF. 
ICC No. A-170 of The Eastern Central 
Motor Carriers Association, Inc., agent, 
proposing to establish a new motor com. 
mon carrier commodity rate on merchans 
dise, minimum 30,000 pounds, applicable 
between Rochester, N.Y., and Chicago, 
Ill, to alternate with commodity rates 
for minima of 23,000 and 20,000 pounds 


I. and S. M-12998, Soaps and Petroleum 
Products—New York, N.Y., to Illinois, 
from October 16, to and including May 
15, schedules published on second re- 
vised page No. 726-A and on sixth re- 
vised page No. 475 to tariff MF-ICG 
No. A-159 of The Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing new motor common car- 
rier truckload commodity rates on clean- 
ing compounds and soap and on lubricat- 
ing oils or greases, minimum 30,000 
pounds, from New York, N.Y., to Bar- 
rington and Chicago, Ill., respectively, 
in lieu of higher class rates. 


I. and S. M-12999, Soybean Meal— 
Minnesota to Winnipea, Canada, from 
October 19, to and including May 18, 
schedules published in tariff MF-ICC 
No. 3 of Garrett-Gabor Co., St. Norbert, 
Manitoba, Canada, proposing to es- 
tablish a new motor common carrier 
commodity rate on soybean meal, in 
bulk, or in bags, minimum weight 40,- 
000 pounds, from Minneapolis and Say- 
age, Minn., to Winnipeg, Manitoba, 
Canada. 


I. and S. M-13000, Dairy and Pack- 
inghouse Products—St. Joseph, Mo., to 
St. Louis, Mo., from October 19, to and in- 
cluding May 18, schedules published in 
supplements 68 and 70 to tariff MF-ICC 
313 of Middlewest Motor Freight Bureau, 
agent, St. Louis, Mo., proposing to es- 
tablish a reduced motor common carrier 
commodity rate on dairy products, fresh 
meats and packinghouse products, mini- 
mum 30,000 pounds, from St. Joseph, Mo., 
to St. Louis, Mo. 


NERCEEEUOCEODOODOREERODOGEEEOCROEDDSORSEOCERESEDESEEOUOCEREROREREEEOUEOENOREOOEEED 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Re wced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not te 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secreta 
when the disposition of protests is appea 
from the Commission's Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted October 8 
not to suspend protested schedules nam- 
ing new motor common carrier commod- 
ity rates on fertilizer and fertilizer 
material, minimum 30,000 pounds, from 
Carteret, N.J., to destinations in Alle 
ghany County, N.Y., published in supple- 
ment No. 2 to tariff MF-ICC No. 10 of 
Charles L. Owens, Dansville, N.Y., to be- 
come effective October 9. 


The Commission, division 2, acting as 
an appellate division, voted, October 9, 
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acting as 
October 8 
lules nam- 
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Qetober 17, 1959 


mt to suspend protested schedules nam- 
ig 2 new all-rail commodity rate on 
tidecyl and dedecyl benzene, in tank 
ars, minimum 57,000 pounds, from East 
g Louis, Tll., and St. Louis, Mo., to 
fansas City, Mo.-Kan., published in 
applements 144 and 146 to tariff ICC 
44038 of Western Trunk Line Commit- 
te, agent, to become effective October 
10. 


The Commission, division 2, acting as 
g appellate division, voted October 9, 
pot to suspend protested schedules nam- 
ig a reduced all-rail commodity rate 
m sulphate of alumina, minimum 90,000 
punds, from North Claymont, Del.: 
Ghester and Marcus Hook, Pa., and 
Grasselli and Warners, NJ., to Port 
Wentworth and Savannah, Ga., pub- 
shed in supplement 136 to tariff ICC 
4-1079 of Traffic Executive Association— 
fastern Railroads, agent, to become 
@iective October 10. 


The Commission, division 2, acting as 
an appellate division, voted October 9, 
not to suspend protested schedules nam- 
ing a new all-rail commodity rate on 
washing compounds, shampoo and soap, 
minimum 30,000 pounds, from Chicago, 
I, to Omaha, Neb., published in sup- 
plements 144 and 146 to tariff ICC A- 
#38 of Western Trunk Line Committee, 
agent, to become effective October 10. 


The Commission, division 2, acting as 
an appellate division, voted October 9 
not to suspend protested schedules nam- 
ing new per flat-car charges on freight, 
al kinds, in shipper-owned trailers on 
fat cars, maximum 70,000 pounds, from 
Kearney, N.J., and Philadelphia, Pa. to 
destinations in the south, also empty 
trailers in the reverse direction, pub- 
ished in Seaboard Air Line Railroad 
Co. ICC A8259 and supplement 1 thereto, 
to become effective October 10. 


The Commission, division 2, acting as 
a appellate division, voted October 9 
not to suspend protested schedules nam- 
ing a reduced motor common carrier 
commodity rate on iron or steel articles, 
minimum 32,000 pounds, between Wauke- 
gan, Ill., and Milwaukee, Wis., published 
on first and second revised page 136 of 
MF-ICC No. 16 of O.K. Motor Service, 
Inc., Chicago, Ill., to become effective 
October 10. 


Division 2, acting as an appellate di- 
vision, voted October 9 not to suspend 
protested schedules naming new all-rail 
commodity rates on bituminous fine 
coal, minimum 140,000 pounds, aggregate 
minimum 2,000,000 pounds, from mines 
in Illinois, Indiana and western Ken- 
tucky to Oak Creek Power Plant, Wis., 
published in supplement 90 to Tariff 
ICC 14708 of the Atchison, Topeka & 
Santa Fe Railway Co., and others to be- 
come effective October 10. 


Division 2, acting as an appellate divi- 
sion, voted October 9 not to suspend but 
to investigate in No. 33221, Groceries & 
Store Supplies— Between Kansas. City 
and Wichita, Kans., protested’ schedules 
naming new all-rail:per flat-car charges 
on groceries and other commodities, 
Maximum 70,000 pounds, in shipper- 
owned trailers on flat cars, also empty 
trailers between Kansas City, Mo.- Kan. 
and Wichita, Kan., and St. Louis, Mo., 
published in supplement 15 to tariff ICC 
20508 of the Chicago, Burlington & 
Quincy Railroad Co., and others, to be- 
come effective October 10. 


The Commission, division 2, acting as 
an appellate division, voted October 9 
hot to suspend protested schedules nam- 


ing a new all-water commodity rate on 
coffee extract or roasted coffee, mini- 
mum 40,000 pounds, from New York, 
N.Y. to Miami, Fla., published on twenty- 
fourth revised page 130 to Pan-Atlantic 
Steamship Corp. tariff ICC 281, to be- 
come effective October 11. 


The Commission, division 2, acting as 
an appellate division, voted October 12 
not to suspend protested schedules nam- 
ing new and reduced all-rail commodity 
rates on styrene, in tank cars, minimum 
subject to Rule 35, from Big Springs and 
Odessa, Tex., to Louisville, Ky., pub- 
lished in supplement 615 to tariff ICC 
4139 of Southwestern Freight Bureau, 
Agent, to become effective October 13. 


Division 2, acting as an appellate divi- 
sion, voted October 12 not to suspend but 
to investigate in No. 33225, protested 
schedules naming a reduced all-rail 
commodity rate on cocoa, chocolate 
syrup and related articles, minimum 
60,000 pounds, from Camden, N.J., and 
Hershey, Lancaster and Philadelphia, 
Pa., to Galveston and Houston, Tex, 
published in supplements 70 and 74 to 
tariff ICC 4295 of Southwestern Freight 
a agent, to become effective Octo- 

r 13. 


Commission Orders 


No. 32456, Hillsborough County Port Au- 
thority, et al. v. A. & W., et al. Complain- 
ants’ petition for reopening of record and 
further hearing; reconsideration and vaca- 
tion of order, denying issuance of subpoena 
duces tecum; and issuance of an order grant- 
ing a subpoena duces tecum, denied. 


No. 33184, Middlewest Motor Freight Bu- 
reau v. Zuzich Truck Line, Inc. Order of 
Sept. 1, directing modified procedure, va- 
cated. Proceeding assigned for hearing Nov. 
12, at New Pickwick Hotel, Kansas City, Mo., 
before Examiner Lloyd W. Brown. 


Finance 20210, Texas & New Orleans R.R. 
Co.—Abandonment (Portion)—Cuero Sub- 
division. Protestants’ petition, other than 
State of Tex., Railroad Commission of Tex. 
and Railway Brotherhoods, for reconsidera- 
tion denied. Order of May 22 made effective 
15 days from Oct. 8. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
“anes in the following proceedings: 

C-2991, Ben Crowe Trucking, Highland, 
Ind., permit issued May 26, 1941. 

MC-45412, Guthrie Trucking Co., Norwalk, 

Calif., certificate issued Apr. 26, 1941. 


MC-107227, Sub. 78 TA, Insured Transport- 
ers, Inc. Petition of Western Auto Trans- 
ports, Inc. for reconsideration of order of 
Aug. 19, granting certain temporary author- 
ity, denied. 


MC-108053, Sub. 22 TA, Little Audrey’s 
Transportation Co., Inc. Petition of Chicago, 
Rock Island & Pacific R.R. Co. for reconsid- 
eration of order of Aug. 31, granting tem- 
porary authority, denied. 


MC-116437, Michigan Pickle Co. Application 
dismissed. because. applicant has failed to 
comply with provisions.of Sections: 215, 221 
(c) and 218 of Interstate Commerce Act and 
rules and regulations: prescribed thereunder. 


MC-117456, Mobile Home Movers. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within thirty 
days from Oct. 8, in a writing verified under 
oath, why order, directing issuance of au- 
thority, should not be vacated and applica- 
tion dismissed. 


MC-118520, Sub. 4 TA, Alaska Truck Trans- 
port, Inc. Time for complying with tariff 
requirements in order of Sept. 4 extended 
through Nov. 6 


MC-119109 TA, Cook Truck Line. Appli- 
cation amended by deleting therefrom re- 
quest to transport plain or barbed wire as 
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requested by applicant. Applicant’s petition 
and supplement thereto for reconsideration 
of order of Aug. 11, denying temporary au- 
thority, denied. 


MC-C-2200, Synder Bros. Motor Freight, 
Inc. v. Archie’s Motor Freight, Inc., et al. 
Compliance date of order of Apr. 22, as 
amended by order of Aug. 21, postponed un- 
til further order of Commission. 


MC-C-2473, Sub. 1, Food Products Refrig- 
erated Express, Inc.—Revocation of Certifi- 
cate. Orders of June 26 and Aug. 17 vacated, 
and proceeding instituted under section 204 
(c) discontinued because carrier is currently 
in compliance with insurance filing require- 
ments. 


MC-C-2503, Navajo Freight Lines, Inc., et 
al. v. W. J. Digby, Inc., et al.; MC-C-2503, 
Sub. 1, Same v. Same. Defendants’ petition 
for reconsideration of order of May 4, over- 
ruling their motions to suspend proceedings 
until a final order is issued in Ex Parte 
MC-55, denied. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the Interstate Commerce Act 
or Commission’s rules and regulations, the 
board has issued orders in the following pro- 
ceedings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request 
Oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authorities: 

MC-C-2635, Calef Transfer—Revocation of 
Certificate, Oct. 8. 

MC-C-2656, Hancock-Payton Transfer & 
Storage Co.—Revocation of Certificate, Oct. 8. 


I. & S. M-12897, Paper—Woodland, Me. to 
Points in Mass. Suspension order of Sept. 
2. ST i and proceeding discontinued as of 

t. 15. 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valua- 
tions in the following proceedings have been 
adopted: 

6 Valuation 1285, Detroit Southern Pipe Line 
te) 


Valuation 1299, Kaw Pipe Line Co. 


MC-29886, Sub. 154, Dallas & Mavis For- 
warding Co., Inc. Application dismissed at 
applicant’s request. 


MC-105881, Sub. 26, M. R. & R. Trucking 
Co. Extension—Atlanta, Ga. Petition of 
Georgia Highway Express, Inc., et al. for 
further hearing denied. 


MC-108329, Sub. 1 TA, Kato Theatre Serv- 
ice. Temporary authority granted by order 
of Apr. 10 revoked on issuance of same au- 
thority to its successor, Kato Theatre Serv- 
ice, Inc., for remainder of stated period. 


MC-113255, Sub. 6 TA, Milk Transport, Inc. 
Application in MC-113255, Sub. 18 for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


Respondents having canceled the suspend- 
ed schedules under special permission the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-12282, Restriction of Special Serv- 
ices for U.S. Government. 

I. & S. M-12497, Bulk Commodities in 
Tank .Trucks—Between -Calif., Ill., and Minn. 

L. & S. M-12638, Iron or Steel Containers— 
Hillside, N.J.. to N.Y. Points. 

I. &°*S. M+12675;: Petroleum and Petroleum 
Products—Greenville, Miss. to Fla. 

I. & S. M-12732, Foodstuffs and Motor Oil 
—Baltimore, Md. to N.C. 

I. & S. M-12818, Lard and Shortening—N.Y., 
N.J. to Philadelphia. 

I. & S. M-12820, Refrigerators, Machinery 
—Evansville, Ind. to St. Louis, Mo. 

I. & S. M-12824, Flavoring Compounds or 
Syrup—-Louisville to Chicago. 

I. & S. M-12570, Class Rates—Ford’s Ex- 
press & Transfer Co. 

I. & 8S. M-12623, Blacks—Southwest to 
Memphis, Tenn. 

I. & S. M-12472, Distribution Rates—Cleve- 
land, O. Area. 
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I. & S. M-12763, Various Commodities—C. 
E. Lizza, Inc. 

I. & S. M-12793, Wrapping Paper—Crossett, 
Ark. to Youngstown, O. 
I. & S. M-12862, Bricks—Ala. to Miss. 

I. & S. M-12905, Engines—Canton, O. to 
Libertyville, Il. 


I. & S. M-12539, Zinc or Zinc Alloys—Corpus 
Christi, Tex., to Kan. & Mo. Order of May 
29, directing modified procedure, vacated, 
and proceeding assigned for oral hearing at 
a time and place to be determined. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Sept. 30 to cancel the 
suspended schedules on not less than 1 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-12767, Catalogues-Chicago, IIl., 
to Charleston, W.Va. 

I. & S. M-12826, Syrup from Baltimore, 
Md., to York, Hanover and Red Lion, Pa. 

I. & S. M-12831, Groceries-From Chicago, 
Ill. to Worthington, Minn. 

I. & S. M-12832, Lubricating Oils and 
Greases-Pa. to Del., Md., N.J. and Wash., 
D.C. 

I. & S. M-12833, Cast Iron Pipe-Council 
Bluffs to West & Middlewest. 

I. & S. M-12834, Cans, Can Ends, Brake 
Linings, Between Points in Md., Va., and 
W.Va. 

I. & S. M-12841, Crushed Stone-Alden, Ia. 
to Minn. Points. 


FF-C-3, Southern Bonded Warehouse Co., 
et al.—Investigation of Operations. Respond- 
ents’ petition for reconsideration of order 
of July 17 denied. 


No. 32880, New Holland Machine Co., Di- 
vision of Sperry Rand Corp. v. Aetna Freight 
Lines, Inc. Complaint dismissed for reason 
that Commission is without jurisdiction to 
determine issue presented therein. 


I. & 8S. 6234, Routing Akron, Canton & 
Youngstown R.R. on Overhead Traffic. Order 
of Aug. 10, requiring respondents to take 
certain action on or before Oct. 16, on not 
less than 30 days’ notice, modified to post- 
pone effective date to Dec. 16, without change 
in requirements of said order. 


MC-25798, Sub. 11, Clay der Trucking 
Lines, Inc., Extension—Food uiring Re- 
frigeration; MC-25798, Sub. 22, Same, Exten- 
sion—All of Fla. Petition of Carl Subler 
Trucking, Inc., and Erickson Transport Corp., 
for leave to intervene, denied. Such denia 
makes action unnecessary with respect to 
other relief sought by petitioners. 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
enpiiceons in the following: 

—s Sub. 23, Keeshin Transport Sys- 
tem, Inc. 

MC-52657, Sub. 563, Arco Auto Carriers, Inc. 
MC-76888, Sub. 1, uity Express, Inc. 
MC-113779, Sub. 98, York Interstate Truck- 


ing, Inc. 
. age Sub. 6, Leeser & Stauffer Truck 


ce. 
MC-115883, Sub. 5, Robert A. Welsh. 
MC-117574, Sub. 46, Daily Express, Inc. 


No. 23455, Puget Sound—Portland Joint 
Passenger—Train Service. Application of 
Northern Pacific Ry. Co., Great Northern 
Ry. Co., and Union Pacific R.R. Co., lessee 
of Oregon-Washington R.R. & Navigation 
Co., for authority to reduce number of joint 
assenger trains operating between Seattle, 

ash., and Portland, Ore., by eliminating 
one pool passenger train daily in each direc- 
tion and supplemental contract made by 
applicants June 1 approved and authorized 
for future, insofar as such approval and 
authorization are required under paragraph 
1, section 5 of interstate commerce act. 


F.S.A. 35463, Coarse Grains From Western 
Territory to Southern Territory; I. & S. 7205, 
Coarse Grains From Western Territory to 
Southen Territory; No. 31874, Southeastern 
Association of Railroad and Utilities Com- 
missioners, et al. v. Atchison, T ka and 
Santa Fe Ry. Co., et al.; No. 31874, Sub. 1, 
New Orleans Traffic and Transportation Bu- 
reau v. Same; No. 31874, Sub. 2, Board of 
Trade of Kansas City, Mo. v. Same; No. 31835, 
Missouri Farmers Association, Inc. v. Aber- 
deen & Rockfish R.R. Co., et al.; No, 31806, 
Corporation Commission of Okla., et al. 
v. Southern Ry. Co., et al.; No. 31851, Fort 


Worth Grain and Cotton Exchange, et al. 
v. Aberdeen & Rockfish R.R. Co., et al.; No. 
31972, Federal Barge Lines, Inc. v. Same; 
No. 31987, Indianapolis Board of Trade, Inc. 
v. Atchison, Topeka & Santa Fe Ry. Co., et 
al. Petitions filed by applicants in F.S.A. 
35463, and in which concurring petitions 
were filed by complainants in No. 31874; by 
complainants in No. 31874, Sub. 2, and Allied 
Mills, Inc., Hales and Hunter Co., Pillsbury 
Co., Quaker Oats Co., Ralston Purina Co. 
and J. R. Short Milling Co. in a joint peti- 
tion for reconsideration of order June 26, 
denying relief from provisions of section 4 
of act in F.S.A. and vacation of sus- 
pension order in I. & 8S. 7205, denied. Peti- 
tions filed by other groups of railroad de- 
fendants in complaint proceedings; concur- 
| petitions by complainant in No. 31987; 
and by Secretary of Agriculture for consoli- 
dation of F.S.A. 35463 and I. & S. 7205 with 
consolidated complaint proceedings, denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & §S. 7084, Iron or Steel—Trunkline to 
the South and Southwest. 

I. & S. 7167 and ist Supplemental, Freight, 
al Kinds—Kansas City to Grand Island, 

eb. 

I. & S. 7187, Chemicals & Insulating Ma- 
terials to Norfolk, Va. 

I. & 8S. 17232, Pickup and Delivery—Ind., 
N.Y., O—NYC R.R. 

I. & 8S. 7238, Meats and Related Articles— 
Mo., Kan., Ia., & Neb. to Chicago. 

I. & S. 7189 and ist Supplemental, Various 
ee and To N.J., N.Y., Pa. 

a. 
I. & S. 7209, Iron or Steel Pipe Fittings, 
Cleveland to New York. 


I. & §S. 7169, Boots or Shoes—Mass. to Il. 
Protestant’s petition for reconsideration of 
order of July 7 denied. 


I. & 8. 7242, Placement Charge—I & S For- 
warding Co. Respondent’s petition for vaca- 
tion of suspension order denied. 


MC-37620, Sub. 10, Freightways Corp. Con- 
version Proceeding. Effective date of rec- 
ommended order postponed to Oct. 19. 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.—Notes. Petitions 
of J. L. Walker for reconsideration of order 
of June 4, which modified report, 75 MCC 
731, and order entered Jan. 22 in respect of 
two conditions, including request for oral 
argument and Red Arrow Freight Lines, and 
Brown Express for reconsideration, denied. 


No. 32125, International Minerals & Chemi- 
cal Corp. v. A. G. S., et al. Defendants di- 
rected to pay reparation to complainant on 
or before Nov. 16. 


No, 32285, Assembly Rates of C. A. Conklin 
Truck Lines, Inc. Dundee Truck Line, Inc., 
dismissed as a party respondent insofar as 
rates contained in its tariff MF-ICC 2 are 
concerned, but that it remain a party re- 
spondent to extent that it maintains as- 
sembly rates contained in tariff MF-ICC 902 
published by Central States Motor Freight 
Bureau, Inc. 


Finance 20835, Akers Motor Lines, Inc., 
Notes. Applicant authorized to issue (a) to 
Wachovia Bank and Trust Co., of Charlotte, 
N.C., its secured 542 per cent demand promis- 
sory note in a principal amount not exceed- 
ing $1,650,000, and (b) to Jefferson Standard 
Life Insurance Co., of Greensboro, N.C., its 
secured 6 per cent long-term installment 
promissory note in a principal amount not 
exceeding $1,650,000, both notes to be issued 
on terms and conditions. 


I. & S. 6768, Magnesium Velasco, Tex., to 
East St. Louis, Ill. Proceeding reopened for 
further hearing at a time and place to be 
designated. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing 
the proceedings in the following: 

I. & 8. 7181, Plastics—Kingsport, Tenn. to 
Southeastern Ports. 

I. & §S. 7194, Various Commodities—Kan. 
& Mo. to Ill., Mo., Kan. 

I. & S. 7195, Trailer on Flat Car—Various 
Commodities—W.T.L. Territory. 

I. & S. 7196, Freight—All Kinds, Edgewater, 
N.J. to La. and Tex. 

I. & S. 7202, Building Material—E. St. Louis, 
Ill. to Rochester, N.Y. 

I. & S. 7219, Paint Pigment—Phoenix, N.J., 
to Houston, Tex. 

I. & S. 7230, Paint Pigments—Pa. to Dallas 
& Fort Worth. 
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I. & S. M-12582, Merchandise Vending Ma- 
chines—Calif. to Ft. Wayne, Ind. 

I. & S. M-12607, Beet Pulp—Mont. 

Ind., Minn., N.D. & Wis. bts 
I. & S, M-12629, Clay — S.D. & Wyo. 
Keokuk, Ia. ae 
I. & S. M-12633, Processed Fruits and Vege. 

tables—B. A. Peters Co. 

I. & S. M-12655, Various Commodities—Be. 
tween New England and Baltimore & Wash. 
ington. 

I. & S. M-12660, Meats—Milwaukee, Wis. tg 
Twin Cities, Minn. 

I. & S. M-12672, Malt Beverages Between 
New York, N.Y. and N.J., Conn., Pa. 

I. & S. M-12678, Malt Beverages—Allentown, 
Pa. to Wilmington, Del. 

I. & S. M-12687, Petroleum Oils and Greases 
—New Orleans to Tulsa. 

I. & S. M-12702, Anti-Freeze—Mapleton & 
Peoria, Ill. to Twin Cities, Minn. 

I. & S. M-12734, Paper Bags—Ore. & Wash, 
to Midwest. 

I. & S. M-12741, Brass, Bronze—New Haven, 
Conn. to NJ. and N.Y. 

I. & S. M-12746, Sugar—Minn. to Tri-Cities, 















I. & 8. M-12783, Cotton Yarn—Tex. to Calif, 

I, & S. M-12790, Mixed Freight—From 8st, 
Louis, Mo., to Bloomington, Ill. 

I. & S. M-12798, Tile—New York, N.Y. and 
N.J. to Richmond, Va. 

I. & S. M-12802, Alfalfa Meal and Cubes— 
Artesia & Roswell, N.M., to Okla. & Tex. 

I. & S. M-12807, Tractors & Engines, Tri- 
Cities to Minneapolis. 

I. & S. M-12743, Ground Wood Paper, E 


Millinocket, Me. to Lynn, Mass. 
a S. M-12846, Scrap Iron and Steel— 
Conn. to Pa. 

I. & S. M-12847, Malt Beverages—From 
Omaha, Neb. to Kan. 

I. & S. M-12849, Various Commodities—Bair 
Transport, Inc. 

I. & S. M-12850, Stop-Off-Charge—Lester 
C. Newton Trucking Co. 

I. & S. M-12851, Various Commodities—D. 
8S. Stewart, Agent. 

I. & S. M-12852, Meat from Chicago to 
Omaha. 

I. & S. M-12854, Scrap Metals—Harlingen, 
Tex., to Chicago, Ill. 

I. & S. M-12859, Malt Beverages & Contain- 
ers—Middle Atlantic & Central Territories. 


MC-2962, Sub. 20, A & H Truck Line, Inc, 
Extension—Specified Commodities. A - 
cant’s petition for reconsideration deni 


MC-11207, Sub. 194, Deaton Truck Line, 
Inc., Extension—Ark. Applicant’s petition for 
reconsideration denied. 



















































Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 


MC-20783, Sub. 47, Tompkins Motor Lines, 


Inc. 
MC-55581, Sub. 10, Utah Pacific Lumber 
Transport Co. 


MC-64932, Subs. 258 and 259, Rogers Cart- 
ae MC-101126, Sub. 122, Stillpass Transit Co, 
TMC-106194, Sub. 8, Horn Transportation 
OSrc-108447, Sub. 3, Refrigerated Transit, 
tr iC-109761, Sub. 21, Carl Subler Trucking, 
tr SiC-112520, Sub. 30, McKenzie Tank Lines, 
tr NiC-113336, Sub. 26, Petroleum Transit Corp. 
Of TG-115554, Sub. 4, Scott Transportation 


Service, Inc. 
MC-118031, Truck Transport Corp. 
MC-118930, Rynone Transfer Co. 


MC-119013, Daniel E. Entz. 


MC-22278, Sub. 6, Takin Bros. Freight Line, 
Inc. Order of July 24, reopening matter for 
oral hearing at a time and place to be late? 
fixed, vacated. 


MC-80847, Sub. 4, J. B. Action, Inc. Pro 
ceeding reopened for further hearing at & 
time and place to be fixed, solely with re 
spect to ability of intervener carriers to pro- 
vide proposed service. 


MC-114271, Sub. 4, Continental Crescent 
Lines, Inc. Order of Aug. 28, referring mat 
ter to Joint Board No. 107 for oral hearing, 
vacated. Matter reassigned for further pro 
ceeding under no-hearing procedure. 


MC-120158, Hampden Motor Trucking C0. 
BMC 75 statement dismissed at applicant’ 
request. 


MC-C-1766, W. J. Dillner Transfer Co. In- 
vestigation of Operations; MC-C-1708, Den- 
nis Trucking Co., et al. v. W. J. Diline 
Transfer Co.; Cross Complaint, W. J. Dillne 
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transfer Co. v. Lake Shore Motor Freight 
0o.; Cross Complaint, W. J. Diliner er 
Go. v. Long Transportation Co.; MC-C-1767, 
Hess Cartage Co., et al. v. W. J. Diliner 
Transfer Co.; Cross Complaint, W. J. Dillner 
Transfer Co. v. Lattavo Bros., Inc. Order of 
Apr. 10, as subsequently modified with respect 
t compliance date, and later indefinitely 

tponed, reinstated and compliance date 

W. J. Dillner Transfer Co. in MC-C-1766 
and for Lake Shore Motor Freight Co. in 
MC-C-1708 fixed as Nov. 20. Various petitions 
for reopening, reconsideration and/or fur- 
ther hearing denied. 


I. & S. M-12875, Frozen Meats—Official Ter- 
tory to Milton, Pa. Order of Sept. 4, directing 
modified procedure insofar as this proceed- 
ing is concerned, vacated. Proceeding as- 
signed for hearing Nov. 4, at Washington, 
D.C., before Examiner Walter D. McCloud. 


MC-F-6971, John V. Robertson—Control— 
Robert Motor Freight, Inc. Application dis- 
missed because proposed transaction no 
longer is within scope of section 5(2)(a). 


MC-F-7007, Aetna Freight Lines, Inc.— 
Purchase—Helders Motor Service Co. Peti- 
tions of Robertson Transportation Co., et al. 
for reconsideration, and Steel Transporta- 
tion Co., Inc., for reconsideration and re- 
opening for further hearing denied, and 


order of July 9 made effective 15 days from 


Oct. 12. 


MC-F-7235, Andrew McDermott, Inc.—Con- 
trol—Harvey Redden, Inc. Application dis- 
missed at applicant’s request. 


No. 29885, Official—Southern Division, In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories. Or- 
der of Jan. 12, 153, as modified by order of 
May 26, 1953, insofar as it relates to divisions 
of rates on soda ash, in carloads, from Salts- 
ville, Va., to Port Rayon, Tenn., vacated. 


No. 32385, Increased Rates—Central States 
Territory—1958. Petition of Ramus Trucking 
Line, Inc., to strike from record basic traffic 
data obtained from Central States Territory 
carrier denied. 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal System, Interlocking, Traffic 
Control Systems, Automatic Train Stop, 
Train Control, and Cab Signal Systems, and 
Other Similar Appliances, Methods and Sys- 
tems, Baltimore & Ohio R.R. Co. RS.&l. 
Ap. No. 786. Petition of Brotherhood of Loco- 
motive Firemen and Enginemen, Order of 
Railway Conductors and Brakemen, Brother- 
hood of Railroad Signalmen and Order of 
Railroad Telegraphers for reconsideration 
and oral argument with respect to report 
_, ~ age entered by Division 3 on June 26 
lenied. 


Finance 19778, Western Freight Association 
Permit Transfer. Time for consummating 
transportation extended to Apr. 1, 1960. 


Finance 20222, Texas & New Orleans R.R. 
Co.—Abandonment (Portion)—Yoakum Sub- 
division. Protestants’ petition for reconsid- 
eration denied. 


I. & S. 6993, 8th Sup., Forwarder Volume 
Commodity Rates—Transcontinental. Pe- 
tition of protestants and supporting inter- 
vener for reconsideration denied. 


I. & S. 7235, Cancellation of Class Rates 
—Betw. Calif. & Nev. Suspension order of 
Aug. 28 vacated and proceeding discontinued 
as of Oct. 16. 


MC-2202, Sub. 172, Roadway Express, Inc.: 
MC-20783, Sub. 46, Tompkins Motor Lines, 
Inc.; MC-35320, Sub, 62, T.I.M.E. Inc.; MC- 
35484, Sub. 40, Viking Freight Co.; MC-37716, 
Sub. 19, C & D Motor Delivery Co.; MC- 
59583, Sub. 81, Mason & Dixon Lines, Inc.: 
MC-65967, Sub. 25, Wilson Truck Co., Inc.; 
MC-111281, Sub. 11, Denver-Chicago Truck- 
ing Co., Inc., of Ky.; MC-104004, Sub. 145, As- 
sociated Transport, Inc. Request of appli- 
cants in MC-20783, Sub. 46, MC-35320, Sub. 
62, MC-37716, Sub. 19, MC-65967, Sub. 25, 
MC-111281, Sub. 11, MC-104004 Sub. 145, and 
Cayce Transfer Co., Inc., Osburn-Hessey Co., 
and Fayetteville Transfer Co., to defer hear- 
ing pending final determination of petition- 
ers’ petition for expansion of Nashville com- 
mercial zone denied. 


Applications having not been the subject 
of formal hearings and applicants having re- 
ee dismissal of their applications, the 

mmission has issued orders dismissing the 
applications in the following: 

MC-4405, Sub. 335, Dealers Transit, Inc. 

MC-3989, Sub. 184, Howard Sober, Inc. 

MC-22675, Sub. 5, Goltzman Bros. 


MC-85037, Sub. 8, J. D. Bell, Inc. 
MC-110859, Sub. 6, Continental Transfer 
and Storage Co., Inc. 
MC-29886, Sub. 148, Dallas & Mavis For- 
warding Co., Inc. 
: MC-43038, Sub. 413, Commercial Carriers, 
ne. 
. MC-59583, Sub. 77, Mason & Dixon Lines, 
ne. 
MC-64932, Sub. 262, Rogers Cartage Co. 
MC-73627, Sub. 2, Odessa Sales Corp. 
MC-76266, - 100, Merchants Motor 
Freight, Inc. 
MC-95540, Sub. 305, Watkins Motor Lines, 
Inc. 
: MC-103880, Sub. 196, Producers Transport, 
nc. 
MC-109462, Sub. 8, Lumber Transport, Inc. 
MC-115856, Sub. 5, Transport Delivery Co. 
MC-118262, George Clark Transit Co. 
MC-119040, Cape Supply Co. 
MC-119064, Hilliard Truck Line. 
MC-119113, F. N. Rumbley Co. 
MC-119158, Walter Garrett. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-9843, Dodson Truck Line, Van Buren, 
Mo., certificate issued Aug. 26, 1954. 

MC-23336, Vernon T. Beckner, Martha E. 
Beckner, Executrix, Laredo, Mo., certificate 
issued Mar. 5, 1941. 

MC-47129, and Sub. 1, Roy Watson, Rich- 
mond, Ky., certificates issued Nov. 30, 1942 
and Nov. 19, 1945, respectively. 


MC-40858, Sub. 47, Silver Fleet Motor Ex- 
press, Inc.; MC-52953, Sub. 19, ET & WNC 
Transportation Co.; MC-59583, Sub. 82, Mason 
& Dixon Lines, Inc.; MC-60875, Sub. 14, 
Rutherford Freight Lines, Inc.; MC-79022, 
Sub. 8, Morgan Trucking Co., Inc.; MC- 
104004, Sub. 144, Associated Transport, Inc.; 
MC-106456, Sub. 28, Super Service Motor 
Freight Co., Inc.; MC-107475, Sub. 42, Dance 
Freight Lines, Inc.; MC-108651, Sub. 11, Roy 
B. Moore, Inc. Applications reopened for 
oral hearing and referred to Jt. Bd. 107 for 
hearing on November 5, at Kingsport Inn, 
Kingsport, Tenn., and for recommendation 
of an appropriate order accompanied by rea- 
sons therefor. Applicants required to make 
available at hearing those witnesses who 
signed verified statements in support of ap- 
plication for purpose of cross-examination 
with respect to matters set forth in their 
verified statements; and if said witnesses do 
not appear for cross-examination their veri- 
fied statements may be subject to a motion 
to strike. Applicants permitted, at hearing, 
to call other witnesses in support of appli- 
cation. 


The Commission, by Commissioner Mur- 
phy, has reopened for oral hearing at a time 
and place to be fixed, the following motor 
carrier application cases. In each case, the 
applicant is required to make available for 
cross-examination those witnesses who 
signed verified statements in support of the 
application, failing which, the statements 
would be subject to a motion to strike. Ap- 
Plicants also are permitted to call other 
witnesses in support of their applications: 

MC-42487, Sub. 410, Consolidated Freight- 
ways, Inc. 

MC-116564, Sub. 9, McCurdy’s Trucking Co. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, an “interim” per- 
mit has been issued in MC-50132, Sub. 48, 
gga, Southern Truck Lines, Inc., Casey- 
ville, Tl. 


MC-73756, Sub. 6, Waste Motor Haulage 
Co. Extension—Me. Tendered petition of 
Downingtown Paper Co., et al. for recon- 
sideration accepted for filing. 


MC-73905, Sub. 2, Cerilo Fletcher and Eliz- 
abeth Fletcher Extension—Crated Furniture. 
Petition of Furniture Transport Co., Inc., 
et al. for reconsideration, or, in alternative, 
hearing de novo denied. 


MC-108207, Sub. 59, Frozen Food Express 
Extension—Agricultural Commodities. Appli- 
cant’s petition for reconsideration denied. 


MC-110420 Sug. 194, Quality Carriers, Inc., 
Extension—Various Bulk Commodities. Peti- 
tion of Emery Transportation Co. for recon- 
sideration denied. 


MC-113341, Sub. 6, Harold Johnson Exten- 
tion—LPG. Applicant’s petition for recon- 
sideration denied. 


MC-113558, Sub. 9 TA, Belyea Truck Co. 
Application in MC-113558, Sub. 10 for cor- 
responding permanent authority considered 
as timely filed and applicant authorized to 


continue temporary Operations until final 
determination of such application. 
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MC-118926, Ashland City Lines. Order of 
July 17, referring matter to Examiner Alfred 
B. Hurley for oral hearing, vacated. Matter 
reassigned for further proceeding under no- 
hearing procedure. 


MC-C-2340, Sage Truck Line. Permits MC- 
108337 and Subs. 1 and 2, issued May 4, 1948, 
Sept. 2, 1948, and July 20, 1950, respectively, 
revoked effective 45 days from Oct. 6. 


MC-C-2596, Malicke Bus Co., Inc.—Revo- 
cation of Certificate. Certificate MC-28408 
issued May 5, 1942 revoked effective 45 days 
from Oct. 2. 


MC-C-2606, City Transfer Co.—Revocation 
of Permit. Permit MC-94522 issued May 16, 
1941 revoked effective 45 days from Oct. 2. 


MC-C-2609, Bill’s City Taxi—Revocation of 
Certificates. Certificates MC-34284 and Sub. 
2 issued Apr. 25, 1955 and Nov. 30, 1956, re- 
spectively, revoked effective 45 days from 
Oct. 5. 


MC-C-2611, Andrew Caris—Revocation of 
Certificate. Certificate MC-111774, Sub. 1, is- 
sued Sept. 24, 1951 revoked effectvie 45 days 
from Oct. 2. 


MC-C-2612, Aurelio Herrera and Virgilio 
Ruiz—Revocation of Certificates. Certificates 
MC-111896 and Sub. 1 issued Aug. 2, 1950 
and Nov. 9, 1954, respectively, revoked effec- 
tive 45 days from Oct. 2. 


MC-C-2614, Crabtree’s Travel Office—Revo- 
cation of License. License MC-12386 issued 
June 21, 1948, revoked effective 45 days from 
Oct. 2. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause with 10 days after the ex- 
piration of that time why their operating 
authorities should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 

MC-C-2658, W. W. Roundy—Revocation of 
Certificates, Oct. 14. 

MC-C-2659, Ayer’s Express—Revocation of 
Certificate, Oct. 14. 

MC-C-2660, Esor Bus Co., Inc.—Revocatioa 
of Certificate, Oct. 14. 


MC-F-6245, Pan-Atlantic Steamship Corp. 
—Purchase—Agwilines, Inc. Proceeding re- 
opened for reconsideration on record as 
made. 


MC-F-6968, Coastal Tank Lines, Inc., et al. 
v. Samuel F. Niness, Chemical Tank Lines, 
Inc., et al. Petition of Coastal Tank Lines, 
Inc., et al. for an order instituting an in- 
vestigation under section 5(7) of interstate 
commerce act, to determine whether control 
or management by Samuel F. Niness, of 
Downingtown, Pa., of Chemical Tank Lines, 
Inc., Leaman Transportation Co., Inc., and 
Leaman Trucking Corp., all of Downing- 
town, and Pioneer Trucking Corp., of Mata- 
wan, N.J., or management or operaiton of 
those companies in a common interest, has 
been accomplished and is continuing in vio- 
lation of section 5(4), and for revocation of 
duplicate authorities held by said companies, 
denied. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


MC-FC-62311, Active Trucking, Inc., Trans- 
feree, and Mulholland’s Express, Transferor. 
Order of Sept. 15 stayed pending disposition 
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of petition of Arrow Transportation Co., Inc., 
et al. for reconsideration. 


MC-F-6661, W. D. Sellers, Jr., 
M. Sellers—Control—Huckabee Transport 
Corp. (Ga. Corp.); MC-F-6764, W. D. Sellers, 
Jr., and Edwin M. Sellers, Baggett Trans- 
portation Co., et al—Investigation of Con- 
trol—Huckabee Transport Corp. (Ga. Corp.). 
Order of Aug. 12 stayed pending disposition 
ef petition of Edwin M. Sellers for recon- 
sideration, further hearing, and postpone- 
ment of effective date. 


and Edwin 


MC-F-7066, Tri-State Warehousing and 
Distributing Co. (Now Tri-State Trucking 
Co.) — Purchase (Portion) — Mid-Continent 
Freight Lines, Inc. Order of Aug. 7 stayed 
—, disposition of petition of Tri-State 

rucking Co. for reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handli under modified procedure. Each 
listing shows one date. That is the date on 
or oo beg which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and yg Under the Commis- 
sion’s rules Practice, statements by de- 
fendants (in complaint cases) _or protestants 
(in investigation and gaye cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or res; ts. 


SURDCOOOCERRODOCCEEOOROEERERUROCERROSERROOUOERORGSEAeROPOREREOeERRROReOROOEOREREE 


November 2—I. & 8S. M-12930, Distribution 
Rates—Between —— in Boston Area. 
November 2—I. & S. M-12932, Rubber—Dun- 

bar or Institute, W.Va., to Oaks, 
November 2—I. & S. M-12933, = Ty “Goods 
—Between Toledo, O., and Mich. 
November 2—I. & S. M-12934, Ammonium 
Nitra & Related Articles—Lawrenc., 
Kan., to Ill. 
November 2—I. & 8S. M-12935, Incandescent 
p Bulbs—Philadelphia to New York. 
oe ~4 2—I. & S. M-12936, Lumber—Ore., 


November 2—I. & S. M-12937, Distribution 
Rates—Philadelphia to Del., N.J., and Pa. 
November 2—I. & S. M-12938, Grader Blades 
—Denver & % iainneaue, Colo., to Portal and 


Pembina, N. 

November 2—I. & S. M-12939, Flavoring 
Syrup—Tex. to Kan., and Ia. 

November 2—I. & 8. M-12940, Oil Additive— 
Deer Park, Tex., to Mo. 

November 2—I. & S. M-12941, Iron or Steel 
Wire—Kansas City, Mo., to Akron, O. 
November 2—I. & 8S. M-12943, Bakery Goods 

—Sioux City, Ia., to Various Points 

November 2—I. & S. M-12944, Woodpulp— 
Toledo, O., to Ohio Points 

November 2—I. & S. M-12945, Edible Nuts— 
a —, Mo., to Indianapolis and Terre 

ute. 

November 2—I. & S. M-12946, Building, Pav- 
ing, Roofing Materials—E. Rutherford, 
N.J., to Philadelphia. 

November 2—I. & S. . "oe Aluminum— 


s. Aluminum 

Scrap—Atianta, Suariette, = Nashville to 
Federal, Ill. 

November 2—I. & S. 7244, Forwarder Class 
Rates—Chicago to Colo. 

November 4—I. & S. 7246, Vegetable Oil Prod- 
ucts—Between Chicago, Til., and Louisville, 


Ky. 

November 4—I. & S. M-12949 and Pending 
Supplement, Yarn—Stillwater, R.I., to Ro- 
chester, N.Y. 

November 4—I. & S. M-12951, Bakery Goods 
& Pulpboard—Battle Creek, Mich., to Ill. 
and Ohio. 

November 4—I. & S. M-12952, Paper Products 
a ee and Chicago to Louis- 

e. 


November 4—I. & S. M-12953, moo 4 Ma- 
terials, Beer & Zinc Ingots—IlL., ch. O., 
and Pa. 

November 4—I. & S. M-12954, Insulation Ma- 
terial—Manville, N.J., to Va. 

November 4—I. & S. M-12955, Canned Meats 
from New York, N.Y., to Cleveland and 
Columbus, O. 

November 4—I. & S. M-12956, Acids and 
Chemicals—Detroit to Chicago. 

November 4—I. & S. M-12957, Stove, Range 
Canopies—Cincinnati to Chicago, St. Louis. 

r 4—I. & 8S. —— Condensed 
Milk—Twin Falls, Ida., to Portland, Ore. 

November 16—No. 33199, William Volker & 











Co. of Tex., Inc., et al. v. A. T. & S. F., et 


al. 
November 16—No. 33206, Westinghouse Elec- 
tric Corp. v. Erie R.R. Co., et al. 
November 16—No. 33207, National Fruit Prod- 
uct Co., Inc. v. Midwest Coast Transport, 


Inc. 
November 23—No. 33218, Great Lakes Carbon 
Corp. v. C. C. & O., et al. 


APPLICATIONS 
AND PETITIONS 


Elimination of ‘Key Point’ 
From Rail Subsidiary’s 
Certificate Under Attack 


The American Trucking Associa- 
tions, Inc., and three truck lines, 
have asked the entire Commission 
to reconsider a report and order of 
division 1 approving elimination of 
a “key point” in a certificate held 
by a railroad’s motor carrier sub- 
sidiary. 


The motor carrier interests asserted 
that the Commission had failed orig- 
inally to reserve jurisdiction in terms 
which would permit the removal of key 
points, that it had failed to require the 
subsidiary to meet its burden of proof, 
that the subsidiary had failed to prove 
that it was financially fiit to perform the 
proposed service, and that testimony re- 
lating to economies was improperly ad- 
mitted. 

The joint petition was filed in MC- 
89723, Sub. 4, Missouri Pacific Freight 
Transport Co.—Removal of Key Points, 
embracing MC-89723, Sub. 5, Same. In 
those proceedings, division 1 of the Com- 
mission ordered elimination of Longview, 
Tex., as a key point in the subsidiary’s 
certificate, but declined to remove 
Hearne-Valley Junction, Tex., another 
key point (T.W., Sept. 19, p. 93). 

Joined with the ATA in the petition 
were Central Freight Lines, Inc.; Herrin 
Transportation Co., and Houston & 
North Texas Motor Freight Lines, Inc. 


Reservation of Jurisdiction 


The petitioners argued that the peti- 
tion of the Missouri Pacific Transport 
Co. should have been denied on the basis 
of a proper determination of whether or 
not the Commission properly reserved 
jurisdiction to permit removal of the 
key points it had imposed earlier in a 
consolidated certificate issued to the 
subsidiary. In that certificate, the peti- 
tioners contended, the Commission re- 
served certain specific but limited au- 
thority to impose additional conditions. 
They argued later that while the power 
of the Commission to reserve the right 
to impose further restrictive conditions 
in a certificate had been upheld by the 
courts, that was unlike the instant case 
where it was not asked to add further 
conditions, but to “water down” the con- 
ditions it had imposed earlier. This, 
they said, could not be done because the 
Commission had not reserved the power 
to eliminate key-point restrictions. 

The petitioners also argued that the 
division had first said it could entertain 
the petition for removal of the key point 
since, whether the rail subsidiary was 
considered as an applicant or a peti- 


tioner, it was required to meet the same 
burden of proof. Then, the petitioners 
asserted, the division had “completely 
reversed itself, and said the Missouri 
Pacific did not have to show that the 
existing motor carrier service was in- 
adequate.” 


Financial ‘Fitness’ 


As to the allegation that the railroad 
subsidiary had failed to prove that it 
was financially fit properly to perform 
the proposed service—which the peti- 
tioners said would be an entirely differ- 
ent service from that originally author- 
ized—the petitioners said that it had 
refused to present a financial statement 
in the proceeding. Thus, the petitioners 
said, they were precluded from cross- 
examining the only witness introduced 
by the subsidiary concerning its finan- 
cial condition, since he was not in- 
formed on those matters. The fact that 
there was a belated agreement to per- 
mit parties of record to refer to its an- 
nual reports on file with the ICC did 
not meet the “deficiency,” the petitioners 
said, as they could not conduct cross- 
examination on those reports. They as- 
serted that they “could not assume here 
that Missouri Pacific is financially fit 
as (1) it operated in the red for the 
first 7 or 8 months of 1958, (2) it had 
labor union problems in 1957 and 1958, 
but these problems were more serious in 
1958, and witness did not know whether 
his company rendered service for the 
railroad at a profit or a loss.” 

The petitioners further asserted that 
testimony by station or terminal agents 
concerning tonnage handled was im- 
properly admitted because the underly- 
ing freight bills were not presented. 
Without the underlying way or freight 
bills, they contended, the evidence was 
inadmissible to show that there was 
available space in the railroad’s box cars 
and in the subsidiary’s trucks, that a 
specific number of box cars would be 
saved and that the traffic moving was 
predominantly interstate in character. 
The petitioners said that “testimony con- 
cerning the proof of an essential element 
which requires specific rather than gen- 
eral information is admissible only when 
supported by proper underlying data.” 


C & N W Asks ICC Approval 
Of Trackage Agreement 


The Chicago and North Western Rail- 
way Co., by an application docketed at 
the Commission as Finance No. 20856, 
has asked approval of a joint trackage 
rights agreement with the Chicago, 
Burlington and Quincy Railroad Co. be- 
tween Buda and Wyoming, IIl., about 
15.69 miles. 


The C & N W said the proposed 
trackage rights agreement would enable 
both railroads to serve the mine of the 
Stonefort Corp. near Wyoming. The par- 
ties had also entered into a separate 
agreement covering the ownership, 
maintenance and operation of a spur 
track and storage tracks, which the 
Burlington would construct, according to 
the North Western. 


Gray Line Charter Plea 


The Commission has announced the 
filing of an application by the Gray Line 
Co., of Portland, Ore., for temporary 
authority to operate as a common car- 
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rier of passengers, by water, in charter 
service between points and places on the 
Columbia River and its navigable trib- 
ytaries in Oregon and W m (ex- 
sept on the Snake River in Washington). 
The application was docketed as W-1127, 
Sub. 2 


Reduced ‘Plan IV’ Charges 
On All-Freight in Containers 
Proposed by B & O Assailed 


The Eastern Central Motor Car- 
riers Association, Inc., has filed a 
petition with the Commission, Board 
of Suspension, requesting suspension 
of reduced rates and charges pro- 
posed by the Baltimore and Ohio 
Railroad Co. on freight, all kinds be- 
tween Jersey City, N.J., Elizabeth, 
NJ., Philadelphia, Baltimore, and 
Washington, and Chicago, Cincin- 
nati, Columbus, O., Dayton O., East 
St. Louis, Indianapolis, and Louis- 
ville, Ky. 


The effective date of the proposed 
rates is October 21. The tariff reference 
was stated as “Item 350, all 70,000-pound 
rates and charges referenced reductions, 
and attendant items 300 through 345, 
insofar as they apply in connection with 
reduced rates in the Baltimore and Ohio 
Railroad Co. tariff ICC No. 24451.” 


“The above named item 350 contains 
reduced Plan IV, 70,000-pound charges 
applying . . . on practically every com- 
modity that moves between these points 
except articles of extraordinary value, 
live animals and explosives . . .” the 
association said. 


“By reference marks, item 350 also 
proposes rates in cents per hundred 
pounds which applies on that weight in 
excess of 70,000 pounds. The said pro- 
posal contemplates the application of the 
charges to apply under the following 
circumstances: They apply on freight 
loaded in containers (item 300), not ex- 
ceeding 10 feet in height and eight feet 
in width (item 330), on flat cars, the 
flat cars and containers to be furnished 
by the shipper (item 305). 

“In item 310 the tariff states that 
containers must be loaded on or un- 
loaded from flat cars by the shipper or 
consignee, this includes tying down the 
vans at origin and untying the vans 
at destination. Obviously, therefore, the 
term ‘container’ refers to closed de- 
mountable truck bodies similar to NYC 
RR ‘Fiexi-Vans,’ and as such, they are 
instrumentalities of transportation as 
defined in section 1(3)(a) of the act. So 
are the flat car. We thus have before 
us a Plan IV arrangement under which 
the shipper furnishes instrumentalities 
of transportation referred to in section 
15(13) of the act. Under section 418, the 
forwarder may not furnish instrumen- 
talities of service such as flat cars under 
Plan IV. 


Question Raised 

“We again raise the question, as we 
have in the past when objecting to 
Plan IV charges—and that is—where 
does the shipper get the demountable 
truck body and the flat car? Does he 
lease them from the B & O Railroad, 
and if so, on what terms? Who does 
the loading and unloading and performs 
the drayage, and under what sort of 


charges? We know, of course, that some 
shippers own trailers but we question 
seriously whether any own truck bodies 
or flat cars. We surmise, therefore, that 
essentially the proposed reductions are 
designed for the sole use of a select 
few shippers (such as forwarders) who 
ship at one time in such quantities as 
to warrant a special leasing arrange- 
ment with the B & O RR as to equip- 
ment, and who also have some undis- 
closed arrangement with the B & O in 
the matter of using the latter’s person- 
nel for loading and unloading and 
getting the vans to and from the B & O 
loading and unloading ramps. We know 
the B & O Railroad loads and unloads 
forwarder traffic under Plan III and 
IV at its freight houses and makes a 
charge therefor which the forwarders 
were not paying. ... 

“The railroads, including the B & O, 
maintain a Plan II service which offers 
complete door-to-door transportation at 
rates which vary for the separate com- 
modities, while at the same time they 
offer Plan III or IV service at all-com- 
modity charges and supply certain ship- 
pers with the necessary trailers or vans 
for use in such service and also supply 
these shippers with cartage services at 
non-tariff charges. In all such instances 
the cartage supplied for Plan III or IV 
shippers is the identical cartage service 
used by the railroads in their own Plan 
II operation . . The whole practice 
lends itself admirably to the most vicious 
type of discrimination and undue pref- 
erence and prejudice between and among 
individual shippers, locatlities, and types 
of traffic. None of the charges made by 
the railroads for the one-way trip lease 
of trailers, or demountable truck bodies, 
for cartage service performed by rail- 
road subsidiaries or railroad contractors, 
or for loading and unloading freight to 
and from trailers or truck bodies to be 
utilized in these operations is published 
in tariff form. 


‘Services Not Equal’ 


“From the foregoing it must be clear 
to the Commission that the railroads, 
including the B & O, have created a cir- 
cumstance whereby their Plan III and 
IV services are not held out equally to 
all shippers at published tariff charges.” 

The association noted that it protested 
and requested suspension of the B & O 
tariff No. 517, ICC 24393, which named 
freight, all kinds, charges in containers, 
applicable between Chicago and East 
St. Louis and Baltimore, Jersey City, 
Philadelphia and Washington, D.C., 
scheduled to become effective October 
20, 1958, and suspended by division 2 in 
I. and S. No. 7040, Freight in Con- 
tainers, on Flat Cars—Baltimore and 
Ohio Railroad. The suspension order 
was later vacated, and the investiga- 
tion ordered consolidated for hearing in 
No. 32533, Eastern Central Motor Car- 
riers Association, Inc. v. The Baltimore 
and Ohio Railroad Co., et al. 


“The B & O now proposes to eliminate 
its rail competitors by further reduc- 
ing its Plan IV charges between eastern 
points and Chicago and East St. Louis, 
Ti,” the assocition said. 

Exhibited with the petition were 
charts purporting to show the proposed 
rates, as compared with present charges. 
The association said its charts showed 
that the proposed reductions, if per- 
mitted to become effective, would cause 
“another round” of reduced all freight 
Plan III and IV charges by competing 
railroads. 


ICC News 


“For the Board of Suspension to al- 
low the proposed charges to become ef- 
fective would be to prejudge Docket 
32533,” the association declared. 

The assocition said that the B & O 
was not faced with a competitive situa- 
tion ‘as was previously claimed by them 
in I. and S. 7040,” and that there was 
no justification by reason of competi- 
tive necessity for the proposed reduc- 
tions. 

The association asked the Commis- 
sion to suspend the proposed B & O 
charges which, it said, “go far beyond 
and below any known competition,” and 
to enter into an invetigation as to their 
reasonableness and lawfulness other- 
wise. 


ICC Approval of C& WC 
Merger Into ACL Sought 


Authority to merge the properties and 
franchises of the Charleston & Western 
Carolina Railway Co., into the Atlantic 
Coast Line Railroad Co., is sought in an 
application filed with the Commission in 
Finance No. 20852. A third party, the 
Atlantic Coast Line Co., joined in the 
application because of its control, 
through stock ownership, of both appli- 
cants. 

The Atlantic Coast Line Railroad Co. 
also sought authority to issue common 
capital stock and to assume obligation 
and liabilities in respect of securities of 
the Charleston & Western Carolina. 


The applicants said that the two rail- 
road applicants, although they had been 
operated as separate entities, were con- 
trolled by the Atlantic Coast Line Co. 
However, they said, it was estimated that 
economies resulting from the merger 
would be in excess of $300,000 per year— 
after five years. 

The economies would result, accord- 
ing to the applicants, through coordina- 
tion of power, train and terminal opera- 
tions, consolidation of repair shops, com- 
bining the accounting and clerical work 
on joint traffic handled now by the two 
companies, merging the rate and sales 
forces of the traffic departments, and 
a@ reduction in the supervisory forces in 
all departments. Within five years from 
the effective date of the merger, those 
measures would produce an estimated 
saving in operating expenses of $300,000 
per year, said the applicants. 

No substantial change in the -traffic 
volume was contemplated and there 
would be no increase or reduction in 
traffic revenues, applicants said, adding 
that a substantial reduction in operating 
expense would increase net earnings. 


The Coast Line seeks authority to issue 
130,200 shares of stock to be exchanged 
for the outstanding 84,000 shares of stock 
of the C & W C on a basis of 1.55 shares 
of Coast Line stock for each share of 
the C & WC. 


Pulpboard Rates Postponed 


Southern railroads, under special per- 
mission No. 84512 from the Commission, 
have postponed from October 12 to Oc- 
tober 23 the effective date of tariffs nam- 
ing new all-rail rates on pulpboard, 
fibreboard, from the south to destinations 
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in Maryland, New Jersey, New York and 
Pennsylvania, minimum 80,000 pounds. 
Several petitions for suspension and 
investigation have been filed with the 
Commission against the schedules, iden- 
tified as supplement No. 5 to tariff No. 
867-B ICC No. S-46 of the Southern 
Freight Association. Protestants contend 
that the 80,000-pound-rates, which were 
added to existing rates based on minima 
of 36,000, 50,000 and 70,000 pounds, would 
divert all of the traffic now moving via 
water carriers to all-rail movement. 


Port Groups Protest Rail 
Cut in Canned Goods Rates 


For Cross-Country Hauls 


A proposal of the railroads to 
reduce transcontinental rates on 
canned or preserved foodstuffs has 
been assailed in a suspension peti- 
tion filed by the Virginia State 
Ports Authority at the ICC, with a 
contention that diversion of inter- 
coastal traffic from the Virginia 
ports probably would result if the 
rail proposal were permitted to be- 
come effective. 


The proposal has also met the opposi- 
tion of the North Atlantic Ports Con- 
ference. 

Reduction of the rail rates as proposed 
would probably cause the Virginia ports 
to lose the eastbound intercoastal water 
transport service as to canned or pre- 
served foodstuffs, and this could ad- 
versely affect the westbound service 
from those ports, so that the total result 
would be destructive competition, said 
the state port agency. 

The Virginia State Ports Authority 
asked the Commission to suspend item 
4140-F in supplement 31 to Trans-Con- 
tinental Freight Burgau tariff 2-Y, ICC 
1612, published to become effective Octo- 
ber 23. The authority said the item 
published reduced rates on canned or 
preserved foodstuffs in straight or mixed 
carloads, minimum 40,000 and 75,000 
pounds, from Pacific coast origins taking 
transcontinental rate basis 1 or 4 to 
eastern destinations in transcontinental 
groups A and B. 

The authority showed that to group A 
the present rail rate was 240 cents per 
100 pounds, minimum 40,000 pounds, and 
that the proposed rate was 209 cents for 
that minimum. No change was proposed 
in the 194-cent rate on a minimum of 
60,000 pounds, but the authority showed 
the proposed rate on the 175,000-pound 
minimum as 174 cents, with no present 
rate on that minimum. 

To group B, the authority showed, the 
present 40,000-pound minimum rate was 
213 cents, while the proposed rate for 
that minimum was 199 cents, with the 
174-cent rate also applying to group B 
points on a minimum of 75,000 pounds. 

“While protestant is primarily con- 
cerned with the impact on the inter- 
coastal carriers and the Hampton Roads 
ports if the proposed rate of 174 cents, 
minimum 75,000 pounds, to group A is 
permitted to become effective, because 
of the group rate relationships inherent 
in the transcontinental rate structure, 





the proposed rates to both groups A and 
B are protested,” the port authority said. 
A Heavy-Moving Commodity 

The agency said canned or preserved 
foodstuffs represented one of the three 
“heaviest moving commodities” for the 
intercoastal carriers and provided “the 
backbone of the eastbound intercoastal 
service to Hampton Roads.” If the traf- 
fic was lost to the transcontinental rail 
routes, the port authority said, “it is 
doubtful whether the intercoastal serv- 
ice to these ports can survive.” 

The authority said the proposed all- 
rail rate of 174 cents represented a re- 
duction of 20 cents under the presently 
effective rate of 194 cents, um 
60,000 pounds, and more than offset the 
increases granted the transcontinental 
carriers in the Ex Parte 206 and 212 pro- 
ceedings. It said the proposed rate of 
174 cents would be lower than the total 
cost of 189 cents via intercoastal carriers 
when all charges except delivery to the 
intercoastal carrier on the west coast 
were taken into account. If the latter 
charge of approximately 15 cents per 100 
pounds were added, the port authority 
said, the total cost via the intercoastal 
route became 204 cents, or 30 cents higher 
than the proposed transcontinental rate. 

The port authority said it seemed ob- 
vious that if the proposed reduced rates 
became effective, the movement of can- 
ned or preserved foodstuffs would be di- 
verted from the water route via Hamp- 
ton Roads to transcontinental rail routes 
and that, because of the importance of 
the cargo to the intercoastal carriers, 
those ports would probably lose this east- 
bound water service. The authority then 
added: 

“A loss of eastbound service could be 
expected to adversely affect the ports’ 
westbound service. The proposed rates 
would result, therefore, in destructive 
competition, contrary to the objectives of 
the national transportation policy.” 


North Atlantic Ports Protest 


The North Atlantic Ports Conference, 
in a petition asking suspension of Trans- 
Continental Freight Bureau freight tar- 
iff 2-Y, ICC 1612, asserted that, with the 
reduction in intercoastal services since 
1939, the national transportation policy 
requests at least “skeletal water serv- 
ice.” 

The conference said that the railroads 
proposing the reduced rates and the 
competing intercoastal water common 
carriers would suffer if the reductions 
became effective, since the canned goods 
traffic was “very important to the few 
intercoastal water lines still operating.” 
The conference said that the Commis- 
sion might be sure that “retaliatory rate 
reductions will be made at once by the 
water carriers.” The same divisions of 
traffic would remain under the reduced 
rates, the conference said, and the two 
modes would carry about the same pro- 
portions of available tonnage as at 
present, but would be “doing the same 
work for considerably less money.” 


The conference asserted that canned 
goods rate reductions “always spread,” 
and added that the effect would go be- 
yond the rail and water carriers because 
when a canned goods producer in one 
area obtained any price advantage, com- 
petitive producers in other areas had 
to find offsetting cost or rate reductions. 
The conference added that “this in- 
evitable process has already begun, with 
its projected train of reduced rail rates 
in other territories, reduced rail revenues 
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and groundwork being laid for another 
ex parte general rate increase proceed. 
ing.” 

The conference referred to supplement 
133 to Western Trunk Line Commit- 
tee tariff 134-0, ICC A-4171, also pro- 
posed to become effective October 23. 
That, said the conference, was “only the 
first of many rail rate reductions which 
will surely follow any change in the 
transcontinental rail rates herein pro- 
tested.” 


Nashville Commercial Zone 


Limit Extension Is Sought 


The present commercial zone limits of 
Nashville, Tenn., constitute a substan- 
tial restriction on the ability of the 
motor carriers authorized to serve Nash- 
ville to perform a common carrier service 
for certain areas that are commercially 
integrated with Nashville but outside the 
presently effective commercial zone, ac- 
cording to a number of motor carriers in 
@ petition in Ex Parte No. MC-37, for a 
redefinition of the commercial zone and 
terminal area of Nashville. 


The petitioners say that they are now 
required to use connecting carriers, who, 
“by some fortuitous wording of cer- 
tificates,” happen to have authority in 
that particular area of Davidson County, 
in which there had been economic devel- 
opment and growth of the greater Nash- 
ville area beyond the limits now auth- 
orized for the Nashville commercial zone, 

Petitioners called the attention of the 
Commission to MC-2202, Sub. 172, Road- 
way Express, Inc., and similar applica- 
tions of eight other carriers seeking cer- 
tificates to serve the plant site of the 
Gates Rubber Co., Inc., two and one-half 
miles outside the present zone. Petition- 
ers said that the plant site was the 
impetus of the petition. 


Petitioners said that the nine appli- 
cations were filed under the same legal 
theories on which Arnold Ligon, Exten- 
sion—Aluminum Co., Warrick County, 
Ind. 71 MCC 695 turned, wherein the 
Commission granted certificates to all 
the applicants, all of whom served 
Evansville, Ind., stating that “sound 
considerations of equity and public policy 
support the proposition that these ap- 
plications should be accorded equal op- 
portunity to serve the shippers herein, 
whose traffic has become available with- 
out the promotional activity of any par- 
ticular carrier but by the existence of the 
— industrial facilities of Evans- 
ville.” 


Unless the instant petition was 
granted, petitioners said, similar appli- 
cations would be required in many in- 
stances in the future where circum- 
stances were similar. 


Petitioners asked the Commission to 
undertake a determination of the Nash- 
ville commercial zone and hold in abey- 
ance applications for certificates to serve 
the plant site of the Gates Rubber Co., 
pending a determination. 


‘Mo-Pac’ Train Discontinuance 


The Missouri Pacific Railroad Co. has 
filed with the Commission, in Finance 
No. 20860, a notice of the proposed dis- 
continuance of its passenger trains Nos. 
221 and 232 operating between Pleasant 
Hill, Mo., and Newport, Ark., effective 
November 15. The railroad said that 
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gost of the passenger traffic on the 
tains was formerly derived from the 
mort trade in the area, but that the 
waffic had disappeared with the develop- 
pent of highways. The company said the 
gnclusion was “inescapable” that the 
gea did not possess the potential to sup- 
prt passenger train service. 


local Cartage Group Asks 
Regulation of PUD Services 


The Local Cartage National Confer- 
emcee of American Trucking Associations, 
Inc., has requested the Commission to 
place under economic regulation short- 
haul transportation performed in the 
New York City area. 


By a petition in No. 32925, Distribu- 
tion Rates in Eastern Central Territory 
Cities, the conference asked for removal 
of the conditional exemption contained 
in section 203(b)(6) of the interstate 
commerce area insofar as the New York 
City area is concerned. That part of the 
act exempts from economic regulation 
the operations of motor carriers of prop- 
erty within cities and their commercial 
gnes as defined by the ICC. 


However, the conference asserted, the 
legislative history of the citied por- 
tion of the act made it clear that the 
exemption was not intended to be per- 
manent. They quoted the late Commis- 
sioner Joseph B. Eastman as testifying 
om the House bill which became the mo- 


tor carrier act of 1935 that “if it were 
found by experience that there were 
being eliminated from _ regulations, 
through these exemptions, operations 
which ought, in the public interest, to be 
included, the Commission could provide 
for their inclusion.” 

The conference said its interest was in 
protecting the business of its members— 
bona fide assembly and distribution of 
freight in commercial zones and metro- 
politan areas and in related services— 
against “unreasonably low, non-compen- 
satory, and otherwise destructive levels 
of charges and services.” 


It said the conference had been in- 
terested in “the distribution tariffs” be- 
ing filed and that those tariffs became 
well known and “to too great an extent 
set the rate pattern for other local haul- 
ing.” When those tariffs did not ade- 
quately reflect the cost of the service 
being performed, the conference said, 
irreparable injury resulted to its mem- 
bers. 


After saying that in a number of cases 
where the distribution tariffs had been 
filed they were withdrawn, or ordered 
canceled, the conference asserted: 


“The responsible local cartage com- 
panies in increased numbers are demand- 
ing that their conference take action to 
remove the exemption and require filing 
of their rates for collection and distribu- 
tion services, not only because of com- 
petition with line-haul carriers who so 
file, but because of uncontrolled destruc- 
tive competition within their own ranks.” 
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Finance No. 20850, Illinois Central Railroad 
Co. asks authority to extend its line by the 
purchase and operation of a line of railroad 
about 16,900 feet long, extending between 
the present connection between the Canton 
& Carthage Railroad Co.’s line at Canton, 
Miss., to a point about 16,900 feet east of the 
connection. The applicant said the C & OC 
had asked the Commission for authority to 
abandon its entire line of railroad, and that 
itthe applicant—desired to extend its line 
and operation over the described trackage 
when it was abandoned by the C & C. 


Finance No. 20851, Atlantic Coast Line Rail- 
road Co. ask approval of an agreement grant- 
ing it trackage rights over the Hartsville- 
McBee main branch line of the Seaboard 
Air Line Railroad Co., eight miles in length, 
in Darlington county, S.C., in order to serve 
the steam electric generating plant of the 
Carolina Power & Light Co. now under con- 
struction at Robinson, 8.C. 


Finance No. 20853, Automobile Carriers, 
Inc., of Flint, Mich., asks authority to is- 
sue 600 shares of its authorized stock in ex- 
change for 600 shares of the common stock 
®! Dealers Transit, being all of the shares of 

latter. 


Finance No. 20854, Woods Industries, Inc., 

of Oklahoma City, Okla., asks authority to 
isue 400,000 shares of stock for the purpose 
a purchasing all of the common capital 
sock of United Transports, Inc., Auto 
Transports, Inc., Texas Auto Transports, 
Inc, and other corporations. 


Finance No. 20855, Smith’s Transfer Corp., 
of Staunton, Va., asks authority to issue 
3952 shares of cumulative preferred stock, 
ih connection with a proposed merger with 
EH. T. Smith Express Co. 


Finance No. 20857, Transcon Lines, of Los 
Angeles, Calif., asks authority to issue and 
sell 45,000 shares of its $2.50 par common 
stock, to raise additional capital to meet 
obligations. 

Finance No. 20858, Chicago Great Western 
Railroad Co. asks authority to issue not 
“ceeding 9,732 shares of common capital 
Stock, par value $10, for distribution to the 
os of its common stock as a stock divi- 


Finance No. 20859, Atlantic & Danville Rail- 
way Co. asks authority to modify its first and 
second mortgages and mortgage bonds as 
well as interest coupons appertaining thereto, 
to change the present 3 per cent interest 
rate on the coupons to 5 per cent, on a 
contingent basis. The applicant said earn- 
ings out of which the new rate of interest 
would be paid would derive from a new 
formula for “available net income” to be 
incorporated into the mortgage indentures 
and which would give preference to the ap- 
plicant’s obligations for principal and in- 
terest payments on a loan for which the 
applicant had asked a guarantee in Finance 
No. 20691. 


MC-F-7342, Beatty Motor Express, Inc., a 
Delaware corporation, of Washington, Pa., 
asks authority to acquire the operating 
rights of Beatty Motor Express, Inc., a 
Pennsylvania corporation, of Washington, 
Pa. 


MC-F-7343, Willis Shaw Frozen Express, 
Inc., of Elm Springs, Ark., asks authority 
to purchase certain operating rights of 
Olmsted Trucking Co., of Camas, Wash. 


MC-F-7344, Motor Leasing New York Corp., 
of Watervliet, N.Y., asks authority to pur- 
chase and acquire operating rights and 
property of Hayes Trucking, Inc., of Albany, 
N.Y. In MC-FC-62222, transfer of Hayes per- 
mit MC-112546 is sought. 


MC-F-7345, Smith’s Transfer Corp., of 
Staunton, Va., and H. T. Smith Express Co., 
of Staunton, ask authority to merge proper- 
ties and franchises of H. T. Smith into 
Smith’s Transfer. 


MC-F-7346, Sanborn’s Motor Express, of 
Oxford, Me., asks authority to purchase 
operating rights of William Apotheker, doing 
business as Penobscot Motor Express, of 
Bangor, Me. 


MC-F-7347, Harold L. Cromer, of Newark, 
O., asks authority to acquire control of Serv- 
ice Motor Freight, Inc., of Barrington, N.J., 
through ownership of capital stock. 


MC-F-7348, Clarence F. Kauffman and Roy 
J. Minteer, of Jobstown, N.J., ask authority 
to acquire control of Wagner Trucking Co., 
Inc., also of Jobstown. 


MC-F-7349, Star Transfer Co., of Billings, 
Mont., asks authority to purchase certain op- 
erating rights from Commodities Carriers, 
Inc., of Billings, Mont., and for authority 
to operate temporarily. 
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Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
% Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption ‘Finance Ap- 
plications.” 
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* MC-730, Sub. 154 (republication), Pacific 
Intermountain Express Co., Oakland, Calif. 
Irregular routes, liquid caustic soda, in bulk, 
in tank vehicles, points in Colorado to points 
in Wyo. and 8S.D. 

* # MC-4409, Sub. 19, R. & H. Corp., New 
Kensington, Pa. Irregular routes, glass con- 
tainers and caps, covers, desks, and tops 
therefor, and fibre-board boxes, Charleston, 
W.Va., to points in Ohio and returned glass 
containers, cullet, and returned empty con- 
tainers, pallets and shipping devices used 
in transporting above commodities on re- 
turn. Note: Proceeding instituted to deter- 
mine applicant’s status. Dual operations 
may be involved. 

* MC-9895, Sub. 107, Denver Chicago Trans- 
port Co., Inc., Denver, Colo. Irregular routes, 
acids and chemicals, in bulk, points in Colo- 
rado to points in Montana. 

* MC-18117, Sub. 3, W. B. Hogg, Quarry- 
ville, Pa. Irregular routes, metal building 
materials, stove shovels, and grass stops, 
Philadelphia, Pa., to points in N.C., S8.C., Ga. 
and Fla., and rejected and damaged ship- 
ments on return. 

* MC-19553, Sub. 21, Knox Motor Service, 
Inc., Rockford, Ill. Regular routes, general 
commodities, with exceptions, (1) between 
Joliet, Ill., and St. Louis, Mo.; (2) between 
Peoria, Ill., and St. Louis, Mo.; (3) between 
Peoria, Ill., and St. Louis, Mo.; (4) between 
Peoria, Ill., and St. Louis, Mo.; (5) between 
Moline, Ill., and St. Louis, Mo., serving all 
intermediate points. 

* MC-26377, Sub. 11, Leonardo Truck Lines, 
Inc., Granger, Wash. Irregular routes, vine- 
gar, in bulk, in stainless steel tanks, Yaki- 
ma, Wash., to Nampa, Ida. 

* MC-31600, Sub. 468, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Irregu- 
lar routes, liquid chocolate, liquid chocolate 
— liquid chocolate liquor and liquid 
cocoa butter, in bulk, in tank vehicles, Her- 
shey, Pa., to Buffalo, N.Y., Boston and 
Charlton, Mass., North Grosvenordale and 
Naugatuck, Conn., Frankfort, Ind., and Chi- 
cago, Ill. 

* MC-32430, Sub. 2, Ferguson Transfer Co., 
Coos Bay, Ore. Irregular routes, machinery, 
logging and loggers’ equipment and contrac- 
tors’ equipment, between all points in Ore- 
gon and all points in Del Norte, Siskiyou, 
Modoc, Humboldt, Trinity, Shasta, Lassen, 
Sonoma, Mendocino, Butte, Sierra, Plumas 
and Tehama counties, Calif. 


* MC-35439, Sub. 5 (amendment), Henry 
Sample, Jr., Raymond Sample, James .Mc- 
Cullough and James T. Nichols, dba Sample 
Truck Line, Tupelo, Miss. Irregular routes, 
general commodities, with exceptions, Amory 
and Nettleton, Miss., to Memphis, Tenn. 

* MC-42487, Sub. 404, Consolidated Freight- 
ways, Inc., Portland, Ore. General commodi- 
ties, with exceptions, serving Cougar dam 
site located on south fork of McKenzie 
River in Oregon, approximately three miles 
south of U.S. Highway 126, and points with- 
in 10 miles of said site, as off-route points 
in connection with authorized regular route 
operations. 


* MC-45105, Sub. 9, Bell Motor Freight, Inc., 
Kalamazoo, Mich. Irregular ruotes, (1) jute, 
jute fibre and carpet cushion linings, Frank- 
lin, O., to Ionia, Mich. and points in Michi- 
gan on and west of U.S. Highway 27 and on 
south of U.S. Highway 16, and those in 
Indiana on and east of U.S. Highway 31 and 
on and north of U.S. Highway 52; (2) pro- 
pellers, Piqua, O., to points in Michigan on 
and west of U.S. Highway 27 and on and 
south of U.S. Highway 16, and empty con- 
tainers on return. 

# MC-46005, Sub. 13, Burg Trucking Corp., 
New York, N.Y. Irregular routes, meats, meat 

roducts and meat by-products, except in 

ulk, in tank vehicles, Elizabeth and Linden, 
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N.J., to points in Nassau, Westchester and 
Suffolk counties, N.Y. Note: Proceeding insti- 
tuted to determine applicant’s status. Dual 
operations may be involved. 

# MC-50186, Sub. 2, South Bend Rental 
Service, Inc., La Grange, Ill. routes, 
such commodities as are dealt in by chain 
retail and mail order department stores, 
business of which is sale of general com- 
modities, between Rockford, Ill., and points 
in Green, Rock and Walworth counties, 


Wis. 

* MC-52657, Sub. 577, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, motor 
vehicles, and parts or accessories for such 
vehicles, by truckaway or driveway method, 
in initial and secondary movements, Cort- 
land, N.Y., to points in US., including 
Alaska, and damaged or rejected shipments 
of motor vehicles on return. 

* MC-52746, Sub. 52, Knaus Truck Lines, 
Inc., Kansas City, Mo. General commodities, 
with exceptions, serving ballistic missiles 
testing and launching sites and supply 
points therefor, within 60-miles radius of 
Denver, Colo., as oOff-route points in con- 
nection with authorized regular route op- 
erations to and from Denver, Colo. 

* MC-52920, Sub. 27, Pacific Highway 
Tra: rt, Inc., Seattle, Wash. General com- 
modities, with exceptions, serving Chelat- 
chie Prairie, Wash., as an off-route point in 
connection with authorized regular-route op- 
erations. 

* MC-59649, Sub. 11, Peoria Cartage Co., 
Peoria, Ill. Alternate routes, general com- 
modities, with exceptions, (1) between Dav- 
enport, Ia., and Chicago, Ill.; (2) between 
Chicago, Ill., and Danville, Ill.; over speci- 
fied routes, serving no intermediate points, 
as alternate routes, for operating conven- 
ience only, in connection with regular route 
operations. 


* MC-60014, Sub. 5, Aero Trucking, Inc., 
Pittsburgh, Pa. ar routes, cement 
pipe with asbestos fibre. Waukegan, Ill., to 
points in O., W.Va. and those in Pennsyl- 
vania on and west of U.S. Highway 15. Note: 
saya does not seek duplicating author- 

y. 

* MC-61403, Sub. 45, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn. Irregular 
routes, (1) chemicals, in special tank con- 
tainers on Government-owned trailers, with 
or without escorts, and (2) empty govern- 
ment-owned trailers, between site of Savan- 
nah River plant of Atomic Energy Commis- 
sion at or near Dunbarton, S.C., on one 
hand, and, on the other, the Oak Ridge 
plant of Atomic Energy Commission at Oak 
Ridge, Tenn. Note: A.E.C. advises that com- 
modities proposed to be transported are 
chemicals, N.O.S., which is actually mixture 
of chemicals, the base of which is nitric 
acid, and radioactivity is very slight, and 
is not to be considered as dangerous radio- 
active substance. , 


# MC-66344, Sub. 15, L. R. Cyrus, dba Cyrus 
Petroleum Truck Line, Iola, Kan. Irregular 
routes, liquid petroleum products, in bulk, 
in tank vehicles, (1) site of Great Lakes 
Pipeline Terminal, located approximately 
three miles east of Olathe, Kan., on Kansas 
Highway yy BF. y- ~ points in Mis- 
souri, and di , refused and contami- 
nated liquid petroleum products, in bulk in 
tank vehicles, on return; and (2) specified 
points in Missouri to points in Kansas. Note: 
Applicant has pending applications to con- 
duct operations as common carrier in MC- 
114965 and Subs. thereunder; proceeding has 
been instituted in MC-66344, Sub. 14, to 
determine applicant’s status. 


* MC-66562, Sub. 1494, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, including Class A and 
B explosives, moving in express service, 
between Madison, S.D., and Pipestone, Minn., 
serving intermediate points of Wentworth, 
Colman, Egan, and Flandreau, S.D. Restric- 
tions: (1) Service to be performed by ap- 
Plicant shall be limited to that which is 
auxiliary to, or supplemental of, air or rail- 
way express service; and (2) shipments trans- 
ported by said applicant shall be limited to 
those moving on through bill of lading or 
express receipt, covering, in addition to mo- 
tor carrier movement by said applicant, an 
immediately prior or immediately subsequent 
movement by air or rail. 


* MC-66562, Sub. 1558, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, including Class A and 
B explosives, moving in express service, be- 
ginning and ending at Rapid City, 8S.D., 
over specified routes serving intermediate 
points of Sturgis, Deadwood, Belle Fourche 
and Newell, 8.D. Note: Applicant states 
shipments transported are to be limited to 
those moving on through bill of lading or 
express receipt covering, in addition to 


motor carrier movement by said carrier, an 
immediately prior or immediately subsequent 
movement by air or rail. 

* MC-67020, Sub. 7, Seattle Transfer & 
Storage Co., Seattle, Wash. General com- 
modities, with exceptions, moving in ex- 
press service, serving Everett, Wash., as an 
intermediate point, and Edmonds, Wash.., 
as an off-route point in connection with 
regular route operations between Seattle, 
Wash., and Blaine, Wash. Note: Service to 
be performed by carrier shall be limited to 
service which is auxiliary to, or supple- 
mental of, rail service of Great Northern 
Railway Co. for Railway Express Agency, 
Inc. Shipments transported shall be limited 
to those moving on through express receipt, 
covering in addition to movement by car- 
rier an immediately prior or immediately 
su uent movement by rail or air express. 

* MC-73675, Sub. 26 (amendment), Gal- 
lagher Freight Lines, Inc., Denver, Colo. (1) 
General commodities, except commodities re- 
quiring special equipment, and government- 
owned compressed gas trailers, loaded with 
compressed gas (other than liquefied petro- 
leum gas), or empty, serving ballistic mis- 
siles testing and launching sites and sup- 
ly points therefor within 60 miles of 

mver, Colo., as off-route points in connec- 
tion with regular route operations to and 
from Denver, Colo., and (2) general com- 
modities, with exceptions, serving intercon- 
tinental ballistics missile launching sites 
located in Colo., Wyo. and Neb. within 70 
miles of Cheyenne, Wyo., as off-route points 
in connection with applicant’s regular route 
operations to and from Cheyenne, Wyo. Note: 
Republication substitutes government-owned 
on 2 a gas trailers in lieu of shipper- 
owned. 


MC-76264, Sub. 19, Webb Transfer Line, 
Inc., Shelbyville, Ky. Irregular routes, re- 
constituted or homogenized, or reconstructed 
or blended tobacco including tobacco stems, 
dust, slivers and refuse of manufacturing 
machines, and tobacco manufac- 
tured by any other method of processing, 
but excluding manufactured tobacco finished 
and ready for sale to wholesalers, retailers, 
or consumers, when moving along or in 
mixed shipments with unmanufactured to- 
bacco, and empty containers for above com- 
modities, (1) between Spottswood, N.J., and 
Ancram, N.Y., and points within five miles 
of each, on one hand, and, on the other, 
points in Va., N.C., Ala., Fla., Ga., and Pa., 
and (2) between points in Va. and N.C. 

* MC-78643, Sub. 42, Hart Motor Express, 
Inc., Minneapolis, Minn. Regular routes, 
general commodities, with exceptions, (1) 
between Glasgow, Mont., and Billings, Mont. 
over specified routes, serving all intermedi- 
ate points, except that service to and from 
points on U.S. Highway 2 west of Glasgow 
shall be restricted against handling of ship- 
ments which originate at or are destined to 
points east of Glasgow; (2) between Glen- 
dive, Mont., and Billings, Mont., serving no 
intermediate points; and (3) serving Glen- 
dive, Circle and Vida, Mont., as intermediate 
points in connection with authorized routes. 


* MC-78786, Sub. 217, Pacific Motor Truck- 
ing Co., San Francisco, Calif. Regular routes, 
general commodities, with exceptions, 
tween Eugene, Ore., and Cougar Dam, Ore., 
serving no intermediate or off-route points. 
Note: Applicant is also authorized to con- 
duct operations as contract carrier in MC- 
78787 and Subs. thereunder; therefore, dual 
operations may be involved. 


* MC-79690, Sub. 19, Coast-Lee & Eastes, 
Inc., Seattle, Wash. Regular routes, general 
commodities, with exceptions, (1) between 
Portland, Ore., and Astoria, Ore., serving no 
intermediate points; (2) between Astoria, 
Ore. and Seaside, Ore., serving all intermedi- 
ate points over U.S. Highway 101 and points 
within five miles of each; and (3) between 
Portland, Ore., and Seaside, Ore., serving no 
intermediate points, as an alternate route 
for operating convenience only in connec- 
tion with regular route operations. 


* MC-88161, Sub. 55, Inland Petroleum 
Transportation Co., Inc., Seattle, Wash. Ir- 
regular routes, vinegar, in bulk, in tank ve- 
hicles, Yakima, Wash., to Nampa, Ida., and 
agg or contaminated shipments, on re- 
urn. 


* MC-88161, Sub. 57, Inland Petroleum 
Transportation Co., Inc., Seattle, Wash. Ir- 
regular routes, vinegar, in bulk, in tank 
vehicles, Yakima, Wash. to Scap e, Ore., 
and rejected or contaminated shipments, on 
return. 

* MC-89611, Sub. 7, Ernest Ulrich, Olney, 
Ill. Irregular routes, vinegar, in bulk, in 
tank vehicles, and in barrels and glass con- 
tainers, site of Alton Vinegar Co. plant at 
Olney, Ill., to points in Jackson, Scott, Mi- 
ami, Grant, Henry, and Jay counties, Ind., 
and to points in Wood and Hancock coun- 
ties, O. and empty containers on return. 

* MC-94604, Sub. 1, Pacific Storage and De- 
livery Co., Portland, Ore. Irregular routes, 
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automobiles, in secondary movements, be 
tween points in Ore. and Wash. 

* MC-95894, Sub. 2, Edwin B. Redlinge: 
dba Ed Redlinger Trucking Service, w 
S.D. Irregular routes, (1) fertilizer, 
site of Crystal Chemical Co., Inc., neg 
South Sioux City, Neb., on U.S. High 
77, to Winner, 8.D., and points in 
Dakota within 25 miles from Winner, 

(2) farm machinery, 

pair parts, tankage, minerals, 
meal, limestone, grit, fertilizer, 

lumber, structural steel, not requiring spe 
cial equipment, fabricated steel, not requin 
ing special equipment, flat steel sheets, cop. 
rugated steel sheets, rain gutters, do 
spouting, woven wire, cement blocks, b: 
building tile, cement, plywood, plaster 
posts, nails, staples, spikes, tacks, lum 
and seed Omaha, Neb., to Winner, S.D., 

(3) feed seed, cement blocks, struct 
steel, not requiring special equipment, brick 
building tile, cement, plywood, plaster 
posts, nails, staples, spikes, tacks, hardw 
lumber, fabricated steel, not requiring special 
equipment, rain gutters, downspouting 
woven wire, builders’ hardware, such as door 
knobs, hinges, ceiling tile, wallboard, insu. 
lating sheeting, sheet-rock, sewer tile, lum- 
ber, cement blocks, and barbed wire Siour 
City, Ia., to Winner, S.D., and points ip 
a Dakota within 25 miles of Winner 


* MC-99780, Sub. 1, Louis Seward Zang 
dba Chipper Cartage Drive, Peoria, Ill. In 
regular routes, meats, packinghouse product 
and commodities used by packinghouses, in. 
cluding commodities frozen or not frozes 
when transported in refrigerated vehicles 
Peoria, Ill., to points in Illinois and specified 
points in Ind., and Ia., and empty containen 
on return. 

* MC-100983, Sub. 4, Harley A. Groseclose 
Alderson, W.Va. Irregular routes, (a) dr 
fertilizer, in bulk and in bags, Lynchburg 
Alexandria, and Richmond, Va., and poing 
within five miles of each, and Balt 
Md., and points within five miles th: 
to points in Boone, Putnam, Cabell, Wa 
and Mingo counties, W.Va.; (b) rough 
raw lumber, points in Pocahontas, Summers 
and Greenbrier counties, W.Va., to points in 
N.C., Va., Tenn., and W.Va.; and (c) build 
ing stone and flagstone, points in Green 
brier and Monroe counties, W.Va., to points 
in Ky., O., Tenn., Va., N.C., and W.Va. 

* MC-101781, Sub. 2, Hal S. Gilbert, dbs 
Gilbert’s Towing Service, Portland, Ore, Ir- 
regular routes, wrecked, disabled or repos- 
sessed motor vehicles and trailers, except 
house trailers, between points in Oregon, on 
one hand and, on the other, points in Ida 
and Calif. 


* MC-103435, Sub. 86, Buckingham Trans- 
port, Inc., Rapid City, S.D. Irregular routes, 
general commodities, with exceptions but 
including Class A and B explosives, serving 
ballistic missiles testing and launching sites 
and supply points therefor within 50-mile 
radius of Rapid City, S.D., as off-route 
points in connection with regular route op- 
erations to and from Rapid City, S.D. 


* MC-104004, Sub. 141, Associated Trans- 
port, Inc., New York, N.Y. Alternate route, 
general commodities, with exceptions, be- 
tween Abingdon, Va., and Cleveland, 0, 
serving no intermediate points, as an alter 
nate route for operating convenience only, 
in connection with regular route operations. 
Note: Duplication with present authority 
be eliminated. 


* MC-105269, Sub. 27, Graff Trucking Co, 
Inc., Kalamazoo, Mich. Irregular routes, 
building materials and insulating ma’ 
site of Johns Manville Corp. plant located 
at Greenwood and Sand Streets near Wauke- 
gan, Ill., to points in lower peninsula @ 
Michigan. 


* MC-106972, Sub. 2, Harold L. Clark, dis 
Clark Transfer & Storage, Auburn, Wasi. 
Regular routes, household goods, and gel 
eral commodities, with exceptions, (1) be 
tween Auburn, Wash., and Tacoma, Wash; 
(2) between Auburn, Wash., and Seattle, 
Wash.; and (3) between Seattle, Wash., and 
Tacoma, Wash., serving all interm 
points, and off-route points within an are 
bounded on west by Puget Sound, on north 
by north city limits of Seattle, Wash., @ 
east by western shore of Lake Washington 
and Washington Highway 5, and on 

by south city limits of Puyallup, Wash., and 
U.S. Highway 410 and City limits of Tacoma, 
Wash. Note: Any duplication with preselt 
authority to be eliminated. 


* MC-110388, Sub. 19, Union Pacific Mot 
Freight Co., Omaha, Neb. General comme 
dities, with exceptions but including Cla 
A and B explosives, between Cheyenne, 
and _ intercontinental ballistics 
launching sites located in Wyo. and 
within 70 miles of Cheyenne, Wyo., as 
route points in connection with ca 
regular route operations to and from Chey 
enne, Wyo. Note: Shipments tran 
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be limited to those which are received 
or delivered to railroad under through 
wi of lading covering, in addition to its 
ent by applicant, prior or subsequent 
govement by rail. 
*#MC-110988, Sub. 63, Kampo Transit, Inc., 
yenah, Wis. ar routes, acids and 
@micals, in bulk, in tank vehicles, Lemont, 
to points in Wisconsin. 

MC-111103, Sub. 4, Protective Motor 
gavice Co., Inc., Philadelphia, Pa. Irregular 
putes, coin, between Atlanta, Ga., Baltimore, 
wi, Birmingham, Ala., Boston, Mass., Buf- 
flo, New York, N.Y., Charlotte, N.C., Cleve- 

Cincinnati, O., Jacksonville, Fia., 
wemphis, Nashville, Tenn., Philadelphia, 
Pittsburgh, Pa., Richmond, Va., Washington, 
pe, and Denver, Colo.; bullion, between 
New York, N.Y., Philadelphia, Pa., Fort 
nox, Ky., and Denver, Colo. Note: Request 
fo authority is intended to add as points 
dorigin two cities beyond those previously 
aithorized applicant in MC-111102, Sub. 2, 
mmely, Denver, Colo., and New York, N.Y. 
*MC-112035, Sub. 2, J. C. Thompson and 
LF. Thompson, dba J. C. Thompson & Son, 
Vancouver, B.C., Canada. Irregular routes, 
horses, Other than ordinary, and in same 
yhicle with horses, stable supplies and 
equipment used in their care and exhibition, 
mascots, and personal effects of their at- 
tndants, trainers, and exhibitors, between 
pints in Washington, on one hand, and on 
the other, port of entry on international 
pondary line between U.S. and Canada at 
or near Eastport, Ida. Note: Above trans- 
portation will be restricted to shipments 
fem or to points in Provinces of Alberta, 
Manitoba and Saskatchewan, Canada. 
*MC-112497, Sub. 149, Hearin Tank Lines, 
Inc, Baton Rouge, La. Irregular routes, 
(1) caustic potash, in bulk, in tank vehicles, 
Anniston, Ala., to St. Louis, Mo.; and (2) 
lubricating oil (lube oil), in bulk, in tank 
vehicles, Saint Rose, La., to Charleston, S.C. 
*MC-112796, Sub. 3, Elmer G. Brake, dba 
Brake & Co., Clarksburg, W.Va. Irregular 
routes, glassware, glass containers and glass, 
Washington, Pa., to points in Mich. and 
I, and empty containers on return. 
*MC-113524, Sub. 19, James F. Black dba 
Parkville Trucking Co., Baltimore, Md. Ir- 

routes, ground or pulverized sand, 
ii bulk, in hopper-type vehicles, Ne rt, 
MJ., and points within five miles, to vre 
@ Grace, Md. 
*# MC-114019, Sub. 31, Emery Transporta- 
ten Co., Chicago, Ill. Irregular routes, 
meats, packinghouse products, and commodi- 
tes used by packing houses, (1) Austin, 
Minn., to points in Conn., Del., Me., Md., 
Mass., N.J., N.H., R.I., Vt., Va., and D.C.; 
and (2) Fremont, Neb., to points in N.Y. and 
f; and exempt commodities from above- 
ecified destination points, to respective 
@igin points. Note: Proceeding has been 
instituted in MC-9685, Sub. 58, to determine 
ome ia status. Dual authority may be 

ved. 


*MC-114045, Sub. 54 (correction), R. L. 
Moore and James T. Moore, dba Trans- 
Gold Express, Dallas, Tex. Irregular routes, 
frozen foods. Previous publication indicated 
me origin point as Baltaburg, Pa., in error. 
This point should have been Saltsburg, Pa. 


*MC-115651, Sub. 4, Kaney Transporta- 
ton, Inc., Freeport, Ill. Irregular routes, 
petroleum and petroleum products, in bulk, 
i tank vehicles, Davenport and Bettendorf, 
lk, to points in Illinois except those points 
mand north and east of U.S. Highway 30 
aid those on and east of Illinois Highway 
GO returned and rejected shipments on 


*MC-115882, Sub. 1, John G. Johnson and 
Harry N. Johnson, dba Johnson Bros., Cam- 
tidge, Ill. Irregular routes, grain storage 

and component parts, Kansas City, Mo., 
© Woodhull, Ill., and to farms in Henry, 
Mercer and Knox counties, Ill., which are 
stved by the Bergstrom Seed and Feed Co. 

a@ Woodhull, Il. 

*MC-116459, Sub. 16, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, oils, 
fits and blends thereof, in bulk in tank 
thicles, between points in Hamilton County, 

» On one hand, and, on the other, 
Points in Ark., Fla., Ala., Mich., and Ky. 


*MC-117574, Sub. 48, Daily Express, Inc., 
Catlisle, Pa. Irregular routes, (1) articles 
Which, because of size, weight, or bulk, 
tquire use of special equipment or special 
Mandling, (2) agricultural implements, farm 
@uipment, farm machinery, (3) tractors, 
Wactor attachments, self-propelled machinery 
@ machines (except truck tractors and pas- 

r automobiles), (4) road construction 

Jor road building machinery and equip- 
Ment, (5) excavating, paving, moving, grad- 
ing, building, equipment and machinery, (6) 

ing, m g, screening, conveying, load- 
tg, mining and drying machinery and 
uipment, (7) trailers (except those de- 
figned for use with passenger automobiles 
“d highway trailers), machinery, engines, 
©mpressors, generators, switches, and reg- 


Williamsport, Md. 


ulators, (8) contractors equipment, con- 
struction omens and material, and (9) 
Parts, supplies and accessories for items (1) 
through (8), between points in Me., N.H., 
Vt., Mass., Conn., R.I., N.Y., N.J., Del., Md., 
Va., D.C., Pa., W.Va., N.C., O., Ind., Il, 
Mich., Wis., Ia., Minn., Mo., Ky. and Kan. 
Note: Prehearing conference set for Novem- 
ber 5 in Washington, D.C. 

* MC-118038, Sub. 2, Easley Hauling Serv- 
ice, Inc., Yakima, Wash. routes, 
cannery supplies, including but not limited 
to empty cans and lids, fiber cartons, paper 
boxes, labels, salt, sugar, and used and new 
cannery machinery and machinery parts, 
between Yakima, Walla Walla, Skagit, 
Snohomish, Whatcom, Columbia, Cowlitz, 
Clark, King and Pierce, Wash., on one hand, 
and, on the other, Multnomah, Hood River, 
= Umatilla, Marion and Washington, 

re. 

# MC-119039, Carl Wiese, Luverne, Minn. 
Regular route, ice cream mix, in bulk, Sioux 
Falls, S.D.,, to Luverne, Minn., serving no 
intermediate points. 

* MC-119127, Jack Gray Co., Inc., Ham- 
mond, Ind. Irregular routes, sand, stone, 
gravel, cement, and kindred building ma- 
terials, usually and ordinarily handled in 
dump truck operations, from points in 
specified counties in Indiana, to points in 
specified counties in Illinois, and empty 
containers on return. 

* MC-119146, Sub. 1, William A. Mallott, 
Irregular routes, garbage 
and trash, Falling Waters, W.Va., and points 
in W.Va. within 10 miles, to Williamsport, 
Md., and points in Maryland within five 
miles thereof. 

* MC-119163, Marine Transit Inc., Nash- 
ville, Tenn. Irregular routes, boats (not 
over 23 feet in length) loaded in special 
rack boat trailers, and parts thereof when 
accompanying the boats, (a) Tennessee, to 
points in U.S., (b) New Orleans, La., to 
points in U.S., (c) White Pigeon, Mich., 
Oconto, Chetek, and Peshtigo, Wis., to points 
in Ala., Ark., Fla., Ga., Ill., Ind., Ky., La., 
Mich., Miss., Mo., N.C., O., S.C., Tenn., Tex., 
Va., W.Va., and Wis., (d) Peekskill, N.Y., 
and points within five miles, Cortland, Penn 
Yan, N.Y., Morgan, N.J. and points within 
five miles, West Trenton, N.J., and Revell, 
Md., and points within five miles, to points 
in Ala., Fla., Ga., Ky., La., Md., Miss., N.J., 
N.Y., N.C., S.C., Tenn., Va., and W.Va.; 
empty containers, and refused and damaged 
boats on return. Note: Service is proposed 
bs = District of Columbia, but not to 

aska. 


# MC-119193, Samack, Inc., Portland, Ore. 
Irregular routes, canned, cased, packaged, 
boxed, bottled, or sacked grocery items; 
building materials, consisting of shingles 
and shakes, both wooden and fabricated, 
roof insulation, nails, floor covering, tile 
and linoleum, and floor covering cement, 
in cases, pails and drums, between points 
in Cowlitz County, Wash., points in speci- 
fied counties in Oregon, and those in speci- 
fied counties in California. 


* MC-119221, Burton L. Crosby, dba Heavy 
Duty Wrecker Service, Green Bay, Wis. Ir- 
regular routes, wrecked and disabled motor 
vehicles and replacement tractors, for 
wrecked or disabled tractors, between points 
in Illinois on and north of U.S. Highway 30 
and those in Wisconsin and upper peninsula 
of Michigan. 


* MC-119224, Floyd W. Hill and Robert J. 
Hill, dba Litter Beaver Air Freight Delivery 
Co., Stow, O. Irregular routes, general com- 
modities, except Class A and B explosives, 
between the Akron-Canton Airport, O., and 
points in Ohio. Note: Authority requested 
is restricted to shipments for Emery Air 
Freight Corp., having prior or subsequent 
movement by aircraft. 


* MC-119225, Barron Trucking Co., Inc., 
Washington, N.J. Irregular routes, (1) coal, 
from points in specified counties in Pennsyl- 
vania, to points in N.J. and those in specified 
counties in N.Y.; (2) pig iron, New York, 
N.Y. (including Brooklyn), to points in speci- 
fied counties in N.J., and those in specified 
counties in Pa.; (3) sand and gravel, New 
Jersey, to points in specified counties in 
Pa.; (4) fertilizer, Carteret, N.J., to points in 
specified counties in Pa.; (5) coke, from 
points in Essex County, N.J., to points in 
specified counties in Pa.; (6) sand and gravel, 
New Jersey, to points in Del. and Md.; (7) 
sand and gravel, Maryland, to points in 
Philadelphia County, Pa.; (8) coke, Delaware, 
to points in N.J. and those in specified coun- 
ties in Pa.; (9) fertilizer, Maryland, to points 
in N.J. and those in specified counties in 
Pa.; (10) scrap iron, from points in specified 
counties in Pennsylvania, to points in N.J. 
and those in specified counties in N.Y. 

* MC-119236, Robert D. Broderick and David 
L. Markey, dba B & M Mobile Home Trans- 
pone York, Pa. Irr lar routes, mobile 

ouses and house trailers, designed to be 
drawn by passenger automobiles, trucks or 
tractors, in secondary movements, between 


ICC News 


points in Pa., O., Mich., Wis., Ind., Ill., Mo., 

Ark., La., Miss., Tenn., Ky., La., Ala., Fla. 
. 8.C., N.C., W.Va., Va., Md., Del., 

R.I., Conn., Mass., N.H., Vt. and Me. 

* MC-10872, Sub. 25 (republication), Be- 
Mac Transport Co., Inc., St. Louis, Mo. Gen- 
eral commodities, with exceptions, between 
Pharoah, Okla., and Calvin, Okla., serving 
no intermediate or off-route points, as an 
alternate route for operating convenience 
only, in connection with regular-route op- 
erations. Note: Previous publication in- 
dicated proposed operations would be con- 
ducted over irregular routes, in _ error. 
(Handling without oral hearing requested) 

* MC-30073, Sub. 16, Johnson Freight 
Lines Co., Inc., Nashville, Tenn. Regular 
routes, general commodities, with excep- 
tions, between junction of U.S. Highways 
31E and 231 at Bransford, Tenn., and junc- 
tion of U.S. Highways 231 and 41 at Mur- 
freesboro, Tenn., over U.S. Highway 231, serv- 
ing no intermediate points, as alternate 
route for operating convenience only. 
(Handling without oral hearing requested) 

* MC-30837, Sub. 266, Kenosha Auto Trans- 

rt Corp., Kenosha, Wis. Irregular routes, 

ternal combustion engines, Louisville, Ky., 
and Indianapolis, Ind., to Cos Cob, Conn., 
and empty racks, skids or pallets and crates 
on return. (Handling without oral hearing 
requested) 

* MC-52858, Sub. 74, Convoy Co., Portland, 
Ore. Irregular routes, automobiles, trucks 
and busses, and bodies therefor, in initial 
and secondary movements in truckaway and 
driveaway service, wheel-mounted machinery, 
including agricultural machinery, tractors, 
lift trucks, mobile homes, boats, and ac- 
cessories, equipment and parts which ac- 
company boats, (1) between points in Alaska, 
and (2) between points in Alaska, on one 
hand, and on the other, points in Wash., 
Ore., Calif., Ida., Mont., Utah, Nev., Wyo., 
Colo., N.M., Ariz, Minn. and N.D. (Han- 
dling without oral hearing requested) 


* MC-66562, Sub. 1563, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between Toledo, O., and Fort Wayne, 
Ind., serving intermediate point of Defiance, 
oO. (Handling without oral hearing re- 
quested) 

* MC-66562, Sub. 1564, Railway Express 
Agency, Inc., New York, N.Y. ar 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between Boston, Mass., and Norwood, 
Mass., serving no intermediate points. 
(Handling without oral hearing requested) 

* MC-66562, Sub. 1565, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between Augusta, Ga., and Monetta, 
S.C., serving the intermediate point of Edge- 
field, S.C. Restrictions: (1) Service to be 
performed shall be limited to service which 
is auxiliary to, or supplemental of, air or 
rail express service of applicant; (2) ship- 
ments transported by applicant (except 
those moving solely between Augusta and 
Edgefield, S.C.) shall be limited to those 
moving on a through bill of lading or ex- 
press receipt covering, in addition to the 
motor carrier movement by applicant, an 
immediately prior or an immediately subse- 
quent movement by rail or air; (3) such 
further specific conditions as the Commis- 
sion in the future may find it necessary to 
impose in order to restrict applicant’s opera- 
tion to service which is auxiliary to, or sup- 
plemental of, air or rail express service of 
applicant. (Handling without oral hearing 
requested) 

* MC-66562, Sub. 1566, Railway Express 
Agency, Inc., New York, N.Y. ar 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between Montgomery, Ala., and Brew- 
ton, Ala., serving intermediate point of 
Evergreen and‘ off-route points of Fort 
Deposit, Greenville and Georgiana, Ala. 
Restriction: (1) Service to be performed by 
carrier shall be limited to service which is 
auxiliary to or supplemental of air or rail 
express service; (2) interstate shipments 
transported by carrier shall be limited to 
those moving on a through bill of lading 
or express receipt covering in addition to 
motor-carrier movement by carrier, an im- 
mediately prior or an immediately subse- 
quent movement by air or rail; (3) such 
further specific conditions as Commission 
in the future may find it necessary to im- 
pose in order to restrict carrier’s operation 
to service which is auxiliary to or supple- 
mental of air or rail express service. (Han- 
dling without oral hearing requested) 


* MC-66562, Sub. 1568, Railway Express 
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Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between New York, N.Y., and Haver- 
straw, N.Y., serving intermediate points of 
Congers, Orangeburg, and Tappan, N.Y., and 
West Norwood, Closter, Haworth, Ridgefield 
Park, and Englewood, N.J. Note: 

service is an extension and may be used in 
connection with applicant’s authorized regu- 
lar route operations in MC-66562 and Subs 
thereunder. (Handling without oral hearing 
requested) 

* MC-66562, Sub. 1569, Railway Express 
Agency, Inc., New York, N.Y. Regular 
routes, general commodities, including Class 
A and B explosives, moving in express serv- 
ice, between New York, N.Y., and Albany, 
N.Y., serving intermediate points of Nyack, 
Newburg, Highland, Kingston, Saugerties, 
Catskill, Coxsackie and Ravena, N.Y. (Han- 
dling without oral hearing requested) 

* MC-107002, Sub. 150, W. M. Chambers 
Truck Line, Inc., Kenner, La. Irregular 
routes, ice cream coating, in bulk, in tank 
vehicles, New Orleans, La., to points in Ala., 
Ark., Fla., Ga., Miss., Okla., Tenn., and Tex. 
(Handling without oral hearing requested) 

# MC-113681, Sub. 19, Bakery Products 
Delivery, Inc., Greenwich, Conn. Irregular 
routes, bakery products, fresh, except un- 
leavened and frozen bakery products, Port 
Chester, N.Y., to North Stonington, Conn., 
and stale, rejected, damaged, refused and 
non-saleable shipments, and empty contain- 
ers, on return. Note: Pr g has been 
instituted in MC-113681, Sub. 17, to deter- 
mine applicant’s status. (Handling without 
oral hearing requested) 


* MC-114019, Sub. 32, Emery Transporta- 
tion Co., Chicago, Ill. Irregular routes, used 
pallets and skids, Ky., Mich., Mo., Ia., speci- 
fied points in Ind. and O., to Streator and 
Alton, Ill. Note: Applicant holds authority 
in MC-9685, Sub. 8, to transport glass con- 
tainers, and covers, caps, and accessories for 
glass containers, and paper cartons, from 
origins of Streator and Alton, Ill., to points 
and territories described as origins in this 
application. Purpose of the instant applica- 
tion is to secure authority to transport 
pallets and skids used in that transporta- 
tion, upon return. Note: Common control 
and dual operations may be involved. Pro- 
ceeding has been instituted in MC-9685, Sub. 
58, to determine applicant’s status. (Han- 
dling without oral hearing requested) 


# MC-119246, Dale Bond, Sikeston, Mo. 
Irregular routes, sand, gravel and crushed 


stone, Caruthersville, Mo., to Blytheville, 
Ark. (Handling without oral hearing re- 
quested) 


Application for Broker License 


MC-12718, Dispatchers, Inc., Portland, Ore. 
General commodities, with exceptions, and 
frozen foods and bufiding materials, between 
points in Wash., Ore., Calif., Ida., Mont., 
Ind., Ill. and Tex. 


Deviation Route Proposal 


Summarized below is a notice of a 
proposal filed with the ICC by a motor 
common carrier of property to operate 
over a deviation route. Protests, if any, 
must be filed within 30 days from Octo- 
ber 14. 


MC-108158, Sub. 29 (deviation No. 2), Mid- 
Continent Freight Lines, Inc., Oak Park, 
Ill. General commodities, with exceptions, 
over a deviation route, as follows: From 
Oklahoma City, Okla., over U.S. Highway 177 
to junction U.S. Highway 177, thence over 
U.S. Highway 177:to junction unnumbered 
highway at or near Braman, Okla., thence 
over such unnumbered highway to the 
Kansas-Oklahoma state line, thence over the 
Kansas Turnpike to Kansas City, Mo., and 
return over the same route, for operating 
convenience only, serving no intermediate 
points. 


PU) 


Petitions for Rehearing, Etc. 


No. 29885, In the Matter of Divisions of 
Joint Rates Between Official and Southern 
Territories; No. 29799, Akron, Canton & 
Youngstown R.R. Co., et al. v. Aberdeen & 
Rockfish R.R. Co., et al. Eastern railroads 
ask fixation of a date for filing of evidence 
by southern railroads and intervenors sup- 
porting them, and a date for hearing for 
cross-examination on such evidence. 


No. 32240, New Jersey & New York E.R. 
Co. (Horace Banta, Trustee) v. Erie R.R. Co., 
et al. Brooklyn Eastern District Terminal 
moves dismissal of it as a defendant. 


MC-39966, Sub. 5, William Edward Leary, 
Extension Willimantic, Conn. Holmes 
Transportation Service and/or Jones Express, 
et al. ask reconsideration. 


MC-73756, Sub. 6, Waste Motor Haulage Co. 
Extension—Me. Downingtown Paper Co., et 
al. ask reconsideration. 


MC-115504, Sub. 14, Kenison Trucking, Inc., 
Extension—Adjacent States. Applicant asks 
waiver of Rules 1.82 and 1.86 of General 
Rules of Practice pertaining to records in 
other proceedings and filing of evidence sub- 
sequent to a hearing, respectively. 


No. 32480, State of N.J. and Board of Public 
Utility Commissioners of State of NJ. v. 
D. L. & W., et al. Complainants ask recon- 
sideration. 


Finance 19352, Chicago Tunnel Terminal 
Co. Reorganization; Finance 19353, Chicago 
Tunnel Co. Reorganization. George W. Len- 
non, former trustee of above named com- 
panies, debtors in reorganization under 
provisions of Section 77 of Bankruptcy Act 
from May 3, 1956 to and including Aug. 7, 
asks fixation of time and place of hearing 
for purpose of determining um allow- 
ances for compensation and reimbursement 
of expenses to trustee and attorneys. 


I. & S. 7247, Artists Materials and Station- 
ery—Between NJ. & N.Y. and Ill. & Ind. 
Blue Ribbon Express, Inc. asks reconsidera- 
tion and vacation of suspension order. Na- 
tional Art Materials Trade Association, et al. 
ask vacation of suspension order. 


MC-10761, Sub. 21A, Transamerican Freight 
Lines, Inc., Extension—Weedsport, N.Y. Ap- 
plicant asks interpretation of certificate. 


MC-4405, Sub. 305, Dealers Transit, Inc. 
Extension—Wayne City, Ind.; MC-4405, Sub. 
311, Same, Extension—Well Drilling Machine. 
Heavy-Specialized Carrier Conference and 31 
protesting individual members thereof ask 
reopening of record and dismissal of appli- 
cation as moot. 


MC-111472, Sub. 55, Diamond Transporta- 
tion System, Inc., Extension — Memphis, 
Tenn. Applicant asks reconsideration. 


MC-117426, Storage Transfer, Inc. Appli- 
cant asks modification and/or clarification 
of certificate. 


MC-F-7217, Thurston Motor Lines, Inc.— 
Purchase (Portion) — Union Storage and 
Warehouse Co., Inc. Smith’s Transfer Corp. 
of Staunton, Va., et al. ask waiver of Rule 
1.101(e), vacation of order granting tempo- 
rary, and other relief. Same in separate pe- 
tition ask issuance of subpoena duces tecum 
to compel presence of Mr. W. Dan Yar- 
borough and production of documentary evi- 
dence by that witmess at a hearing to be 
held. 


PROPOSED REPORTS 


In a proposed report in the so- 
called north Atlantic ports rate dif- 
ferential case, Hearing Examiner 
Marion L. Boat has recommended 
that the Commission maintain the 
status quo with respect to railroad 
rate differentials. 


Schedules of railroads serving ports 
from New York to Portland, Me., in- 





Continuance of Rail Rate Differentials 
At North Atlantic Ports Recommended 


Hearing Examiner M. L. Boat Sees No Need for Establishing Railroad 
import-Export Rates Between ‘Northern Tier Ports’ and ‘Differential 
Territory’ on a Parity With Those Existing Via ‘Southern Tier Ports.’ 


TRAFFIC Wor 







MC-17226, Sub. 7, Fruit Belt Motor Sery. 
ice, Inc., Extension—Marion, O. Applicant 
asks modification of it spermit in certais 
respects. 








MC-116846, Sub. 1, Benjamin N. Keene 
Applicant asks reconsideration. 


I. & S. M-12437, Shortenings—Cham 
Tll., to Mich. Central States Motor 
Bureau, Inc., asks reopening and furthe 
hearing. 


NO. 32375, Morrison-Knudsen Co., Inc. ¥ 
M. a R.R. Co. Complainant asks reconsid 
eration. 






















No. 32399, United States of America v. Say 
Diego & Arizona Eastern Ry. Co. Complain. 
= asks reconsideration by entire Commis. 
sion. 







No, 32542, Shelby Stockyards Co. v. G. 
Ry. Co. Defendant asks oral argument, 


I. & S. 6615, Equalization of Rates af 
North Atlantic Ports; F.S.A. 32204, Import 
and Export Rates From and To North At 
lantic Ports. Massachusetts Port Authority 
ask substitution of it for Fort of Boston 
Commission, intervener. 














Ex Parte 104, Part II, Hygrade Food Prod. 
ucts Corp. Terminal Allowance, Practices of 
Carriers Affecting Operating Revenues ané 
Expenses, Terminal Services. Illinois Cen. 
tral R.R. Co. and Monon RR. (f 
known as Chicago, Indianapolis & Louis 
ville R.R. Co.) ask amendment of order a 
May 22 to include them. 


MC-113951, Sub. 1, M. D. Cressy Co., Inc 
Applicant asks declaratory order to terminats 
@ controversy or remove uncertainty. 

























MC-115856, Sub. 5, Transport Delivery Ca 
Applicant moves dismissal of its application 


MC-118282, Sub. 1, Theodore V. Fall Com. 
mon Carrier Application. Emery Transporta- 
tion Co. asks reconsideration. 


I. & 8S. M-12947, Petroleum Products— 
Water-Motor—Inland Navigation Co. Re 
spondent asks reconsideration of suspension 
order 


Ex Parte 171, Rules, Standards and In 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block Sig- 
nal Systems, Interlocking, Traffic Contra 
Systems, Automatic Train Stop, Train Con 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Union Pacific R.R. Co. asks further relief 
from requirements of section 136.23. 


I. & S. 7054, Forwarder Class Rates From 
and to or Between Off. & W.T.L. Tet. 
Lifschultz Fast Freight asks reopening and 
reconsideration and service of notice upon 
ABC Freight Forwarding Corp. 


I, & S. M-12969, Green Coffee, Charleston, 
8.C. to Chattanooga, Tenn. Bowman Trans- 
portation, Inc., asks vacation of suspension 
order. 



























































clusive, the “northern tier ports” whieh 
proposed to establish export-import rates 
between those ports and “differential 
territory” on a parity with export-import 
rates between differential territory ant 
the “southern tier ports,” namely Phil 
delphia, Pa., Baltimore, Md., and Nor 
folk, Va., should be ordered canceled, 
the examiner said. 


Schedules of the railroads serving the 
southern tier ports, which propose 
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ge-establish the differential on a lower 
vel, should also be ordered canceled, the 
gaminer concluded. 

None of the schedules has become ef- 
fective. They are under investigation in 
Land S. No. 6615, Equalization of Rates 
a} North Atlantic Ports, embracing 
fourth-section application No. 32204, Im- 
prt and Export Rates from and to 
North Atlantic Ports. The examiner 
recommended that the Commission make 
these findings: 


“(1) That respondents have not shown 
that their proposed rates would be just 
qd reasonable; (2) that they have not 
shown that they would be reasonably re- 
jated to those on like traffic between the 
game interior points and the southern 
tier ports; and (3) that their proposed 
rates would result in undue preference 
and advantage of the northern tier ports, 
particularly New York, and undue prej- 
udice and disadvantage to the southern 
tier ports. 


“The Commission should further find 


that protestant railroad’s proposed rates - 


are not shown to be just and reasonable. 
The application for relief from the pro- 
yisions of section 4 of the interstate com- 
merce act should be denied.” 


Rail Proposals 


With respect to the proposals made by 
the various railroads and the territories 
involved, the examiner said: 

“By schedules filed to become ef- 
fective July 10, 1956, and later dates, 
tailroads which serve the ports of New 
York and Albany, N.Y., Boston, Mass., 
also Portland, Me. (except as herein- 
after indicated), and connecting rail- 
roads, herein referred to as respondents, 
proposed to reduce the rates on export 
and import traffic except iron ore, coal, 
and coke which is the direct product of 
coal between those ports, herein re- 
ferred to as the northern tier ports, and 
points in the interior, in an area gen- 
erally west of the Buffalo, N.Y.-Pitts- 
burgh, Pa., line, and extending to the 
Mississippi River. 


“The purpose of the proposal is to 
equalize the rates, on the Baltimore basis 
of rates, on such traffic to and from those 
ports with the rates on like traffic to and 
from the ports of Philadelphia, Pa., 
Baltimore, Md., and the Hampton Roads 
ports in Virginia, herein called the south- 
ern tier ports, and thus abolish the so- 
called port differentials which have ob- 
tained in connection with these rates 
for many years. 


“By schedules effective simultaneously 
with those of the respondents, certain 
railroads which serve the southern tier 
ports, some of which also serve New 
York, herein referred to as protestants, 
propose to reduce the rates between the 
southern tier ports and the same interior 
territory, except as hereinafter described, 
by the same amounts, and to reduce their 
rates to and from New York by the same 
amounts as proposed by their competi- 
tors, the respondents. This counter pro- 
posal, in the event that respondents’ pro- 
posed rates were found lawful, would 
Testore the present differentials, thus 
Maintaining the long-standing port re- 
lationships, but upon a slightly lower 
level of rates. 


“Upon protests of certain of each group 
of railroads, the one opposing and the 
other favoring equalization of the ports, 
and the several port interests and other 
parties supporting their respective po- 
sitions, by order of July 6, 1956, the 








operation of the proposed schedules was 
suspended until February 9, 1957. Sub- 
sequently the proponents of the sched- 
ules have voluntarily deferred their 
operation until the disposition of this 
proceeding. Certain but not all con- 
necting railroads which participate in 
the rates to both the northern and 
southern tier ports, in order to remain 
competitive, joined in the respective 
suspended schedules. 


Differential Territory 


“The territory to and from which 
equalization of the northern tier ports 
with Baltimore is initially proposed is 
roughly that represented by Central 
Freight Association Territory including 
Illinois Freight Association ‘Territory, 
and southern Wisconsin, hereinafter 
called the affected or differential terri- 
tory. It includes territory on and west 
of a line extending from a point just 
west of Buffalo, N.Y., through Warren, 
Oil City, Butler, Pittsburgh and Wash- 
ington, Pa., Wheeling, W.Va., thence 
along the east bank of the Ohio River 
to Kenova, W.Va., including points in 
West Virginia, Charleston and west 
thereof. Also included are points on 
the lines of the Chesapeake & Ohio in 
Kentucky, from Ashland southward to 
Elkhorn City, including branches, and 
from Ashland to Lexington, and points 
on the south bank of the Ohio River 
from Huntington, W.Va., to Cincinnati, 
Ohio. 


“Some of the western railroads serving 
points in northern Illinois, Mississippi 
River cities and Wisconsin did not join 
in the proposed equalization. Thus, if 
respondents’ proposal became effective, it 
would cause an increase in the present 
rate spreads from such points as Daven- 
port, Ia., and Madison, Wis., over Chi- 
cago, Ill. 


“Equalization is proposed only in con- 
nection with import and export rates 
published as such. Eventually it is in- 
tended to effect equalization as to all 
territory to and from which the recog- 
nized port differentials have been main- 
tained and as to all export and import 
traffic, irrespective of the type of rate 
on which it moves. Protestants are ap- 
prehensive of the widespread collateral 
effects of the equalization of rates on 
such traffic, including traffic moving on 
combination rates, also the rates on 
coastwise and intercoastal traffic and the 
domestic rates to and from the ports. 
There are numerous unrestricted domes- 
tic commodity rates to the north At- 
lantic ports which reflect the port dif- 
ferentials, under which there is a 
substantial movement of export-import 
traffic.” 


Examiner Boat said that the differen- 
tial rates on export-import traffic be- 
tween Hampton Roads ports and the 
interior applied only from and to the 
portion of differential territory which 
was west of the line of the Baltimore & 
Ohio Railroad through Sandusky, Mans- 
field, Newark, Zanesville and Marietta, 
O., thence the Ohio River to Kenova, 
W.Va., and included points on the 
Chesapeake & Ohio Railway and the 
New York Central system lines in the 
portion of West Virginia which was in 
Central Territory. 


Recognized Differentials 


Examiner Boat listed what he called 
the recognized differences in the present 
rail rates on import and export traffic, 
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commonly known as the port differen- 
tials, including those at Canadian north 
Atlantic ports. 


With respect to import traffic, he said, 
the rates via Canadian ports were the 
same as via Baltimore, and the rates via 
Portland, Me., were the Baltimore rates 
via Canadian routes, and the New York 
rates via standard routes. The rates via 
Boston were the same as via New York 
City, and the rates via Albany, N.Y., 
were the same via Philadelphia, subject 
to domestic rates as maxima, he stated. 


The Philadelphia rates were shown as 
six cents a 100 pounds under the New 
York rates for Class 1 and Class 2 im- 
port traffic, and two cents a 100 pounds 
under the New York rates on Classes 3, 
4, 5 and 6 import traffic. The rates via 
Baltimore and Hampton Roads (to the 
extent such rates apply via Hampton 
Roads, as explained earlier) were shown 
as eight cents a 100 pounds under the 
New York rates for Classes 1 and 2 im- 
port traffic and three cents a 100 pounds 
under the New York rates on Classes 3, 4, 
5 and 6 import traffic. 


The ports were grouped together gen- 
erally the same for export traffic as for 
import traffic. However, the differentials 
on export traffic Philadelphia under New 
York for Classes 1 through 6 were two 
cents a 100 pounds in each instance and 
the Baltimore rates were three cents a 
100 pounds in each of the classes under 
the New York rates. In addition, it was 
shown that the export rates on grain 
via Philadelphia were % cent a 100 
pounds under the New York rates and 
on flour, two cents a 100 pounds under 
New York. The rates via Baltimore on 
grain were shown as 1% cents a 100 
pounds under the rates via New York 
and two cents under New York on flour. 


“On commodity rates, other than on 
export grain and flour,’ the examiner 
said, “the same differentials are gen- 
erally maintained as on class rates. 
Thus, it will be observed that except as 
to the export rates on grain and flour 
and as to imports moving on first-class 
or second-class rates, the present rec- 
ognized differential is three cents, Balti- 
more and Hampton Roads under New 
York.” 


Examiner Boat said that when the 
present differentials were established 
there were higher ocean rates to and 
from Baltimore and Philadelphia than 
to and from the northern tier ports. 


Equalization of Ocean Rates 


“With the equalization of the ocean 
rates to and from the north Atlantic 
ports (completed in 1935),” the exam- 
iner said, “the through rail-ocean trans- 
portation charges through the northern 
tier ports, which respondents serve, be- 
came higher than corresponding rates 
through the southern tier ports served 
by protestants, by the amounts of the 
above differentials. The respondents’ 
proposal to abolish those differentials, if 
made effective, would generally provide 
an equality of aggregate transportation 
charges, rail and ocean, between foreign 
countries and points in the affected ter- 
ritory for the whole range of north At- 
lantic ports, including Albany. As re- 
spondents do not serve Philadelphia, 
their proposal to equalize the northern 
tier ports with Baltimore, if found law- 
ful, presumably would require that the 
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Philadelphia rates also be reduced to 
the Baltimore basis. 


“In addition to the respondents, those 
presenting evidence in support of the 
proposed equalization include the City 
of New York, the State of New York, 
the Port of New York Authority, herein 
called the authority, the Port of Boston 
Commission, The Greater Boston Cham- 
ber of Commerce, The Chamber of Com- 
merce of the State of New York, The 
Brooklyn Chamber of Commerce, the 
Albany Port District Commission, the 
United States Department of Agricul- 
ture, General Services Administration, 
the Board of Trade of the City of Chi- 
cago, and numerous trade and traffic 
associations in the New York and the 
northern New Jersey port area. 


“The protestant railroads which urge 
continuation of the differentials are 
supported by the Maryland Port Author- 
ity, the Virginia State Ports Authority, 
the Delaware River Port Authority, the 
City of Philadelphia, the Baltimore As- 
sociation of Commerce, and the Cham- 
ber of Commerce of Greater Philadel- 
phia.” 

Respondents’ Position 


hxaminer Boat said that the respond- 
ents’ position was that as they were 
faced with diminishing traffic and the 
differences in the ocean rates to and 
from the north Atlantic ports had long 
since disappeared, the principle of “the 
right to compete” which permitted es- 
tablishment of the equalized rates to 
and from the south Atlantic and Gulf 
ports ranges should be applied to the 
north Atlantic range. 


Other factors threatening to affect 
their competitive position and which 
motivated the respondents in their deci- 
sion to equalize the north Atlantic port 
rates were (1) imminent completion of 
the St. Lawrence Seaway, recently opened 
to deep draft vessels, with its potential 
attraction for grain and other traffic, 
which, they believed made it more im- 
perative that their rail rates be the same 
as those of the southern tier port lines 
in their competition for the remaining 
traffic and the generation of new ton- 
nage to replace that diverted, and (2) 
the depletion of iron ore reserves in the 
upper Great Lakes region, adversely 
affecting the New York Central’s ex- 
lake ore traffic to the Youngstown, O., 
and Pittsburgh areas. 


“The respondents contend,” the ex- 
aminer said, “that a change in condi- 
tions has occured in the transportation 
of foreign commerce through the north 
Atlantic ports since the differentials 
were established; that following equali- 
zation of the ocean rates, completed in 
1935, the higher northern tier port rates 
had: the effect of diverting a large share 
of the traffic to and from affected ter- 
ritory through the ports south of New 
York; and the full effect of this diver- 
sion was not immediately felt, but the 
peacetime shipping following World War 
II disclosed the impact of the change in 
ocean rates, as a result of which a pref- 
erence of the southern tier ports now 
exists. 


“In this connection they quote from 
New York Produce Exchange v. Balti- 
more & O. R. Co., 7 ICC 612 (1898), in 
which the Commission found that dis- 


turbance of the differentials, which had 
been observed for over 20 years, was not 
justified, but said, at page 620, ‘Mani- 
festly, however, the conditions which 
determine the fairness of a differential 
are continually varying,’ and ‘actual ob- 
servation of the effect of these prefer- 
ences is the best if not the only means 
of determining their fairness...’ (p.669). 
They also cite Chamber of Commerce of 
N.Y. v. N.Y.C. & HRERR. Co., 24 ICC 
55, 57, where the Commission said, with 
reference to the north Atlantic port ad- 
justment, ‘We are not to be understood 
as holding that the present rate ad- 
justment will for all time or for any 
particular period of time be just and 
reasonable. . .. Respondents accept the 
view expressed by the Thurman Com- 
mission in 1882 and reiterated in the re- 
port first cited that the most satisfactory 
test of these differentials is the result 
of their operation. As they put it, ‘the 
crucial test for Commission considera- 
tion is the proven traffic diversion, which 
continues today.’ 


Decline in Foreign Tonnage 

“The position of the authority, in 
which the State of New and the City of 
New York join, is that the decline in 
foreign tonnage through the port in re- 
cent years indicates that the proposed 
reduced rates are necessary to enable 
respondents to compete on more nearly 
equal terms with the railroads serving 
the southern tier ports, and, that with 
an equality of ocean rates there is no 
competitive necessity for a rail rate 
differential against New York. 


“The position of the protestants which 
serve Baltimore and Philadelphia is that 
respondents have not sustained their 
burden of showing that the suspended 
rates between New York, Boston, and 
Albany and the affected territory would 
be lawful; that those rates from and to 
New York would not be compensatory; 
that they have no competitive justifi- 
cation; and that the southern tier ports 
would be seriously injured if the present 
differentials were abolished. It is also 
their position that there is not justifica- 
tion for rates to and from Boston lower 
than to and from New York. 


“The protestants which serve the 
Hampton Roads ports (except the Penn- 
sylvania Railroad) contend that no com- 
petitive need has been shown for the 
respondents’ proposed reduced rates and 
that they have not been shown to be 
just, reasonable, consistent with the na- 
tional transportation policy, or other- 
wise lawful. Their evidence is directed 
almost entirely to that proposal as it re- 
lates to New York. That port, they say, 
is ‘the real competition faced by Hamp- 
ton Roads.’ 


“With respect to their suspended 
schedules, which are in the nature of a 
counter proposal, all of the protestants 
are in. agreement.that this proceeding 
presents abasic issue of .rate relation- 
ship—the port of New York versus the 
southern tier ports. Accordingly they re- 
quest that this issue be decided on the 
present rate level. This will avoid need- 
less sacrifice of carrier revenue. As it is 
clear that the sole issue is one of law- 
ful rate relationships, determination of 
that issue should be made independently 
of the counter proposal. In view of the 
conclusions reached and the findings 
herein recommended it is unnecessary to 
consider the evidence presented in sup- 
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port of these schedules. See Export 
Grain from Buffalo to New York, on fur- 
ther hearing at page 658. (292 ICC 647).” 


Discussion and Conclusions 


In his discussion and conclusions, Ex- 
aminer Boat said: 


“The port rates proposed to be re- 
duced are part of a rate structure estab- 
lished by voluntary agreement of the 
eastern railroads more than eighty years 
ago. As was said in prescribing the rea- 
sonable and nonprejudicial port rates 
to and from Albany in Albany Port 
District Comm. v. Ahnapee & W. Ry. 
Co., 219 ICC 151 this adjustment was 
not a loose aggregation of separately 
established rates, but a single entity 
composed of interrelated rates bound 
together by the port differentials. 


“To the extent that these differen- 
tials are effective in influencing the 
movement of traffic through particular 
ports their impact is registered in the 
tangible evidence of the tonnage data. 
But as such data also reflect the in- 
fluence of numerous other factors, in- 
cluding the rail service, the various port 
services and the ocean service beyond, 
which may counteract or supplement 
the effect of the differentials, the com- 
plexity inherent in measuring or evaulat- 
ing their impact is apparent. However, 
it is equally apparent that as the influ- 
ence of all these factors has already 
been thus registered, a change in the 
differential is very likely to cause a shift 
in the traffic, except where some counter- 
vailing influence intervenes. 


“Some of the ports involved have at 
various times sought to alter the differ- 
entials but prior to this proceeding no 
carrier or group of carriers has done 
so, While circumstances which war- 
rant or require some modification there- 
of may arise the burden of showing such 
facts and the need for the change in 
relationships rests upon the proponents 
of such action. Of controlling importance 
in this connection are the provisions of 
section 1, relating to the reasonableness 
of the proposed relationships, and those 
of section 3(1) which relates specifically 
to undue preference or advantage of 
ports or port districts. Also to be con- 
sidered is section 15a(2) which requires 
the Commission to consider the effect 
of rates on the movement of traffic. 


“The evidence upon which respondents 
rely is not convincing that their pro- 
posed rates are necessary to afford them 
and the northern tier ports an oppor- 
tunity to compete for the subject traffic. 
On the contrary, the record shows that 
New York continues to attract more of 
the highly desirable general cargo ton- 
nage so vital to its port economy than 
all of the other north Atlantic ports 
combined; that to obtain a volume of 
traffic which will support even a much 
lower level of port activity and range 
of ‘shipping services than New York the 
southern tier ports have been depending 
heavily on bulk cargo tonnage; and that, 
considering the volume and character of 
the traffic disclosed by the traffic study, 
undue diversion of the subject traffic 
from those ports to New York would re- 
sult from the proposed equalization. The 
comprehensive showing in that study 
strongly refutes the claims of respond- 
ents and their supporting port interests 
that such equalization is required to en- 
able them to meet the competition of 
the southern tier ports and to affect @ 
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lationship as between the 


reasonable and nonpreferential rate re- 
opposing 
groups of ports.” 


Examiner’s Report Includes 
Views on ‘Exempt’ Status 


Of Frozen ‘French Fries’ 


(An ICC examiner’s report to 
which reference was made in the 
editorial on page 7 of the October 3 
issue of TRAFFIC WORLD was to 
have been given separate “news 
story” treatment, but was recorded, 
instead, in the “short form” under 
the “Motor Recommended Reports” 
heading in that issue, because of a 
misunderstanding on the part of the 
reporter who handled the matter. 
More comprehensive information 
about this recommended report is 
presented in the article published 
herewith. The “exempt” or “non- 
exempt” status of frozen French 
fried potatoes was one of the issues 
considered by the examiner. That is- 
sue subsequently was disposed of by 
the Commission, division 1, in a 
report in another case, the subject of 
an article on pages 82 and 83 of the 
October 10 issue of TRAFFIC 
WORLD.—Editor.) 


Recommended findings with re- 
spect to the status of interstate 
motor haulage of frozen French fried 
potatoes and frozen “grape pulp” 
under the so-called “agricultural ex- 
emption” provision of section 203(b) 
(6) of the interstate commerce act 
as amended last year have been made 
by an ICC examiner in a recom- 
mended report on a “grandfather” 
application of a heretofore “exempt” 
motor carrier for a certificate au- 
thorizing continuance of operation, 
as a motor common carrier. 


By his report in MC-26377, Sub. 9, 
Leonardo Truck Lines, Inc., Granger, 
Wash., Common Carrier “Grandfather” 
Application, Examiner Harry Ross, Jr., 
proposed that “grandfather” rights for 
transportation of frozen fruits, frozen 
berries and frozen vegetables between 
points in specified west coast areas, over 
irregular routes, be granted to the ap- 
plicant. 

Specifically, the examiner recom- 
mended issuance of a certificate author- 
izing transportation of (1) frozen vege- 
tables from points in Umatilla County, 
Ore., to points in California and Wash- 
ington; (2) frozen vegetables from points 
in Washington to points in California, 
and (3) frozen fruits and frozen berries 
from points in Washington to points in 
California. 

Question of Propriety 


Frozen vegetables and frozen fruits 
transported prior to the “grandfather” 
date. May 1, 1958, by the applicant, the 
examiner said, included some quantities 
of frozen “french fried” potatoes and 
frozen “grape pulp.” Questions of pro- 
testant counsel, on cross-examination of 
the applicant’s witness, he said, “raised 
the question as to whether or not the 
transportation of frozen ‘french fried’ 
potatoes or frozen ‘grape pulp’ may 
properly be authorized pursuant to the 
‘grandfather’ provisions of section 7 of 
the transportation act of 1958.” 








“In determining whether or not the 
transportation of a given commodity, 
other than those specifically made sub- 
ject to part II of the act despite the 
classification thereof as ‘exempt’ by 
ruling No. 107 [of the Commission’s 
Bureau of Motor Carriers] may be au- 
thorized pursuant to the ‘grandfather’ 
provisions of section 7 of the trans- 
portation act of 1958,” said the ex- 
aminer, “it is necessary to first deter- 
mine whether the classification of such 
commodity as ‘non-exempt’ by ruling 
No. 107 was correct or incorrect. This 
determination must be made by apply- 
ing the ‘continuing substantial identity’ 
test set forth by the Supreme Court in 
East Texas Motor Freight Lines, Inc., v. 
Frozen Food Express, 351 U.S. 409. 


“In the opinion of the examiner, frozen 
‘french fried’ potatoes meet the ‘con- 
tinuing substantial identity’ test to the 
same extent as do frozen vegetables 
found to be ‘exempt’ in Home Transfer 
& Storage Co. v. United States and 
Interstate Commerce Commission, 141 
Fed. Supp. 599, affirmed 352 U.S. 884. 
Frozen vegetables must be blanched to 
hold enzymatic action prior to being 
quick frozen and the process to which 
potatoes are subjected prior to being 
quick frozen represents little more. The 
term ‘french fried’ as used in describing 
frozen potatoes does not appear to in- 
dicate that the potatoes have been trans- 
formed into a new commodity having a 
different use. Frozen ‘french fried’ po- 
tatoes remain potatoes and are still use- 
ful as food just as frozen ‘cut’ beans re- 
main beans and are useful as food. How- 
ever, in Hughes—Extension, 71 MCC 457, 
the Commission has held that frozen 
‘french fried’ potatoes are not exempt 
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and even though this decision is present- 
ly awaiting judicial review, the exam- 
iner is bound thereby. Accordingly, in 
reaching the conclusions hereinafter 
stated, the examiner shall give no con- 
sideration to those movements where- 
in the sole commodity transported was 
frozen ‘french fried’ potatoes. 


“Insofar as frozen ‘grape pulp’ is 
concerned, the examiner can discern no 
difference between this commodity and 
other types of pulps such as beet or sugar 
cane pulp. In Herrett Trucking Co., Inc., 
Extension—Feeds, 69 MCC 487, the Com- 
mission held that beet pulp was not 
‘exempt,’ but this decision was rendered 
prior to the decision in Frozen Food Ex- 
press v. United States and Interstate 
Commerce Commission, 148 Fed. Supp. 
399 affirmed 355 U.S. 6. wherein it was 
held, inter alia, that ground peanut 
shells, dried egg powder and powdered 
milk are ‘exempt’ commodities. While the 
record is devoid of any knowledgeable 
description of the commodity ‘frozen 
grape pulp,’ it is difficult to visualize it 
as bearing less of a ‘substantial identity’ 
to the original grape than ground pea- 
nut shells or powdered milk bear to the 
original peanut and milk respectively. 
Accordingly, the examiner is of the opin- 
ion that the transportation of frozen 
‘grape pulp’ may properly be authorized 
pursuant to the ‘grandfather’ provisions 
of the transportation act of 1958, and 
will consider the movement of this com- 
modity by the applicant in reaching his 
conclusions and findings .. .” 


LL 
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Rail and Water Reports 


ALUMINA—No, 32758, The Carborundum 
Co. v. Louisville and Nashville Railroad 
Co., et al. By Examiner Thomas E. Pyne. 
Rates charged on carload shipments of 
hydrated or calcined alumina, moved in 
the statutory period, from East St. Louis, 
Tll., to Falconer, N.Y., found not shown 
to be unjust and unreasonable, and dis- 
missal of complaint proposed. The ex- 
aminer said the gist of the complaint was 
that the defendants, the L & N and the 
Erie Railroad Co., which moved the ship- 
ments via a connection at Cincinnati, 
unreasonably refused to participate in 
the commodity rates to Canadian points, 
such as Niagara Falls and Hamilton, 
Ont., thus depriving the complainant of 
the intermediate application of those 
rates on shipments to Falconer and re- 
sulting in unreasonable rates to that 
point. The examiner said the present 
rates, including increases, were 47.25 
cents to Niagara Falls and 40.25 cents to 
Hamilton. However, the examiner said, 
the intermediate application of those 
rates was restricted to direct routes 
through the Detroit gateway. He said 
a 32-cent commodity rate applied dur- 
ing the period of movement and had 
intermediate application at Falconer, but 
not over the route of movement in con- 
nection with the L & N via Cincinnati. 


FRESH MEAT S—I. and S. M-12041, 
Meat—Missouri to Colorado—Wheelock 
Bros., Inc., embracing No. 32843—J. B. 
Montgomery, Inc. By Hearing Examiner 
E. E. Kobernusz. In title case, proposed 





reduced commodity rates on fresh meats 
and packinghouse products of 250 cents, 
minimum 10,000 pounds, and 179 cents, 
minimum 15,000 pounds, from Kansas 
City and St. Joseph, Mo., and points tak- 
ing same rates to Denver, Colorado 
Springs and Pueblo, Colo., published for 
the stated purpose of more nearly meet- 
ing existing rates of J. B. Montgomery, 
Inc., found not shown just and reason- 
able as Montgomery had increased its 
rate from Kansas City, Kan,. to Denver, 
to 141 cents, minimum 20,000 pounds. 
Therefore, the examiner said, no com- 
petitive need for the proposed Wheelock 
rates had been shown. He also said that, 
from cost data submitted, Wheelock’s 
proposed rates were not compensatory. 
Those rates, published to become effec- 
tive December 12, 1958, were suspended 
on protest of the Middlewest Motor 
Freight Bureau to July 11, 1959, but the 
suspension order was vacated by order of 
February 16, 1959, and the schedules be- 
came effective. In No. 32843, the examiner 
said, the investigation had been insti- 
tuted by the Commission, on its own 
motion, into the rates maintained by 
Montgomery. As those rates were in ef- 
fect when the investigation was insti- 
tuted, he said, Montgomery had no stat- 
utory burden of proof. He added that 
while the evidence offered by the bureau 
indicated that the rates were, in some 
instances, lower than corresponding rates 
published by the bureau and others, this, 
standing alone, did not establish that the 
rates were unlawful. Thus, he said, the 
evidence of record failed to provide a 
basis for a finding of unlawfulness. He 
concluded that the Montgomery rates 
under investigation were not shown to be 
unlawful. He recommended that the 
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Wheelock rates which he found not 
shown just and reasonable be ordered 
canceled and that the proceedings be 
discontinued. 


LEPIDOLITE ORE—No. 32913, Foote 
Mineral Co. v. The Atchison, Topeka 
and Santa Fe Railway Co., et al. By 
Examiner Louis E. Bartoo. Rates on 
eight carloads of lepidolite ore from 
Fink and Canon City, Colo., to Exton, 
Pa., on and between November 17, 1952 
and May 22, 1953, found to have been 
inapplicable. The examiner said that 
charges assessed on two of the ship- 
ments moving on February 27 and May 
22, 1953, were based on a combination 
rate of $28.05. The rate charged on the 
remaining shipments, he said, was a 
combination rate of $20.87 per net ton 
on lepidolite ore, minimum 100,000 
pounds, to Tyrone, Pa., and $8.01 beyond 
to Exton, Pa. He said that there was 
no through commodity rate on lepidolite 
ore from and to the involved points at 
the time of the movements, but that a 
through commodity rate of $19.84, mini- 
mum 100,000 pounds, was subsequently 
established on lepidolite ore moving to 
and from the involved points. The com- 
plainant contended that the just and 
reasonable charges for the shipments 
should be based on the subsequently 
established rate. The examiner said the 
rates charged on the eight shipments 
were materially higher than the rates 
then applicable on crude mica (mus- 
covite) and lepidolite ore moving in the 
same general territory and under sim- 
ilar circumstances and conditions. He 
said the Commission should find that 
the rates charged on the eight ship- 
ments were inapplicable, that the appli- 
cable rates were $29.25 per ton of 2,240 
pounds on the shipment from Fink, and 
$24.92 per ton of 2,240 pounds on the 
shipments form Canon City; that the 
shipment from Fink was undercharged 
and the shipments from Canon City 
were overcharged; that the applicable 
rates were unreasonable to the extent 
they exceeded $19.84 per ton of 2,240 
pounds, 100,000 pounds minimum, plus 
Ex Parte 175 increases, and that the 
complainant should be awarded repara- 
tion in the amount of the difference 
between the charges paid and those 
which would have accrued on the basis 
found just and reasonable, with interest. 


Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a pdrty to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of et Paso, he Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town-or city following. 
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CERTIFICATES—LICENSES—PERMITS 


California (San Jose) — MC-109030, 
Sub. 8, Security Truck Line, Extension— 
Sea Van Service. Denial of certificate 
proposed. General commodities, with 
exceptions, when loaded in sea vans, 
and empty sea vans, between points in 
a described area of California, restricted 


to shipments having a prior or subse- 
quent haul by water. 

Canada (Cornwall, Ontario) — MC- 
118993, L. R. McDonald and Sons, Ltd., 
Common Carrier. Certificate proposed. 
Boats, not exceeding 20 feet in length, 
and their accessories, from the port of 
entry on the U.S. Canadian boundary 
along the New York and Vermont state 
lines, to points in N.Y., N.H., Vt., Me., and 
Mass., and boats not exceeding 20 feet in 
length and moulds therefor, from Little 
Falls, Minn., to ports of entry on the 
U.S.-Canada boundary line along the 
Michigan state line, over irregular routes. 


Canada (Charlottetown, Prince Edward 
Island) ——-MC-117087, Sub. 2, River Trans- 
port, Inc.. Common Carrier “Grand- 
father” Application. Continuance of op- 
erations proposed as to bananas from 
Boston, Mass., to the port of entry on 
the international boundary line between 
the United States and Canada at or 
near Calais, Me., over irregular routes. 
Certificate proposed as to fresh fruits, 
fresh berries and fresh vegetables, when 
moving in the same vehicle with bananas, 
from and to the same points. 

Florida (Jacksonville) —MC-103378, 
Sub. 134, Petroleum Carrier Corp., Exten- 
sion—Pentachlorophenol, embracing MC- 
113336, Sub. 23, Petroleum Transit Co., 
Inc., Extension—Same. Certificates pro- 
posed. In both cases, pentachlorophenol, 
in bulk, in tank vehicles, from Conyers, 
Ga., to points in Ala., Fla., La., Miss., 
N.C., SC., and Tenn., over irregular 
routes. 


Georgia (Atlanta)—-MC-118389, R. D. 
Turner, dba Turner’s Highway Express, 
Common Carrier. Denial of application 
for a certificate proposed for want of 
prosecution. Bananas and _ cocoanuts, 
when transported in the same vehicle 
with bananas. from New Orleans, La., 
Mobile, Ala., Tampa, Fla., and Charles- 
ton, S.C., to Atlanta and Thomasville, 
Ga., Knoxville and Morristown, Tenn., 
Birmingham, Ala., and Dayton, O., over 
irregular routes. 

Illinois (Chicago)—-MC-19778, Sub. 31, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension — Lakeland, 
Minn., Certificate proposed, with condi- 
tions, including one requiring the service 
to be auxiliary to that of the Milwaukee 
Road. General commodities, with excep- 
tion, (1) between Minneapolis, and St. 
Paul, Minn., on the one hand, and, on 
the other, Lakeland, Minn. over a de- 
scribed regular route, (2) between Lake- 
land, and Stillwater, Minn., over a reg- 
ular route, and (3) between Stillwater, 
Minn., on the one hand, and, on the 
other, St. Paul and Minneapolis, Minn., 
over a regular route. 


Illinois (Chicago)—MC-44932, Sub. 5, 
W. W. Young & Sons, Inc., Extension— 
Bulk Commodities. (Corrected) Certifi- 
cate proposed. (1) Commodities (except 
liquid commodities and cement), in bulk, 
in dump-type vehicles, from Chicago, IIL, 
to points in specified counties of IIL, 
Ind., Mich., and Wis., and (2) salt, in 
bulk, in dump-type vehicles, from Mil- 
waukee, Wis., to points in specified coun- 
ties in Illinois and Indiana, over irregu- 
lar routes. 

Illinois (Cicero)—-MC-116273, Sub. 2, 
D & L Transport, Inc., Extension—Coal 
Tar. Certificate proposed. Coal tar, in 
bulk, in tank vehicles, from the plant of 
the Koppers Co., Inc., at Cicero, IIl., to 
Milwaukee, Wis., and, on return, re- 
turned shipments, over irregular routes. 


Illinois (Wood River)—MC-116434, Sub. 
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4, Hugh Major, Brick and Pipe. Permit 
proposed. (1) Brick, cement and hadite 
blocks, clay tile, materials used in the 
manufacture of brick, and wooden pal. 
lets, between Alton, Ill., and Maryland 
Heights, Mo., on the one hand, and, on 
the other, points in Ia., Mo., Ill., O., and 
Ky.; (2) same commodities, from Alton 
and Maryland Heights, to points in Ind, 
and Wis., and (3) wooden pallets, from 
points in Ind., and Wis., to Alton and 
Maryland Heights, all under a continu- 
ing contract with the Alton Brick Co., 
Alton, Ill, and (4) water well pipe and 
casing, pipe fittings and protectors, and 
sheet steel, from Centralia, Flora and 
Carlinsville, Ill., and Louisiana, Mo., to 
points in Wis., Ind., Minn., O., Ia., Tl. 
Ky., Tenn. (except Shelby County), Ark., 
and Neb., and, on return, pallets, all over 
irregular routes. 

Indiana (Muncie) — MC-113651, Sub. 
18, Indiana Refrigerated Lines, Inc., Ex- 
tension—Columbus, Ind., embracing MC- 
113651, Sub. 20, Same, Extension—Dan- 
ville, Ill.. and MC-113651, Sub. 21, Same, 
Extension—Anderson, Ind. Certificates 
proposed. In the title proceedings, meats, 
meat products and meat byproducts, with 
exceptions, from Columbus, Ind., to 
points in Ala., S.C., Tenn., Fla., Ga., La., 
Miss., and N.C., with restrictions, in- 
cluding a restriction against tacking. In 
Sub. 20, the same commodities as de- 
scribed in the Sub. 18 proceeding, from 
Danville, Ill., to points in Ala., La., Miss., 
N.C., S.C., and Tenn., with restrictions 
same as those specified in Sub. 18. In 
Sub. 21, Same commodities as described 
in the Sub. 18 proceeding, from Ander- 
son, Ind., to points in Ala., Conn., Del, 
Fla., Ga., La., Me., Md., Mass., Miss., 
N.H., N.J., (except those in New Jersey 
in the New York and Philadelphia, com- 
mercial zones), N.C., R.I., S.C., Tenn, 
Vt., Va., W.Va., (except points in West 
Virginia within 50 miles of Clarksburg, 
W.Va., including Clarksburg and the Dis- 
trict of Columbia), with restrictions 
same as those specified in Sub. 18. 


Indiana (South Bend) —MC-29886, Sub. 
156, Dallas & Mavis Forwarding Co., 
Inc., Extension—Boats. Denial of certifi- 
cate proposed. Boats, under 20 feet in 
length, from Santa Ana, Calif., to Fort 
Dodge, Ia., and points in Wash., Ore, 
Calif., Ariz., Nev., Ida., and Utah, over 
irregular routes. 

Iowa (Fort Dodge)—MC-100449, Sub. 9, 
Francis Mallinger, dba Mallinger Truck 
Lines, Extension—Colorado, Kansas and 
Missouri. Certificate proposed. Sewer 
pipe, drain tile, flue lining, wall coping, 
mortar mix and fire clay, from Le- 
high, Ia., to points in Colo., Mo., and 
Kan., over irregular routes. 

Kansas (Plainville)—-MC-115754, Sub. 
1, William L. Prickett, Extension—Hays, 
Kan. Permit proposed. Malt beverages 
and advertising material for the sale of 
such beverages, from Minneapolis and 
St. Paul, Minn., to Hays, Kan., and 
empty malt beverage containers and 
other incidental facilities used in trans- 
porting the described commodities, on 
return, over irregular routes, under con- 
tract with Raymond Arnhold, doing 
business as Great Plains Beverage Co., 
of Hays, Kan. 


Kansas (Wichita) — MC-118955, Wil- 
liam D. Kelly and Ruby B. Kelly, dba R 
& B Truck Line, Contract Carrier. Per- 
mit proposed. Malt beverages and adver- 
tising material for the sale of such bev- 
erages, from St. Paul, Minn., Omaha, 
Neb., and Fort Wayne, Ind., to Wichita, 
Kan., and returned shipments of the 
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emmodities and empty malt beverage 
entainers, from Wichita to the origin 

ts named. over irregular routes, un- 
der contract with Quality Distributors, 
Inc., of Wichita, Kan. 

Kentucky (Elizabethtown) — MC- 
108329, Sub. 2, James R. Mays and Lan- 
jis R. Mays, dba Kato Theatre Service, 
fxtension—Indianapolis, Ind. Certificate 
proposed. Motion picture film, projector 
equipment and supplies, and advertising 
matter, between Indianapolis, Ind., and 
the site of the Valley Auto Theatre on 
US. Highway 31W near Kosmodale, Ky., 
over irregular routes. 

Kentucky (Louisville) —-MC-52629, Sub. 
4), Huber & Huber Motor Express, Inc., 
Extension—Conasauga, Tenn. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Conasauga, Tenn., as 
an intermediate point in connection with 
authorized regular-route operations. 

Kentucky (Louisville) — MC-109637, 
Sub. 105, Southern Tank Lines, Inc., 
Extension—Mt. Vernon, Ind. Denial of 
certificate proposed. 
monia, in bulk, in both carrier-owned 
and shipper-owned vehicles, from Mt. 
Vernon, Ind., and points within five 
miles thereof, to points in IIl., Ky., and 
Mo., and (2) empty shipper-owned ve- 
hicles, on return, over irregular routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 130, Southern Tank Lines, Inc., Ex- 
tension—Indianapolis, Ind. Certificate 
proposed. Liquid dextrine, in bulk, in 
tank vehicles, from Indianapolis, Ind., 
to Memphis, Tenn., over irregujar routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 132, Southern Tank Lines, Inc., 
Extension—Lousiville, Ky. Certificate 
proposed. Flavoring syrups, in bulk, in 


tank vehicles, from Louisville, Ky., to 
points in North Carolina, and, on re- 
turn, empty containers, over irregular 
routes. 


Kentucky (Pineville)—MC-110588, Sub. 
3, Pine Mountain Contracting & Refrig- 
erating Lines, Inc., Extension—Middles- 
boro, Ky. Permit proposed. Meats, meat 
products and meat by-products, packing- 
house products, and articles distributed 
by meat packinghouses, from Middles- 
boro, Ky., to points in specified counties 
of Kentucky and Virginia, under contract 
with John Morrell & Co., of Sioux Falls, 
8D. 


Kentucky (Winchester) — MC-109540, 
Sub. 19, Yearly Transfer Co., Inc., Ex- 
tension—Hopewell, Va. Certificate pro- 
posed. Fertilizer and fertilizer com- 
pounds, in bags and packages, and empty 
containers or other incidental facilities 
used in transporting the specified com- 
modities, between Hopewell, Va., and 
points in numerous specified counties of 
Kentucky, over irregular routes. 


Louisiana (Kenner)—MC-107002, Sub. 
141, W. M. Chambers Truck Line, Inc., 
Extension—Animal and Vegetable Oils. 
Denial of certificate proposed. Animal 


eils and vegetables oils and blends and 


products thereof, in bulk, in tank ve- 
hicles, between Memphis, Tenn., on the 
one hand, and, on the other, points in 
Ala., Ark., Colo., Del., Fla., Ga., Il, 
Ind., Ia., Kan., Ky., La., Md., Mich., 
Minn., Miss., Mo., Neb., N.J., N.M., N.Y., 
NC., O., Okla., Pa., S.C., S.D., Tex., Va., 
W.Va., Wis., and D.C., except that no 
authority is sought to transport animal 
cils from Asheville, N.C., and from So- 
ciety Hill and Bennettsville, S.C., to 
Memphis, nor of vegetable oils, from 
Portsmouth, Va., to Memphis, over irregu- 
lar routes. 


Anhydrous am-" 


Maryland (Baltimore)—MC-52917, Sub. 
27, Chesapeake Motor Lines, Inc., Ex- 
tension—Return Shipments. Returned, 
damaged or defective shipments of meats, 
meat products and meat byproducts, in 
vehicles equipped with temperature con- 
trol devices, from points in Maryland on 
and east of U.S. Highway 1 and north 
of Baltimore, Md., except Perryville and 
Perry Point, Md., to Baltimore, Md., over 
irregular routes. 


Maryland (Manchester)—MC-119098, 
Smith Bus Service, Inc., Common Car- 
rier Application. Denial of certificate 
proposed. Passengers and their baggage 
in the same vehicle with passengers, in 
round-trip charter operations, beginning 
and ending at Backman Mills, Carrollton, 
Cranberry, Greenmount, Hampstead, 
Lineboro, Manchester, Melrose and 
Mexico, Md., and the area known as 
Reisterstown, Md., lying within a one- 
mile radius of the junction of US. 
Highway 140 and Maryland Highway 30 
and extending to points in Md., NWJ., 
N.Y., Pa., Va., Del., W.Va., and D.C., over 
irregular routes. 


Maryland (Reisterstown) — MC-30887, 
Sub. 92, Shipley Transfer, Inc., Extension 
—Greenville, S.C. Certificate proposed. 
Natural latex, in bulk, in tank vehicles, 
from Baltimore, Md., to Greenville, S.C., 
over irregular routes. 


Massachusetts .(East .Boston) —MC- 
118334, Louis E. Messina, dba Gateway 
Trucking Co., Common Carrier Applica- 
tion. Certificate proposed. Bananas, from 
points in a specified part of the commer- 
cial zone of New York, N.Y., to Boston, 
Mass., over irregular routes, during the 
season from March 1 through October 31 
of each year. 


Michigan (Livonia)—-MC-117788, Sub. 
2, John K. Ramsey, dba Ramsey Produce 
Trucking, Extension—Offal. Certificate 
proposed. Offal for animal food and 
medicinal purposes, in vehicles equipped 
with mechanical refrigeration, from De- 
troit, Mich., to points in Pennsylvania, 
described areas of Ill, Wis., and Ind., 
and in O., S.C., N.J., and N.Y., and re- 
turned shipments of offal from the 
described destination points to Detroit, 
over irregular routes. 


Minnesota (Mankato) — MC-117596, 
Sub. 1, Robert O. Dale, Extension—Han- 
nibal, Mo. Certificate proposed. Min- 
eral mixtures, for animal or poultry feed, 
and lime (ground or pulverized lime- 
stone), from Hannibal, Mo., to points in 
Wis. and Neb., over irregular routes. 


Minnesota (St. Paul) —MC-28573, Sub. 
14, Great Northern Railway Co., Exten- 
sion—Alternate Route, Lewistown-Mal- 
ta, Mont. Certificate proposed. General 
commodities, with exceptions, (1) he- 
tween Lewistown, Mont., and Malta, 
Mont., over Montana Highway 19, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only, in connection with the applicant’s 
authorized regular-route operations in 
Montana, and (2) between the junction 
of unnumbered Montana highway and 
U.S. Highway 87, about one mile north 
of Greasrange, Mont., and the junction 
of unnumbered Montana highway and 
Montana Highway 19 about six miles 
east of Roy, Mont.. over the unnumbered 
Montana highway, serving no _ inter- 
mediate points, as an alternate route 
for operating convenience only in con- 
nection with the applicant’s authorized 
regular and proposed regular-route op- 
erations in Montana, serving the junc- 
tion of unnumbered Montana highway 
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and Montana Highway 19 about six miles 
east of Roy, Mont., for the purpose of 
joinder only. 

Mississippi (Hattiesburg) — MC-3009, 
Sub. 29, West Brothers, Inc., Common 
Carrier “Grandfather” Application. Cer- 
tificate proposed, Continuation of op- 
erations, coffee beans and tea, from New 
Orleans, La., to Birmingham, Ala., over 
irregular routes. 


Missouri (Bloomfield) — MC-117665, 
Sub. 3, Carl Buchanan, Common Car- 
rier. Denial of certificate proposed. Ani- 
mal and poultry feeds, in bags, and fer- 
tilizer in bags and in bulk, from points 
in the St. Louis commercial zone, to 
points in Butler, Wayne, Ballinger, Cape 
Girardeau, Scott, Mississippi, New Mad- 
rid, and Stoddard counties, Mo., over 
irregular routes. 


Missouri (Chillicothe) —MC-10343, Sub. 
8, Churchill Truck Lines, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Quincy, Ill., and the junction of 
U.S. Highways 36 and 61 at Hannibal, 
Mo., over a described route, and return, 
serving no intermediate points, and serv- 
ing the junction of U.S. Highways 36 
and 61 for joinder purposes only, as an 
alternate route for operating conven- 
ience only, in connection with authorized 
regular-route operations. 


Missouri (Crystal City) — MC-115331, 
Sub. 17, Truck Transport, Inc., Extension 
—St. Louis, Mo—East St. Louis, Ml. 
Commercial Zone. Certificate proposed. 
Acids and chemicals, dry, in bulk (also 
shipper’s vehicles), from St. Louis, Mo., 
to points in Ark., Ill., Ind., Ia., Kan., 
Ky., Mo., O., Okla., and Tenn., except 
to the sites of glass manufacturing plants 
at specified points and empty shipper’s 
vehicles used in transporting the com- 
modities on return, over irregular routes. 


Missouri (Jackson)—-MC-119000, Virgil 
Herman Lohmann, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Feed and fertilizer, in containers, from 
East St. Louis, Ill., to Jackson, Mo., over 
a described route, and return. 


Missouri (Joplin)—-MC-109397, Sub. 38, 
Tri-State Trucking Co., Extension— 
Radioactive Fuel Elements. Certificate 
proposed. High level radioactive fuel 
elements, in containers, the between Na- 
tional Reactor Testing Station near 
Arco, Ida., on the one hand, and, on the 
other, reactor sites at or near Ponca 
City, Okla., Harvey, Ill., and St. Paul, 
Minn., over irregular routes. ; 


Missouri (Kansas City) — MC-112713, 
Sub. 84, Yellow Transit Freight Lines, 
Inc., Extension — Tulsa-Preston, Okla. 
Certificate proposed. General commodi- 
ties, with exceptions, between Tulsa and 
Preston, Okla., over a described route and 
return, serving no intermediate points 
and serving Preston for purposes of 
joinder of routes only, as an alternate 
route in connection with applicant’s reg- 
ular-route operations between the same 
termini. 

Missouri (St. Patrick) — MC-116027, 
Sub. 1, N. Kirchner & Sons, Common 
Carrier Application. Denial of certifi- 
cate proposed. Fertilizer, in bulk, in 
hopper-type vehicles, from East St. 
Louis, Ill., to points in Clark, Scotland, 
Schyler, Adair, Knox, Lewis, Marion, 
Shelby, Macon, Audrian, Monroe, Rolls 
and Pike counties, Mo., over irregular 
routes. 
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Missouri (West Plains)—MC-118967, L. 
T. Kissinger, Common Carrier. Certifi- 
cate proposed. Commercial fertilizer, in 
bags, (1) from East St. Louis, Ill., to 
points in specified counties of Missouri 
and Arkansas, and (2) from West Plains, 
Mo., to points in the specified counties 
in Arkansas, over irregular routes. 

Montana (Havre) — MC-119083, Mis- 
souri Valley Trails, Inc., Common Car- 
rier. Denial of certificate proposed. 
Passengers and their baggage and ex- 
press, mail and newspapers in the same 


vehicle, (1) btween Havre, Mont., and the ~ 


boundary line between Montana and 
North Dakota over U.S. Highway 2, and 
return, serving all intermediate points, 
and (2) between Havre, Mont., and the 
Glasgow US. Air Force Base over a 
described route and return, serving all 
intermediate points. 


New York (Mooers) — MC-118872, 
George Lavalley, Contract Carrier. Per- 
mit proposed and approval of dual op- 
erations recommended. Chemical ferti- 
lizers, in bags, from the U.S.-Canadian 
boundary through the ports of entry at or 
near Champlain, Mooers, Churubusco, 
Trout River, N.Y., te points in Clinton 
and Franklin counties, N.Y., over ir- 
regular routes. 


New York (New York)—MC-1649, Sub. 
65, Railway Express Motor Transport, 
Inc., Extension — Campbellsburg-New 
Albany, Ind. Certificate proposed. Gen- 
eral commodities moving in express serv- 
ice, between Campbellsburg, Ind., and 
New Albany, Ind., operating over Indi- 
ana highway 60 to junction of Indiana 
highway 111 and Indiana highway 60, 
thence over Indiana highway 111 to New 
Albany, and return over the same route, 
serving the intermediate points of Salem, 
Pekin and Borden, Ind., with the restric- 
tions ordinarily attached to authoriza- 
tions of motor transport in express serv- 
ice. 

New York (New York) — MC-66562, 
Sub. 1514, Railway Express Agency, Inc., 
Extension—St. Paul, Minn. Certificate 
proposed. Genera] commodities, moving 
in express service, between St. Paul, 
Minn., and Fort Dodge, Ia., over de- 
scribed regular routes, serving specified 
intermediate and/or off-route points, 
subject to the conditions, among others, 
that service be limited to that auxiliary 
to, or supplemental of, air or railway 
express service, and that authority to 
transport dangerous explosives be limited 
to five years from the date of the cer- 
tificate. 


New York (New York) — MC-66562, 
Sub. 1516, Railway Express Agency, Inc., 
Extension—Intermediate Point. Certifi- 
cate proposed. General commodities, 
moving in express service, serving North 
Grafton, Mass., as an _ intermediate 
point in connection with presently au- 
thorized regular-route operations be- 
tween Providence, R.I. and Worcester, 
Mass., subject to the conditions, among 
others, that service performed be lim- 
ited to that auxiliarly to, or supple- 
mental of, air or railway express service, 
and that authority to transport dan- 
gerous explosives be limited to five years 
from the date of the certificate. 


New York (Waterport) — MC-117972, 
Growers Cold Storage Co., Inc., Common 
Carrier “Grandfather” Application. In- 
terim permit proposed. Frozen fruits, 
frozen berries and frozen vegetables, 


from New York, N.Y., to Philadelphia, 
Pa., Jersey City, N.J., Watertown, Mass., 
and points and places in a described area 
of New York, and from the described 
area in New York to New York, N.Y., 
Philadelphia, Pa., Jersey City, N.J., and 
Watertown, Mass., over irregular routes, 
subject to condition that such duplica- 
tive authority as is proposed to be 
granted shall not be construed as au- 
thorizing more than one operating right. 


North Carolina (Lumberton) — MC- 
113336, Sub. 18, Petroleum Transit Co., 
Inc., Common Carrier. Certificate pro- 
posed. Petroleum asphalt, in bulk, in 
tank vehicles, from Port Wentworth, Ga., 
to points in Pinellas County, Fla., over 
irregular routes. 


Ohio (Lisbon)—MC-117679, Brown and 
Williams Construction Co., Contract Car- 
rier Application. Denial of permit pro- 
posed. Reinforcing bars, expansion and 
contraction joints and related iron or 
steel articles useqd in connection with 
such commodities, from Franklin, Pa., 
to points in Ill, Ind., O., Mich., Wis., 
Conn., Mass., N.J., and N-Y., and, on 
return, defective reinforcing bars, ex- 
pansion and contraction joints and re- 
lated iron and steel articles over irreg- 
ular routes. 


Ohio (Stone Creed)—MC-101093, Sub. 
12, Harold Baker, Extension—Tuscarawas 
County. Permit denied, on proposed find- 
ing that applicant is a common, rather 
than contract, carrier. Brick, clay tile, 
clay pipe and clay building materials, 
from points in Stark and Tuscarawas 
counties, O., to points in Illinois, except 
Chicago and those in Wisconsin and 
damaged, defective, rejected or returned 
shipments, on return. 


Ohio (Toledo)—MC-106760, Sub. 39, 
Whitehouse Trucking, Inc., Extension— 
Ohio. Certificate proposed. <refabricated 
buildings, including component parts of 
such buildings, when shipped therewith 
(except commodities the transportation 
of which because of size or weight re- 
quires the use of special equipment), 
from Terre Haute, Ind., and from Mans- 
field, Piqua, and Canton, O., to points in 
Ia., Kan., Minn., Mo., Neb., N.D., S.D., 
and Tenn., over irregular routes. 


Pennsylvania (Bridgeport) —MC-78042, 
Sub. 2, Bearoff Brothers, Inc., Extension 
—New York. Certificate proposed. (1) 
Pig iron and ingots, in dump-type ve- 
hicles, from Philadelphia, Pa., to points 
in Pennsylvania, except Johnstown, and 
points in the boroughs of Franklin and 
East Conemaugh, and West Taylor town- 
ship, Cambria County, Pa., and (2) pig 
iron, iron or steel brickettes, iron or steel 
ingots, coke and sulphate of ammonia, in 
dump-type vehicles, from Swedeland, 
Pa., to points in N.Y., Va., and W.Va., 
both over irregular routes. 

Pennsylvania (Harrisburg)—MC-12700, 
Phillis J. Rogal and Bruce A. Rogal, dba 
Rogal Travel Service (at Harrisburg) 
and Penn State Travel (State College, 
Pa.), Broker Application. License pro- 
posed. Passengers and their baggage be- 
tween points in Pennsylvania, on the 
one hand, and, on the other, all points 
in the U.S., as a broker arranging for 
such transportation. 


Texas (Weatherford)—MC-118089, Jack 
Dwenger, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Bananas, (a) from Galveston, Tex., to 
points in Texas and to Roswell, N.M., 
Phoenix, Ariz., and Denver, Colo., and 
(b) from New Orleans, La., to points in 
Texas, and frozen fish and agricultural 
commodities, in the same vehicle with 


TRAFFIC WorLD 


bananas, from and to the points specified 
in (a) and (b), over irregular routes. 

Utah (Brigham City) — MC-117934, 
Sub. 2, Howard L. Jorgensen, dba B & T 
Truck Line, Common Carrier Applica- 
tion. Denial of certificate proposed. 
General commodities, with exceptions, 
between Brigham City, Utah, and the 
Thiokol Chemical Corp. plant, about 17 
miles northwest of Corrine, Utah, over 
a described route, and return, serving al] 
intermediate points. 


Virginia (Alexandria)—MC-119072, 
Thrift Transfer, Inc., Common Carrier 
Application. Denial of certificate pro- 
posed. (1) Cement and mortar cement, 
from Riverton, Va., and points within 
five miles thereof, to points in the District 
of Columbia and Montgomery, Prince 
Georges, Anne Arundel and Howard 
counties, Md., and (2) fertilizer, from 
Alexandria, Va., to points described in 
(1), over irregular routes, and, on re- 
turn, empty containers or other such 
incidental facilities. 


Virginia (Clintwood)—MC-119100, J. C. 
Stanley and Theril Reedy, dba New 
Hardware & Furniture Co., Contract 
Carrier Application. Operations found 
to be those of a common carrier; certifi- 
cate proposed. General hardware com- 
modities and items usually found in a 
retail hardware and furniture store, 
from Hazard, Ky., to points in Wise, 
Dickenson, Buchanan and Russell coun- 
ties, Va., and the Town of Dunganon, 
Scott County, Va., over irregular routes. 


Virginia (Harrisonburg) — MC-112696, 
Sub. 14, Hartmans, Inc., Extension— 
Frozen Foods. Certificate proposed. 
Frozen foods, poultry and poultry by- 
products, in vehicles with temperature- 
control devices, from Harrisonburg, 
Timberville and Winchester, Va., to 
points in Ala., Ark., Conn., Del., D.C., Ga., 
Tll., Ind., Ia., Kan., Ky., La., Md., Mass., 
Mich., Minn., Miss., Mo., Neb., N.H., 
NJ., N.Y., N.C., O., Okla., Pa., RI, 
S.C., Tenn., Vt., Va., W.Va., and Wis., 
and points in Maine on and south of 
Maine Highway 25, including Portland, 
Me., over irregular routes. 


Virginia (Richlands) —-MC-96079, Sub. 
1, Kelly Augusta Crawford, Extension— 
Brick. Permit proposed. Brick, from 
Richlands, Va., to points in W.Va., with 
exceptions, and in described areas of Ky., 
and Tenn., under contracts with General 


Shale Products Corp., of Johnson City, 
Tenn. 


Virginia (Richmond) — MC-116349, 
Hazelwood Motor Lines, Inc., Revision 
of Permit. Recommends that portion of 
permit be revised, as proposed by the 
Commission, to reflect operating right 
transferred to applicant in MC-FC-59627, 
and issued to its predecessor, Spencer 
Tribble Hazelwood, doing business as S. T. 
Hazelwood Motor Lines, in MC-67118. The 
revised authority reads: Groceries, seed 
and feed, in truckload lots, between 
Richmond, Va., and Baltimore, Md., over 
U.S. Highway 1, with service authorized 
from the intermediate point of Washing- 
ton, D.C., restricted to pick up only of 
canned goods, coffee, and tea on south- 
bound traffic, and to the off-route point 
of Fort George Meade, Md., restricted to 
delivery only on northbound traffic. 


Virginia (Richmond) — MC-117880, 
Davenport and Johnston Trucking, Inc., 
Contract Carrier “Grandfather” applica- 
tion. Applicant found to be a common 
carrier; certificate proposed. Continu- 
ance of operations, frozen fruits, frozen 
vegetables and frozen berries, from points 
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jp Tennessee on and west of U.S. High- 
gays 45 and 45E, to points in Md., NW., 
uC., and Va., and Philadelphia, Pa., over 
regular routes. ‘ 
Washington (Goldendale)—MC-72227, 
sub. 4, D. M. Layman, Extension—Lum- 
er. Certificate proposed. Lumber from 
Naches, Wash., and Goldendale, Wash., 
to specified points in Oregon, over ir- 
regular routes. 
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No. 22199, William Volker & Co. of 
Texas, Inc., et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. Allege, in 
violation of section 1, rates on furniture, 
carloads, moved in the period May 30, 
1957, through February 9, 1959, between 
points in Colorado, New Mexico, Texas, 
Oklahoma, Louisiana, Kansas and Mis- 
souri, on the one hand, and points in 


the area east of Chicago, St. Louis, 


Memphis and New Orleans, on the other, 
to the extent that higher exception rat- 
ings and charges exceeded those which 
would have resulted from use of the 
Uniform Classification and docket 28300 
scale of rates. Ask reparation of $3,101.94. 
(William G. Jackson, P.O. Box 529, Bur- 
lingame, Calif.) 


No. 33188, Frozen Fruits, Berries & 
Vegetables—Ted Fall Trucking. Investi- 
gation instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on frozen fruits, 
berries and vegetables, between points 
in the United States, as published in 
tariff MF-ICC No. 2 of Theodore V. Fall 
dba Ted Fall Trucking. 


No. 33191, Bananas—Eason’s Banana 
Transfer. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from origins in Maryland, New 
York, North Carolina, Pennsylvania, 
South Carolina and Virginia to desti- 
nations in North Carolina, South Caro- 
lina and Virginia, published in tariff 
MF-ICC No. 1 of Eason’s Banana Trans- 
fer. 


No. 33197, Various Commodities and 
Shipping Containers—Sam Lowenstein. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, fresh fruits, berri¢és and vege- 
tables, dried fruits and vegetables, nuts, 
spices, eggs, seeds, nursery stock and re- 
lated commodities, and shipping con- 
tainers, between points in Connecticut, 
New Jersey and New York, published in 
tariff MF-ICC Nos. 4 and 5 of Sam 
Lowenstein. 


No. 33198, Magnesium Metal and Alloys 
—Between St. Louis and Points in Mich. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on magne- 
sium metal or magnesium metal alloys 
and various other commodities, minimum 
40,000 pounds, between St. Louis and 
Bay City, Midland and Saginaw, Mich., 
published in item 81-B of supplement 21 
to tariff ICC 260 of the Chicago & 
Eastern Illinois Railroad Co. 


No. 33201, Bananas & Frozen Fruits— 
Dave Byer Fruit Express. Investigation 
instituted by the Commission, Board of 
Suspension into the lawfulness of rates, 


charges and rules on bananas and frozen 
berries, fruits and vegetables, between 
points in the United States, as pub- 
lished in tariff MF-ICC No. 1 of Dave 
Byer, dba Dave Byer Fruit Express. 


No, 33202, All Freight Rates from New 
England to Ill, Ind., Mo. Investigation 
instituted by the Commission, Board of 
Suspension, into the lawfulness of rates, 
charges and rules on all commodities, 
from points in Massachusetts and Wind- 
sor, Vt., to points in Illinois, Indiana and 
St. Louis, Mo., as published in item 539- 
B of supplement 15 to Boston & Maine 
Railroad tariff ICC A-3247. 


No. 33206, Westinghouse Electric Corp. 
v. Erie Railroad Co. et al. Alleges rates 
on transformers and transformer parts, 
from Sharon, Pa., to New York City and 
points intermediate to New York City, 
in the period from January 25, to March 
30, 1957, in violation of sections 3 and 
6. Asks reparation. Modified procedure 
ordered. (Robert J. Breitinger, Traffic 
Manager-Rates, 401 Liberty Avenue, P.O. 
Box 2278, Pittsburgh 30, Pa.) 


No. 33207, National Fruit Product Co., 
Inc, v. Midwest Coast Transport, Inc. 
Alleges, in violation of sections 216 and 
217 and of tariff circular MF No. 3, rates 
on canned or preserved foodstuffs from 
points in named counties in Pennsylvania 
and New York to points in Iowa, Min- 
nesota, Nebraska, North Dakota. Asks 
cease and desist order, and rates. Modi- 
fied procedure ordered. (Elston H. Alt, 
Winchester, Va.) 


No. 35211, Frozen Fruits and Vege- 
tables—Trans-Cold Express. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates and charges on frozen fruits and 
vegetables, from Seabrook, N.J., to points 
in Iowa, Kansas, Minnesota, Missouri, 
Nebraska, Oklahoma and Texas, pub- 
lished on third revised page (item 695) 
of tariff MF-ICC No. 6 of R. J. Moore 
and James T. Moore, dba Trans-Cold 
Express. 


No. 33212, Chewing Gum—Chicago to 
Cincinnati and Louisville. Investigation 
instituted by the Commission, Board 
of Suspension, into the lawfulness of 
rates, charges and rules on chewing gum, 
from Chicago group points to Cincinnati 
and Louisville, published in item 90 of 
Federal Truck Lines, Inc., tariff MF-ICC 
No. 190. 


No. 33213, Bananas—A & E Produce 
Haulers. Investigation instituted by the 
Commission, Board of Suspension, into 
the lawfulness of rates and charges on 
bananas, from Charleston, S.C., and 
eastern ports to destinations in New 
York, published in tariff MF-ICC No. 3 
of Helen Aloi and Mabel Emmanual, dba 
A & E Produce Haulers. 


No. 33214, Transit on Soybeans—Nor- 
folk, Va. Investigation instituted by the 
Commission, division 2, into and concern- 
ing rates and charges on soybeans, in 
carloads, from certain points in Delaware 
and Maryland, granted milling in transit 
at Norfolk, Va., and reforwarded to 
points in Trunk Line Territory as pub- 
lished in tariff ICC No. 3661 of the 
Pennsylvania Railroad Co. 


No, 33217, Houston Belt & Terminal 
Railway Co., et al. v. Texas & New 
Orleans Railroad Co. Belt Railway and 
its owning railroads allege, in violation 
of section 1(4) of the act, refusal of 
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defendant to deliver interchange cars 
from its Englewood Yard to yards of 
complainants, instead requiring com- 
plainants to move cars from the Engle- 
wood Yards to their yards. (C. M. Spence, 
705 Olive St., St. Louis 1, Mo.) 


No. 33218, Great Lakes Carbon Corp. 
v. Carolina, Clinchfield & Ohio Railway, 
et al. Alleges rates on eight carloads of 
coke, shipped from Hellier, Ky., to Mor- 
ganton, N.C., in the period between Feb- 
ruary 19, 1959, and April 7, 1959, in 
violation of section 1. Asks reparation 
of $597.09, cease and desist order, and 
rates. Modified procedure ordered. (L. 
E. Olson, Great Lakes Carbon Corp., 333 
N. Michigan Ave., Chicago, 1, Ill.) 


MC-C-2679, Harry J. McCabe, dba H. 
J. McCabe—Revocation of Permit; MC- 
C-2683, Alaska Freight Lines, Inc.— 
Revocation of Certificates. Respondents 
ordered by the commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or other security for the pro- 
tection of the public, or indicate they 
desire oral hearing, failure to comply 
with which to result in construing show- 
cause orders as institution of proceed- 
ings to determine if authorities should 
be revoked or suspended. 


MC-C-2680, J. B. Crouthers—Investi- 
gation of Operation, Investigation insti- 
tuted by the Commission, division 1, to 
determine if the respondents, of Catron, 
Mo., have engaged in unlawful operations 
in violation of sections 206 or 209. J. B. 
Crouthers, Catron, Mo., Charles Jean, 
doing business as Jean and Co., Anna, IIl. 
and the South Coast Corp. of New Or- 
leans, La., named as respondents. 


MC-C-2681, Sample Truck Line V. T. R. 
Shumpert, dba Shumpert Truck Line. 
Alleges defendant is transporting prop- 
erty between Mississippi and Tennessee 
without authority from the Commission, 
in violation of section 206. Asks a cease 
and desist order. 


MC-C-2682, American Transit Lines, 
Inc., et al, v. Helders Motor Service Co. 
Allege that defendant is transporting 
commodities beyond the scope of its 
operating authority, including stamp- 
ings, fabricated steel roofing, channels, 
steel and stripped steel. Ask cease and 
desist order. Modified procedure ordered. 
(Axelrod, Goodman & Steiner, 39 S. La 
Salle St., Chicago 3, Ill.) 


MC-C-2684, Richard G. Thomas v. 
Thomas Parran, Jr., dba Suburban Tran- 
sit Co. Alleges defendant is transporting 
persons in charter parties from points in 
Calvert county, Md., to places in states 
adjacent to Maryland, without author- 
ity from the Commission, in violation of 
sections 207, 209, 216, 217 and 218. Asks 
a cease and desist order. 


MC-C-2685, Controlled Freight, Inc., 
and Robert A. Shearer—Investigation of 
Operations and Practices. Investigation 
instituted by the Commission, division 1, 
into operations of Controlled Freight, 
Inc., of Oakland, Calif. and Robert A. 
Shearer, in making contracts to provide 
transportation for compensation as a 
broker, without having been issued a 
license as a broker, in violation of section 
211. 
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MC-C-2686, Refrigerated Transport Co., 
Inc. v. Colonial Refrigerated Transporta- 
tion, Inc., and George W. Weaver & Son, 
Inc. Alleges defendants are conducting 
joint-line transportation of uncooked 
frozen prepared pies, from Chambers- 
burg, Pa., to points in Alabama, Arkan- 
sas, Louisiana, Oklahoma, Mississippi, 
Tennessee and Texas, in violation of the 
provisions of Ex Parte MC-43. Asks a 
cease and desist order. 


MC-C-2687, Prue Motor Transporta- 
tion, Inc. v. P. B. Mutrie Motor Trans- 
portation, Inc. Alleges lease arrange- 
ment entered into by defendant with 
Norman Scofield, holding no authority 
from the Commission, under which pe- 
troleum and petroleum products are 
transported from South Portland, Me., 
to West Concord, N.H., in violation of 
section 206. Asks cease and desist order. 


MC-C-2688, The Furniture Transport 
Co., Inc., et al. v. S. & H, Transfer, Inc. 
Allege defendant has engaged in the 
transportation of furniture, from points 
in Massachusetts to points in New York 
and Connecticut, without authority, in 
violation of section 206. Ask cease and de- 
sist order. (Arthur J. Piken, 160-16 Ja- 
maica Avenue, Jamaica, N.Y.) 


MC-C-2689, Somerset Bus Co., Inc., v. 
Suburban Transit Corp. Alleges opera- 
tions in transportation of persons in 
charter parties from points not on de- 
fendant’s regular routes and not within 
the territory served by those routes, in 
violation of sections 206(a), 207(a) and 
208(c). Asks cease and desist order. 


MC-C-2696, Pennsylvania Public Util- 
ity Commission v. Arrow Carrier Corp.. 
of Carlstadt, N.J. Alleges defendant has 
been and is transporting property be- 
tween points and places in Pennsylvania 
over routes and highways in Pennsyl- 
vania and New Jersey without having 
obtained proper ICC or state authority. 
Asks cease and desist order. 


” 
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HEARINGS 
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Hearing on Milwaukee Road 
Train Discontinuance Held 


Discontinuance of the Milwaukee 
Road’s Chippewa trains, one of two daily 
services now provided by the road be- 
tween Milwaukee,’ Wis., and Channing, 
Mich., was necessary in order to end the 
heavy losses which the lightly-patron- 
ized service was incurring, two officials 
of the railroad said in testimony they 
presented at an ICC hearing, October 14, 
in Green Bay, Wis. 


The officials, C. E. Crippen, assistant 
to the president of the Milwaukee, and 
R. N. Edman, chief statistician of the 
railroad, both of Chicago, testified be- 
fore Robert Romero, examiner for the 
Interstate Commerce Commission, at a 
hearing on the Milwaukee Road’s pro- 
cet to discontinue the deficit opera- 
tion. 


“The trains to be discontinued,” the 
Milwaukee Road said, “are No. 21, oper- 
ating northbound from Milwaukee to 


Channing, and No. 14, operating south- 
bound from Channing to Milwaukee. 
Both are known as the Chippewa. 


“The Copper Country Limited, which 
serves the same communities on its 
through run between Chicago and Calu- 
met, Mich., is not affected by the an- 
nouncement. 


“The hearing on the discontinuance 
was the first of two. The second will be 


held in Iron Mountain, Mich., October 
16.” 
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1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate -- 94 as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
7 7 as published as announced by the 
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RAIL 


Changes in Assignments 


F.S.A. 33955, Corn and Corn Products, Ill. 
to Official Territory, assigned October 20, at 
Washington, D.C., canceled and reassigned 
October 29, at Washington, D.C., before Di- 
vision 2. 

I. & S. 7210, Routing—Furniture—CAR&NW 
(SRS) to St. Louis-E. St. Louis, assigned 
October 20, at Washington, D.C., can- 
celed and reassigned November 2, at Mark 
Twain Hotel, St. Louis, Mo., before Exami- 
ner Kobernusz. 

No. 32937, Sugar—La. to Evansville, Ind., 
assigned October 22, at Washington, D.C., 
canceled. 

No. 32616, Sunshine Biscuits, Inc. v. B. & 
O., et al., assigned October 30, at Toledo, O., 
canceled. 

No. 32987, Bartlett and Co., et al. v. A. & S., 
et al., assigned October 21, at Washington, 
D.C., canceled and reassigned October 20, at 
Phillips Hotel, Kansas City, Mo., before Ex- 
aminer Wright. 

No. 29885, Official-Southern Divisions, In 
the Matter of Divisions of Joint Rates Be- 
tween Official and Southern Territories, and 
No, 29799, Akron, Canton & Youngstown R.R. 
Co., et al. v. Aberdeen & Rockfish R.R. Co., 
et al., assigned November 2, at Washington, 
D.C., canceled and reassigned November 16, 
at Washington, D.C., before Examiners Bar- 
ber and Roper. 

No. 33190, Cement—Dundee, Mich. to Chi- 
cago, Ill., assigned October 19, at Washing- 
ton, D.C., canceled and reassigned Novem- 
ber 23, at Washington, D.C., before Exam- 
iner Kane. 


New Assignments 


October 19 — Washington, D.C. — Examiner 
Bradford: 

Finance 13170—Florida Eest Coast Ry. Co. 
Reorganization (Expenses of Reorganiza- 
tion Managers). 

November 4—St. Paul, Minn.—U.S. P.O. & 
Custom Hse. Bldg.—Examiner Messer: 

I. & S. 7208 and pending supplements— 
Lumber—Free Demurrage at Hold Points. 

No. 33172 and Ist Sup.—Lumber—Free Di- 
version Rule. 

November 5—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Brown: 

No. 32975—Animal Feed—Kansas City to 
Chicago. 

November 5—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

I. & S. 7188—Iron or Steel Plates or Sheets 
—Ill. to Belton & Temple, Tex. 

F.S.A. 35283—Plate or Sheet—Ill. Points to 
Tex. 

November 6—Austin, 
Examiner Bartoo: 

No, 32162 Texas Intrastate Passenger 
Fares. 

November 6—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

Fourth Section Applications 35174, 35176 
35249 and 35324—Liquified Petroleum Gas 
Within and From Western States. 

November 9—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Conley: 

Finance 19352—Chicago Tunnel Terminal 
Co. Reorganization. 

Finance 19353—Same (Compensation and 
Expenses). 

November 9—Dallas, Tex.—Baker Hotel—Ex- 
aminer Bartoo: 

I. & S. 7147—Switching at Corpus Christi, 
Tex. 


Tex.—State Comm.— 


TRAFFIC Wortp’ 


November 9—Kansas City, M0.—New Pick- 
wick Hotel—Examiner Brown: 
No. 32878—Grain Products from Leaven- 
worth, Kan., to St. Louis, Mo. 
November 12—Dallas, Tex.—Baker Hotel—Ex. 
aminer Bartoo: 
I. & S. 7149—Switching Charges at Laredo, 


Tex. 
November 12—Duluth, Minn.—U.S. Ct. Rms. 
—Examiner Messer: 

I. & S. 7239—Cancellation of Absorption of 
Switching Charges at Duluth, Minn. 
November 13 — Dallas, Tex.— Baker Hote]— 

Examiner Bartoo: 
F.S.A. 35630—TOFC Service-Frozen Shrimp 
From Points in La. and Tex. 
November 16—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Brown: 
No. 33026—Iron and Steel Articles—Chicago 
to Okla. 
November 17—Cleveland, 0.—Old P.O. Bldg. 
—Examiner Hanson: 
No. 33165 and pending supplement—Pig 
a and Southern Territories to 
ch. 
F.S.A. 35550—Pig Iron to Points in Mich. 


WATER 


New Assignments 


December 1— Washington, D.C. — Examiner 
Cricher: 
FF-C-1 and pending supplement—Mars 
Terminal Consolidated Co., Inc., Boston, 
Mass., Investigation of Operations. 


MOTOR 


Changes in Assignments 


MC-118086, Dawn Transportation Co., Pair- 
lawn, N.Y., assigned October 8, at New York, 
N.Y., postponed to a date to be fixed. 

MC-110698, Sub. 125, Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier ap- 
plication, assigned October 12, at Charlotte, 
N.C., canceled. 

I. S. M-12750, Heater Service Charges 
Within Official Territory, assigned October 
20, at Washington, D.C., canceled and re- 
assigned November 23, at Washington, D.C., 
before Examiner Corbin. 

MC-64994, Subs. 28 and 29, Hennis Freight 
Lines, Inc., Winston-Salem, N.C., common 
carrier applications, assigned October 14, at 
Charlotte, N.C., canceled and reassigned No- 
vember 19, at Charlotte Hotel, Charlotte, 
N.C., before Examiner Cave. 

I. & S. M-12193, Twine and Crude Rubber— 
Emery Transportation Co., assigned October 
14, at Washington, D.C., canceled and re- 
assigned November 12, at Washington, D.C., 
before Examiner Kassel. 

MC-55811, Sub. 53, Craig Trucking, Inc. 
Albany, Ind., common carrier application, as- 
signed October 15, at Indianapolis, Ind., can- 
celed and reassigned November 18, at Me- 
ridian Plaza Motor Hotel, Indianapolis, Ind., 
before Jt. Bd. 208. 

MC-29886, Sub. 154, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., common 
carrier application, assigned October 23, at 
Dallas, Tex., canceled. 

MC-C-2597, Peoples Express Co. v. Central 
Jersey Motor Lines, Inc., assigned October 
9, at New York, N.Y., canceled. 

MC-118984, Schrecker Moving & Storage, 
Clarksville, Tenn., common carrier applica- 
tion, assigned October 13, at Nashville, Tenn, 
canceled. 

MC-76266, Sub. 99, Merchants Motor Freight, 
Inc., St. Paul, Minn., common carrier ap- 
plication, assigned October 14, at Columbus, 
O., canceled. 

MC-113323, Sub. 9, Armored Car, Inc., New 
Orleans, La., contract carrier application, 
assigned October 16, at Washington, D.C, 
canceled and reassigned November 18, at 
Washireton, D.C., before Examiner Carr. 

MC-117961, Controlled Freight, Inc., Oak- 
land, Calif., assigned October 19, at San 
Frnacisco, Calif., canceled and reassigned 
December 9, at New Mint Bidg., San Fran- 
cisco, Calif., before Examiner Linn. 

MC-807, Sub. 160, Anchor Motor Freight, 
Inc. of Del., Cleveland, O., contract carrier 
application, assigned October 15, at Wash- 
ington, D.C., canceled. 

MC-118£99, Subs. 1, 2, 3 and 4, Thayne R. 
Olson, Wichita, Kan., common carrier ap- 
plications, assigned October 26, at Kansas 
City, Mo., canceled and reassigned No- 
vember 19, at New Hotel Pickwick, Kansas 
City, Mo., before Examiner Harrison. 

MC-103654, Sub. 49, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application, assigned October 26, at 
Washington, D.C., canceled and reassigned 
November 9, at Fed. Ct. Bidg., Minneapolis, 
Minn., before Examiner Sutherland. 
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MC-66562, Sub. 1503, Railway Express 
ey Inc., New York, N.Y., assigned Oc- 
at Detroit, Mich., canceled and re- 
Tred October 27, at Olds Hotel, Lansing, 
Mich., before Jt. Bd. 296. 

MC-102608, Sub. 14, Burlington-Chicago 
, Inc., Kewanee, Ill., assigned October 

at Des Moines, Ia., canceled. 
MC-43038, Sub. 413, Commercial Carriers, 
jm., Detroit, Mich., — carrier appli- 
cation, Doe sun October 23, at Dallas, Tex., 


canceled 

MC-64932, Sub. 262, Rogers Cartage Co., 
Chicago, Ill., common carrier application, 
usigned October 26, at Washington, D.C., 
canceled. 

MC-103880, Sub. 196, Producers Trarfsport, 
In., New Buffalo, Mich., common carrier 
application, assigned October 26, at Washing- 
wn, D.C., canceled. 

MC- 118972, Newmarket Coach Lines, Lim- 
ied, Newmarket, Ontario, Canada, common 
qmrier application, assigned October 27, at 
pulfalo, N.Y., postponed to a date to be 


fixed. 

MC-1096, Sub. 4, Canada Coach Lines, Lim- 
ited, Hamilton, Ontario, Canada, common 
arrier application, assigned October 28, at 
Buffalo, N.Y., postponed to a date to be 


fixed. 

MC-119113, F. N. Rumbley Co., Fresno, 
Calif., contract carrier application, assigned 
October 28, as San Francisco, Calif., canceled. 

MC-29886, Sub. 157, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., common 
arrier application, assigned October 30, at 
San Francisco, Calif., canceled and reassigned 
November 9, at Fed. Bldg., Los Angeles, Calif., 
before Examiner Linn. 

MC-4405, Sub. 335, Dealers Transit, Inc., 
Chicago, Ill. common carrier application, 
assigned November 4, at San Frnacisco, Calif., 
canceled. 

MC-C-2423, Heavy and Specialized Carriers 
Section Local Cartage National Conference v. 
General Expressways, Inc., assigned Novem- 
ber 5, at Chicago, IIl., postponed indefinitely. 

MC-117344, Sub. 21, Maxwell Co., Cincin- 
mti, O., common carrier application, as- 
signed November 17, at Columbus, O., post- 
poned to a date to be fixed. 

MC-118838, Garrett-Gabor Co., St. Norbert, 
Manitoba, Canada, common carrier applica- 
tion, assigned December. 1, at Bismarck, N.D., 
anceled and reassigned December 1, at Met- 
wpolitan Bldg., Minneapolis, Minn., before 
it. Bd. 248. 


New Assignments 
October 


D.C.—Examiner 
Gaffney 


MC-504, Sub. 32—Harper Motor Lines, Inc., 
Elberton, Ga., common carrier applica- 
tion. 

MC-2306, Sub. 4—Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common car- 
rier application. 

MC-14252, Sub. 11—Commercial 
Freight, Inc., Columbus, O., 
carrier application. 

MC-17778, Sub. 31—Yale Transport Corp., 
New York, N.Y., common carrier appli- 
cation. 

MC-21571, Sub. 23—Scherer Freight Lines, 
Inc., Ottawa, Ill., common carrier ap- 
plication. 

MC-25567, Sub. 44—Hancock-Trucking, Inc., 
Evansville, Ind., common carrier appli- 
cation. 

MC-35334, Sub. 46—Cooper-Jarrett, 
~ aoa Ill., common 
tion. 


26—Washington, 


Motor 
common 


Inc., 
carrier applica- 


MC-39300, Sub. 3—Middle States Motor 
Freight. Inc., Cincinnati, O., common 
carrier application. 

MC-59680, Sub. 126—Strickland Transpor- 
tation Co., Inc., Dallas, Tex., common 
carrier application. 

MC-69901, Sub. 9—Newsom Trucking Co., 
Inc., Columbus, Ind., common carrier 
application. 

MC-74120, Sub. 7—Porto Transport, Inc., 
Dallas, Tex., common carrier applica- 


tion. 
MC-108461, Sub. 83—Whitfield Transporta- 


tion, Inc., Las Cruces, 
carrier application. 

MC-109533, Sub. 12—Overnite Transporta- 
tion Co., Richmond, Va., common car- 
rier application. 

MC-114238, Sub. 3—Ohio Southern Express, 
Inc., Atlanta, Ga., common carrier ap- 
Plication. 

October 27—Buffalo, N.Y.—Hotel 
Examiner Essrick: 

MC-11753, Sub. 28—Beaney Transport, 
Brockport, N.Y. 

MC- 117903 Fruit Belt Produce, St. Cath- 
arines, Ontario, Canada. 

October 28—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Essrick: 

MC-116600, Sub. 1—Lewis Transport Lim- 

ited, Toronto, Ontario, Canada. 


N.M., common 


Buffalo— 


October 29 — Washington, D.C. — Examiner 
Winson: 
—- 20853, Automobile Carriers, Inc.— 
October 30—Knoxville, Tenn.—U. S. Ct. Rms. 
—Examiner Nicholson: 

MC-61403, Sub. 45—Mason & Dixon Tank 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

October 30—San Francisco, Calif—New Mint 
Bldg.—Examiner Card: 

MC-F-7278—Dealers Transit, Inc.—Pur- 
chase (Portion)—Hamilton Trucking 
Service, Inc. 

November 2—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Essrick: 

MC-118258—Can-American Produce Truck- 

ing, Ltd., Trenton, Ontario, Canada. 
November 2—Dallas, Tex.—Baker Hotel—Ex- 
aminer Boss: 

MC-50132, Sub. 62—Central & Southern 
Truck Lines, Inc., Caseyville, Ill. 

November 2—Houston, Tex.—Texas State 
Hotel—Examiner Bartoo: 

I. & 8S. M-12539—Zinc or Zinc Alloys— 
Corpus Christi, Tex., to Kan. & Mo. 
November 3— Washington, D.C. — Examiner 

Corbin: 

Section 5a Application 71 — Household 
Goods Carriers’ Bureau and Movers & 
Warehousemen’s Association of America, 
Inc.—Agreement. 

November 4—Washington, 
McCloud: 

I. & S. M-12875—Frozen Meats—Official 
Territory to Milton, Pa. 

November 5—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 69: 

MC-34930, Sub. 19—Prue Motor Transpor- 

tation, Inc., Portsmouth, N.H 
November 5—Kingsport, 
Inn—Jt. Bd. 107: 

MC-40858, Sub. 47—Silver Fleet Motor Ex- 
press, Inc., Louisville, Ky. 

MC-52953, Sub. 19—Et & WNC Transpor- 
tation Co., Johnson City, Tenn. 

MC-59583, Sub. 82—Mason & Dixon Lines, 
Inc., Kingsport, Tenn. 

MC-60875, Sub. 14—Rutherford Freight 
Lines, Inc., Bristol, Va.-Tenn. 

MC-70022, Sub. a Trucking Co., 
Inc., Greensboro, N.C 

MC-104004, Sub. 144—Associated Trans- 
port, Inc., New York, N.Y. 

MC-106456, Sub. 28—Super Service Motor 
Freight Co., Inc., Nashville, Tenn. 

MC- 107475, Sub. 42—Dance Freight Lines, 
Inc., Lexington, Ky. 

MC- 108651, Sub. 11—Roy B. Moore, Inc., 
Kingsport, Tenn. 

November 6—Atlanta, Ga.—680 W. Peachtree 
St.. N.W.—Examiner Pellerzi: 

MC-116459, Sub. 16—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 
plication. 

November 6—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Bush: 

MC-109637, Sub. 131—Southern Tank Lines, 
Inc., Louisville, Ky. 

November 6—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Bush: 
MC-118382—Louis Kaplan, Methuen, Mass. 


November 6—Kansas City, Mo.—New Hotel 
Pickwick—Jt. Bd. 36: 
MC-66344, Sub. 15—Cyrus Petroleum Truck 
Line, Iola, Kan., contract carrier appli- 
cation. 


November 9—Denver, Colo.—New Customs 
Hse.—Examiner Angle: 
MC-730, Sub. 154—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 


November 9—DenvVer, 
Hse.—Jt. Bd. 265: 
MC-9895. Sub. 107—Denver Chicago Trans- 
port Co., Inc., Denver, Colo., common 
carrier application. 


November 9—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Brown: 

I. & S. M-12010—Animal or Poultry—St. 
Joseph to Mo. 

November 9—Washington, D.C.—Jt. Bd. 200: 

MC-102616, Sub. 681—Coastal Tank Lines, 
Inc., York, Pa. 

November 10—New York, N.Y.—346 Broadway 
—Examiner Essrick: 

MC-46005, Sub. 13—Burg Trucking Corp., 
New York, N.Y., contract carrier applica- 
tion. 

November 12—Kansas City, Mo.—New Pick- 
wick Hotel—Examiner Brown: 

No. 33184—Middlewest Motor Freight Bu- 
reau v. Zuzich Truck Line, Inc. 

November 12—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Nichol- 


son: 
MC-119163—Marine Transit, Inc., Nash- 
ville, Tenn., common carrier application. 
November 13—Washington, D.C.—Examiner 
Hagerty: 
MC-52657, Sub. 577—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation, 


D.C.—-Examiner 


Tenn.—Kingsport 


Colo.—New Customs 


ICC News 


nore 13—Washington, D.C.—Examiner 
mit. 
MC- 111103, Sub. 4—Protective Motor Serv- 
ice Co., Inc., Philadephia, Pa., contract 
carrier ‘application. 


Rone 13—Washington, D.C.—Examiner 
SS: 

MC-114019, Sub. 31—Emery Transportation 
Co., Chicago, Ill.. common or contract 
carrier application. 

November 16—Denver, 
Hse.—Jt. Bd. 126: 

MC-52746, Sub. 52—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

November 16—Denver, 
Hse.—Jt. Bd. 198: 

MC-110388. Sub. 19—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 


November 16—Denver, Colo.—New Customs 
Hse.—Examiner Farmer: 
= Packing Co., Denver, 
‘olo. 


November 16—East Charleston, W.Va.—City 
Hall—Examiner Sar: 
MC-96324, Sub. 3—General Delivery, Inc., 
Fairmont, W.Va. 
MC-118373—Stanley Brothers Produce, 
Huntington, W.Va. 


November 16—Indianapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 1: 
MC-82, Sub. 5—Best Way Of Indana, Inc., 
Terre Houte, Ind., common carrer ap- 
plication. 


November 16—Idiahapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 58: 

MC-703, Sub. 11—Hinchcliff Motor Serv- 
ice, Inc., Chicago, Ill. Common carrier 
application. 

MC-1470, Sub. 7—Columbus & Chicago Mo- 
tor Freight, Inc., Columbus, O., common 
carrier application. 

November 16—Indianapolis, Ind.—U. S. Ct. 
Rms.—Jt. Bd. 21: 

MC-1778, Sub. 6—Motor Express, Inc., Chi- 
cago, Ill., common carrier application. 
MC-111384, Sub. 11—McDaniel Freight Lines, 

Inc., Crawfordsville, Ind., common Ccar- 
rier application. 

November 16—Indianolis, Ind—U. S. Ct. 
Rms.—Jt. Bd. 73: 

MC-55842, Sub. 6—Superior Freight Lines, 
Inc., South Bend, Ind., common carrier 
application. 

November 16—New Orleans, La.—Fed. Off. 
Bldg.—Examiner Boss: 

MC-112497, Sub. 149—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 


November 16—Richmond, Va—vU. S. Ct. 
Rms.—Examiner Pellerzi: 

MC-76264, Sub. 19—Webb Transfer Line, 
Inc., Shelbyville, Ky., common carrier 
application. 

November 16—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Brown: 

I. & S. M-12320—Iron and Steel Articles— 

Chicago to Okla. 
November 16—Washington, 
Hinely: 

MC-113524, Sub. 
Co., Baltimore, 
application. 


November 17—Columbus, O0.—New P. O. Bldg. 
—Jt. Bd. 296: 
MC-110525, Sub. 397—-Chemical Tank Lines, 
Inc., Downingtown, Pa. 


November 17—East Charleston, W.Va.—City 
Hall—Examiner Sar: 

MC-100983, Sub. 4—Harley A. Groseclose, 
Alderson, W.Va., common carrier appli- 
cation. 

MC-112796, Sub. 3—Brake & Co., Clarks- 
burg, W.Va., common carrier application. 

November 17—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 4: 

MC-C-2681—Sample Truck Line v. Shum- 

pert Truck Line. 


November 17—Washington, D.C.—Jt. Bd. 12: 

MC-1501, Sub. 164—Greyhound Corpora- 

tion Extension-Washington  Interna- 
tional Airport. 

MC-1504, Sub. 146—Atlantic Greyhound 
Corporation Extension—Same. 

MC-1300, Sub. 24—Alexandria, 
Washington Transit Co. 
Same. 

MC-68167, Sub. 34—Washington, Virginia, 
ar Maryland Coach Co., Inc. Extension 
—Same. 

MC-75289, Sub. 16—D. C. Transit System, 
Inc. Extension—Same. 

MC-103113, Sub. 1—Airport Transport Inc. 
Extension—Same. 


Colo.—New Customs 


Colo.—New Customs 


D.C.—-Examiner 


19—Parkville Trucking 
Md., common carrier 


Barcroft 
Extension— 



































108 


November 17—Washington D.C.—Examiner 
Hurley: 

mc-600i4 Sub. 5—Aero Trucking, Inc., 
Pittsburgh, Pa., common carrier applica- 
tion. 

November 17—Washington, D.C.—Examiner 
Cricher 

MC-31600, Sub. 468—P. B. Mutrie Motor 

Transportation, Inc., Waltham, Mass., 

common carrier application. 


sag 17—Washington, D.C.—Examiner 


MC- 119225—Barron Trucking Co., Inc., 
Washington, N.J., common carrier ap- 
plication. 

November ag? Charleston, W.Va.—City 
Hall—Jt. Bd. 

MC-4409, Sub. 19k. & H. Corp., New Ken- 
sington, Pa.,, common or contract carrier 
application. 

November 18—East es W.Va.—City 
—Jt. Bd. 31 

Mer 164004, 141—Associated Trans- 
port, Inc., New York, N.Y., common car- 
rier application. 

November 18— Chicago, Ill.—U.S. Custom 
—Examiner Messer: 

No. 33152 — Assembling and Distribution 
Rates—Perkins Transfer, Inc. 

November 18—Minneapolis, Minn.—Fed. Ct. 
Bldg.—Examiner Sutherland: 

MC-118081—Dairy Transit Co., Minneapolis, 
Minn. 

November 18—New York. N.Y.—346 Broadway 
Examiner Essrick: 

MC-118601—Eastern Transportation Co., 
Inc., Harrison, N.J., contract carrier 
application. 

November 18—Washington, D.C.—Examiner 


Messer: 
MC-18117, Sub. 3—W. B. Hogg, Quarry- 
ville, Pa., common carrier application. 


November 18—Washington, D.C.—Examiner 


Mois 119236—B & M Mobile Home Trans- 
port, York, Pa., common carrier appli- 
cation. 


November 19—East Charleston, W.Va.—City 
Halli—Jt. Bd. 113: 

MC-119146, Sub. 1—William A. Malott, 
Williamsport, Md., common carrier ap- 
plication. 

November 19—Chicago, I1l.—U.S. Custom Hse. 
—Examnier Messer: 

No. 33169—Middlewest Motor Freight Bu- 

reau v. Midland Forwarding Corp. 
November 20—Denver, Colo.—New Customs 
Hse.—Examiner Farmer: 

MC-C-2503 and Sub. 1—Navajo Freight 
Lines, Inc., et al. v. W. J. Digby, Inc., 
et al. 

November 20—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-73381, Sub. 7—Harris Truck Line, Inc., 

Lynwood, Calif. 
November 20— Louisville, 
Hotel—Jt. Bd. 156: 

MC-66562, Sub. 4535—Railway 

Agency, Inc., New York, N.Y. 
November 20—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 264: 

MC-109637, Sub. 128—Southern Tank Lines, 
‘Inc., Louisville, Ky. 
November 30—Columbus, O.—New P. O. 

Bldg.—Jt. Bd. 57: 

MC-59185, Sub. 23—Highway Express, Inc., 
Cleveland, O., common carrier applica- 
tion. 


November a -Gonaeaee, O O.—New P. O. Bldg. 
—IJt. 


Mc-11404,, "sub. 11—Mohawk Motor, Inc., 
Tiffin, }., common carrier application. 


November oo Ore.—410 S. W. 10th 
172: 


Ky. — Kentucky 
Express 


Ave.—Jt. Bd. 

MC-79690, Sub. 19—Coast-Lee & Eastes, 
Inc., Seattle, -Wash., common carrier 
application. 

December 1—Columbus, 0.—New P. O. Bldg. 
—Jt. Bd. 9: 


MC-54105, Sub. 9—Bell Motor Freight, Inc., 
Kalamazoo, Mich., common carrier appli- 
cation. 


December 1—Columbus, 0.—New P. O. Bldg. 
Jt. Bd. 117: 
MC-119224—Little Beaver Air Freight De- 
livery Co., Stow, O., common carrier ap- 
plication. 


ae ay" 1—Glasgow, Mont.—Ct. Hse.—Jt. 
82: 
MC-78643, Sub. 42—Hart Motor Express, 
Inc., Minneapolis, Minn., common car- 
rier application. 


December 2—Chicago, T1l—U. S. Custom 
Hse.—Jt. Bd. 53: 

MC-59649, Sub. 11—Peoria Cartage Co., Pe- 
oria, tll., common carrier application. 
MC-99780, "Sub. 1—Chipper Cartage Drive, 

Peoria, Ill., common carrier application. 


December os ~m i—v. S. Custom 


Hse.—Jt. Bd. 
—- Sub. *F_ernest Ulrich, Olney, 


Ill., common —— Ce a ay 


December 3—Chicag —U. 8. Custom 
Hse. —Jt. mite 
MC- -115651, Sub. " 4—Kaney Transporation, 
Inc., Freeport, Ill., common carrier appli- 
cation. 


December 3—Portland, Ore.—410 S. W. 10th 
Ave—Jt. Bd. 172: 

MC-42487, Sub. 404—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-78786, Sub. 217—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

il.—v. 8S. Custom 


December 4—Chicago, 
Hse.—Jt. Bd. 135: 

MC-19553, Sub. 21—Knox Motor Service, 
Inc., Rockford, Ill., common carrier ap- 


plication. 
December a sg Il.—v. 8S. Custom 
Hse.—Jt. Bd. 21: 


MC-119127—Jack Gray Co., Inc., Hammond, 
Ind., common carrier application. 
December 4—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 172: 
MC-12718—Dispatchers, Inc., Portland, 
Ore., broker application. 
December 4—Po: d, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 351: 
MC-101781, Sub. 2—Gilbert’s Towing Serv- 
ice, Portland, Ore., common carrier ap- 


plication. 
—v. 8S. Custom 


December 7—Chicago, 
Hse. —Jt. Bd. 73: 

MC-2990, Sub. 15—Blue Arrow Transport 
Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application. 

MC-67818, Sub. 64—Michigan Express Inc., 
Grand Rapids, Mich., common carrier 
application. 

December re, Ill.—U.S. Custom Hse. 
—Jt. Bd. 160 

MC-52877, Sub. 5—Chicago-St. Louis Ex- 
press, Inc., St. Louis, Mo., common Car- 
rier application. 

December ee a a Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 5: 

MC-68618, Sub. as Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., com- 
mon carrier application. 

a 1—W: m, D.C. — Examiner 


rroughs: 
MC-30837, Sub. 220—Kenosha Auto Trans- 
port Corp. Extension—Foreign Cars. 
MC-8989, Sub. 159—Howard Sober, Inc., Ex- 
tension—Baltimore, Md. 
MC-52657, Sub. 485—Arco Auto Carriers, 


a Extension—Baltimore Foreign Traf- 
c 


December 8—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 5: 
MC-117724 — Produce Transport Dispatch, 
Portland, Ore. 
MC-117811—Caruso Produce Express, Port- 
land, Ore. 
December 9—Chicago, Ill.—_U.S. Custom Hse. 


—Jt 
MC-105269, Sub. 27—Graff Trucking Co., 
Inc., Kalamazoo, Mich., common carrier 
application. 
December $—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 195 
MC-115882, Sub. 1—Johnson Bros., Cam- 
bridge, iil., common carrier application. 
December a, _Ore. —410 S. W. 10th 
Ave.—Jt. Bd. Bd. 
MC- 119133_-Sameck, ‘Ene. Portland, Ore., 
contract carrier application. 


December 9—San Francisco, Calif—New Mint 
Bidg.—Examiner Linn: 

MC-C-2685—Controlled Freight, Inc., A 

Corp., & Robert A. Shearer, An Individ- 


ual — Investigation of Operations and 
Practices. 

December ~1e pag Ill.—U.S. Custom Hse. 
—Jt. Bd. 


MC-50186, sub. “2—South Bend Rental Serv- 
ice, Inc., La Grange, Ill., contract car- 
rier application. 

MC-110988, Sub. 63—Kampo Transit, Inc., 
es Wis., common carrier applica- 
tion. 


December 10—Portland, Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 11: 

MC-32430, Sub. 2—Ferguson Transfer Co., 
Coos Bay, Ore., common carrier applica- 
tion. 

December + Ore.—410 S. W. 10th 
Ave.—Jt. Bd. 

MC-94604, Sub. T! pacite Storage & De- 
livery Co., Portland, Ore., common car- 
rier application. 

December 11—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-12717—St. Joseph’s Booster’s Club, Mil- 

waukee, Wis., broker application. 
December 11—Madison, Wis.—State Comm.— 
Jt. Bd. 162: 

MC-119221—Heavy Duty Wrecker Service, 
a Bay, Wis., common carrier appli- 
cation. 
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gro 


geandinavis 
in effect w 











December ow om Ore.—410 S. W. 10th 
Ave.—Jt. 45: 


Me-1ise38—Oregon Chips Co., Corvallis 



























































































































































































































































































ae. a 14— Pierre, 8.D.— State Comm. val of 
Jt. Bd. 26: ument 
MC-66562, Sub. 1494 — Railway Exprea} “8 
Agency, Inc., New York, N.Y., commog§ in NO. 833, 
carrier application. nV. (Oran; 
MC-119039 — Carl Wiese, Luverne, Minn, ‘ et al.: 
contract carrier application. Lid., 4 
December 14—Seattle, Wash_—Fed. Of. Bldg Beween A 
Line o 
Mo-52920. Sub, 27—Pacific Highway Trang oF petitio: 
port, Inc., Seattle, Wash., common can 4 ’ 
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carrier a) application. Increase 
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carrier application. shipping 
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common carrier application. Steamship 
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MC-88161, Sub. 57 — Inland Petroleum Psd 
Transportation Co., Inc., Seattle, Wash, § Tes" 
common carrier application. half of all 
a 16—Pierre, S.D.—State Comm.—Jt,§ named as 
MC-95894, Sub. 2—Ed Redlinger Trucking§ "er Of 
Service, Winner, S.D., common carrier§ behalf of 
application. tariff, it sé 
eee “45°. - ye, Wash.—Fed. Off. Bldg. § tes fron 
MC-94109, Sub. 2—Mairs Transport Ltd,§ ports in 
New Westminster, British Columbia,§ October 2 
Canada, common carrier application. As in tk 
a Wash.—Fed. Off. Bldg. ats in th 
MC-118038, Sub. 2—Easley Hauling Service, § wd Wate 
Inc., Yakima, Wash., common carrier§ other car 
application. count of r 
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MC-67020, Sub. 7—Seattle Transfer & Stor-] freight ar 
age Co., Seattle, Wash., common carrier schedules 
application. ; ” 
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age, Auburn, Wash., common carrier ap- | mined by 
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Foreign Ship Conferences | Madssas: 
To Air Dispute Before FMB | mnsship 
The Federal Maritime Board will hear No. 83 
argument November 3 in room 4519 Of § (Co. Inc., 
the new General Accounting Office build- covering 
ing, Washington, D.C., in four related] in the tr 
cases involving conflicts between foreigt | Uruguay 
ship conferences whose members are i § ment at 
the Great Lakes trade. No. 83 
An examiner of the board ruled last} & Holt, 
May against a contention of a conference | ™ngeme! 
composed of British steamship lines} Brazil a 
that the FMB had no power to pass on} Slands, 
ship conference agreements affecting} York or 
foreign trade, and recommended that No. 84¢ 
the board should not approve agreé-§ & Holt, 
ments involving the conferences of the} tangeme 
British lines in eastbound and west Brazil a 
bound trades (T.W., May 23, p. 122).§ lands, w 
Agreements between ship lines of another} leans or 
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group, made up of Dutch and 

gandinavian lines, were approved and 

in effect when the British lines asked 
val of their pacts. 

Argument will be heard by the board 
in No. 833, Maatschappij “Zeetransport” 
NY. (Oranje Line) et al. v. Anchor Line, 
Ld., et al.; No. 834, Agreement No. 8400, 
petween Anchor Line Ltd., the Bristol 
Gity Line of Steamships, Ltd., et al.; No. 
gi, Petition of Anchor Line, Ltd., et al, 
and No. 843, Agreement No. 8440, Be- 
tween Anchor Line, Ltd., the Bristol City 
tine of Steamships, Ltd., et al. 
























































Hawaii Shipping Rate 
increase Probe Broadened 


An investigation ordered by the Fed- 
eral Martime Board into increases in 
shipping rates in No. 869, Pacific Coast- 
Hawaii and Atlantic/Gulf-Hawaii Gen- 
eral Increase in Rates, has been broad- 
ened by a supplemental order of the 
poard to include as respondents, Lykes 
Brothers Steamship Co. and Waterman 
steamship Corp., and their tariff agent, 
Walter R. Greiner. 

The board said the latter had filed 
freight tariff No. 13, FMBF No. 20 on be- 
half of all but one of the steamship lines 
named as respondent in the original 
order of investigation in No. 869 and in 
behalf of Lykes and Waterman. The 
tariff, it said, named increases in freight 
rates from Atlantic and Gulf ports to 
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insport Ltd§ ports in Hawaii, to become effective 
2 Columbia, § October 21. 
lication. As in the case of the carrier respond- 
od. Of. Bldg ats in the original investigation, Lykes 
aling Service,§ amd Waterman have joined with the 
mon carrier § other carriers in agreeing to keep ac- 
count of receipts from the increased rates 
Of and to refund to those who pay the 
nsfer & Stor-§ freight any charges collected under the 
nmon carrier — shedules commencing with October 21 
asfer & Stor- | Which may be in excess of those deter- 





m carrier ap- | mined by the board to be just and rea- 


sonable (T.W., Sep. 19, p. 166). 






Several Shipping Pacts 
Are Approved by FMB 


The Federal Maritime Board has an- 
nounced approval of the following 
agreements under section 15 of the 1916 
shipping act: 

No. 8391, between Lykes Bros. Steam- 
ship Co., Inc. and Compagnie des Mes- 
sageries Maritime, covering a through 
billing arrangement in the trade from 
U. S. Gulf ports to certain designated 
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rences Madagascar base ports, Madagascar out- 
ports, and Comores Islands ports, with 
transshipment at Dar es Salaam and 
fe FMB Mombasa in British East Africa. 
ird will heat § No. 8398, between Alcoa Steamship 
oom 4519 of § Co. Inc., and Lamport & Holt Line, Ltd. 
Office build- } covering a through billing arrangement 
four related} in the trade from Argentina, Brazil and 
ween foreign | Uruguay to Puerto Rico, with transship- 





nbers are Mf ment at New Orleans or Mobile. 


No. 8399, between Alcoa and Lamport 
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a conference § "angement in the trade from Argentina, 
mship lines} Brazil and Uruguay to the Virgin 
r to pass on Glands, with transshipment at New 






York or Balitmore. 
No. 8401, between Alcoa and Lamport 
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ences of the} tangement in the trade from Argentina, 
| and west § Brazil and Uruguay to the Virgin Is- 
23, p. 122).§ lands, with transshipment at New Or- 





leans or Mobile. 





es of another 








No. 8402, between Alcoa and Booth 
Steamship Co. Ltd., covering a through 
billing arrangement in the trade from 
Brazil and Peru to Puerto Rico, with 
transshipment at New Orleans or Mobile. 

No. 8403, between Alcoa and Booth, 
covering a through billing arrangement 
in the trade from Brazil and Peru to 
the Virgin Islands, with transshipment 
at New York or Baltimore. 

No. 8404, between Alcoa and Booth, 
covering a through billing arrangement 
in the trade from Brazil and Peru to the 
Virgin Islands, with transshipment at 
New Orleans or Mobile. 


New Agreements Filed 


Two new agreements to which Alcoa 
is a party have been filed with the FMB 
for approval under the 1916 act. They 
are: 

No. 8412, between the carriers com- 
prising the A. P. Moller-Maersk Line 
joint service and Alcoa, covering a 
through billing arrangement in the trade 
from India, China, including Hong 
Kong, Japan, Philippine Islands, For- 
mosa, Siam, Singapore, Saigon, In- 
donesia and Ceylon to Puerto Rico, with 
transshipment at New York or Balti- 
more. 

No. 8413, between the same carriers 
parties to No. 8412, covering a through 
billing arrangement in the trade from 
the aforementioned countries to the Vir- 
gin Islands, with transshipment at New 
York or Baltimore. 


Court News 


Employe Protection Under 
Strike Injunction to Be 
Studied by Supreme Court 


In granting a petition for review 
of an appeals court decision which 
affirmed a district court order grant- 
ing an injunction against a strike 
on the Missouri-Kansas-Texas Rail- 
road, but vacated that part of the 
district court’s order which required 
the restoration and maintenance of 
the status quo, the Supreme Court 
of the United States on October 12 
said the review was granted, limited 
to one following question presented 
by the petition. 


That question, the court said, was: 

“Whether a district court under cir- 
cumstances where a dispute arising under 
the railway labor act has been submitted 
by a railroad to the National Railroad 
Adjustment Board and an injunction 
against a strike by employes is sought 
on authority of Brotherhood of Railroad 
Trainmen v. Chicago River and Ind. RR 
Co., 353 U.S. 30, may on the granting of 
an injunction impose reasonable condi- 
tions designed to protect the employes 
against a harmful change in working 
conditions during pendency of the dis- 
pute before the adjustment board by 
ordering that the railroad restore the 
status quo, or, in the alternative, pay the 
employes the amount they would have 
been paid had changes in working con- 
ditions giving rise to the dispute not 
been made?” 


The Supreme Court gave notice that 


109 


the petition for the writ of certiorari 
was granted in No. 165, Brotherhood of 
Locomotive Engineers v. Missouri-Kan- 
sas-Texas Railroad Co. 

The railroad had published general 
orders notifying employes that in Oc- 
tober, 1958, certain intra-division runs 
would be abolished and new runs es- 
tablished. After the National Mediation 
Board had heen called in and had noti- 
fied the parties that its file in the dis- 
pute was closed without agreement hav- 
ing been reached, the employes went on 
strike on November 6, 1958. On that same 
day the railroad obtained from a federal 
district court a temporary order against 
the strike. The appeals court affirmed 
the district court order, but, as afore- 
mentioned, vacated that part of the 
lower court’s order requiring restora- 
tion and maintenance of the status quo, 
the element in the dispute which the 
Supreme Court has decided to review 
(T.W., Aug. 1, p. 94). 


Job Loss Under ‘Central 
Agency Plan’ to Have 
High Court’s Attention 


The status of the “central agency 
plan” of the Chicago & North West- 
ern Railway as a bargaining issue 
with railroad brotherhoods will be 
considered by the Supreme Court of 
the United States which, on October 
12, granted a writ of certiorari to the 
U.S. Court of Appeals for the Seventh 
Circuit in No. 100 (old No. 984), 
Order of Railroad Telegraphers v. 
Chicago & North Western Rail- 
way Co. 


The appeals court held that a notice 
served on the railroad by the ORT 
under section 6 of the railway labor act 
(requiring 30 days’ notice of a proposed 
change of rules) that the brotherhood 
was going to propose a change of rule 
so that no job in existence on a specified 
date could be eliminated without agree- 
ment between the management and the 
brotherhood, did not relate to rates 
of pay, rules and working conditions. 
Hence, the appeals court held that the 
Norris-LaGuardia act, prohibiting the 
issuance of a strike injunction where 
the employer refused to comply with the 
railway labor act, did not apply (T.W., 
July 4, p. 119). 

Under the “central agency plan” the 
C & N W assigned the operation of 
two or more stations to a single station 
agent. 


Court of Claims Ruling 
On Transport Tax Stands 


An attempt to have the Supreme 
Court of the United States review a 
reversal by the U.S. Court of Claims of 
its view that the former tax on the 
transportation of property did not apply 
to the furnishing of ice and salt for 
refrigerator cars, failed on October 12 
when the high court denied a writ cer- 
tiorari to the Court of Claims in No. 160, 
Armour & Co., et al. v. United States 
of America (T.W., Aug. 1, p. 93). 

Various packinghouses told the Su- 
preme Court in their petition for a writ 
of certiorari that the Court of Claims 
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ruling that its earlier decision that the 
tax did not apply to furnishing ice and 
salt for “reefers” had been erroneous 
(thus making it impossible for the pack- 
inghouses to obtain nearly $200,000 in 
refunds) should be reviewed. They said 
a number of similar actions were pend- 
ing in various federal district courts 
and argued that the director of the 
Internal Revenue Service had been in 
error in applying to the tax statute (now 
repealed) the definition of “transporta- 
tion” adopted in a regulatory statute to 
include icing and refrigeration. 


Supreme Court to Consider 
Appeal of Rights Grant 


To Railroad Subsidiary 


In an appeal bringing into issue 
a grant of unrestricted contract car- 
rier rights by the Commission to a 
railroad’s motor carrier subsidiary, 
later affirmed by a federal district 
court, the Supreme Court of the 
United States on October 12 noted 
probable jurisdiction. 


The case is docketed in the present 
term of the court as No. 74 (old No. 
$43), American Trucking Associations, 
Inc., et al. v. United States of America 
and Interstate Commerce Commission. 


The ATA and a group of automobile 
transporters in their appeal to the Su- 
preme Court said that the question 
presented was whether the Commission 
had acted in the absence of “special 
circumstances” in which a previous 
grant of unrestricted rights to a rail- 
road’s motor carrier subsidiary had been 
granted. The special circumstances in 
that case, the appellants said, were 
that existing motor carriers failed to 
furnish service. The appealing motor 
carrier interests also observed that this 
was the first instance in which the ICC 
had authorized the performance of sub- 
stantial motor contract carrier operations 
by a railroad or its affiliate (T.W., May 
30, p. 111). 


U.S. Roads to Pay Damage 


Claims on Mexican Imports 


An appeals court decision allowing a 
shipper to recover from U.S. railroads 
claims for damage to cantaloupes oc- 
curring on Mexican railroads was per- 
mitted to stand when the Supreme Court 
of the United States on October 12 de- 
nied a writ of certiorari requested by the 
railroads in No. 205, Texas Mexican Rail- 
way Co. v. Yeckes-Eichenbaum, Inc., 
et al. 


A federal district court judge, who in- 
spected loading and packing methods in 
railroad yards at Laredo, Tex., rendered 
judgment for the railroads in a suit in 
which the shipper asked that the US. 
railroads be required to pay for the dam- 
age occurring to the cantaloupes in Mex- 
ico. The railroads had paid damage 
claims on a mileage pro rata basis, with- 
holding a portion of the damage claims 
having the same ratio to the total claims 


as the shipment mileage in Mexico had 
to the mileage in the US. The US. 
Court of Appeals for the Fifth Circuit 
reversed the district court’s judgment, 
holding that introduction of bills of lad- 
ing executed at Laredo without excep- 
tions as to apparent good order and con- 
dition made out a prima facie case in 
favor of the shippers which had not 
been overcome by convincing proof to 
the contrary (T.W., Oct. 3, p. 113). 


Georgia Court's Decision 
Outlawing Union Shop for 
‘Non-Ops’ to Be Reviewed 


A decision of the Supreme Court 
of Georgia that the exaction of 
money from “non-op” railroad work- 
ers for union dues, fees and assess- 
ments, and the use of the money to 
support political and economic pro- 
grams and candidates for public 
office opposed or not favored by 
those workers, are violative of the 
constitutional rights of the workers 
will be reviewed by the Supreme 
Court of the United States. 


The high court on October 12 noted 
probable jurisdiction in No. 258, Inter- 
national Association of Machinists v. 
Street. 


In December of 1958 the Superior 
Court of Bibb County, Ga., perpetually 
enjoined nine railroads and 15 unions 
from enforcing union-shop agreements 
under which non-operating employes 
were required to join the unions or be 
discharged. Judge O. L. Long, of the 
county court, declared the union shop 
agreements “to be null, void, and of no 
direct effect as between the parties,” 
and that enforcement of the agreements 
“is illegal in that it deprives plaintiffs, 
and the class they represent,” of per- 
sonal rights “guaranteed by the Consti- 
tution of the United States and the laws 
and policy of this state and other states.” 
(T.W., Dec. 20, 1958, p. 93.) 


In May, 1959, the Supreme Court of 
Georgia affirmed the decision of the 
trial court and its finding that the de- 
scribed use of money collected from the 
workers violated the rights of the 
workers under the First, Fifth, Ninth 
and Tenth Amendments to the Consti- 
tution. 


Among other things, the unanimous 
decision of the Georgia Supreme Court 
said: 

“One who is compelled to contribute 
the fruits of his labor to support or pro- 
mote political or economic programs or 
support candidates for public office is 
just as much deprived of his freedom of 
speech as if he were compelled to give 
his vocal support to doctrines he op- 
poses.” (T.W., May 16, p. 118.) 


‘Roller’ Lumber Case to Be 
Argued Before High Court 


An order of a federal district court en- 
joining the Union Pacific Railroad from 
delaying rail lumber shipments in order 
to give shippers time to market the 
lumber, thus holding to the lines of the 
UP shipments which otherwise would be 
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routed over longer or circuitous route 
while the shipper found a buyer, will be 
reviewed by the Supreme Court of the 
United States. 


The Supreme Court on October 4 
noted probable jurisdiction in the cage 
(No. 98, Union Pacific Railroad Co, y¥, 
United States) and transferred it to the 
summary calendar, which will permit g 
total of one hour for argument (T.w, 
June 13, p. 123). 


In its appeal to the Supreme Court, th 
UP maintained that the establishment by 
railroads of rates, fares and charges, ang 
of fast, slow or different speeds of freight 
train schedules, so as to adjust to routes 
of competing railroads and to meet mar- 
keting and distribution needs of the rail- 
roads’ patrons, was a practice of long- 
standing. 

















Truckers Fined $148,800 
In July-Sept. Court Cases 


Fines aggregating $148,800, of which 
a total of $141,800 was required to be 
paid, were assessed against motor car- 
riers for violations of laws or Commis- 
sion rules and regulations in the period 
July 1 to September 30, the Commission 
has made known. 


A total of $300 in penalties was re- 
quired to be forfeited in the same period. 
The figures were reported in a summa- 
tion of motor carriers enforcement pro- 
ceedings prepared by the ICC staff. 


The fines resulted from a total of 105 
court cases concluded in the period, of 
which 100 were criminal cases, one a 
forfeiture case, and four civil injunction 
proceedings. 


Of the 100 criminal cases, there were 
96 convictions, three dismissals, and one 
in which the US. attorney declined pros- 
ecution. The one civil forfeiture case 
was a judgment for the government, 
and in the civil injunction proceedings, 
two were decrees for the Commission, 
one was denied, and one dismissed. 


In a classification by types of offenses 
charged in court actions, there were 67 
violations of the Commission’s motor 
carrier safety regulations. Other of- 
fenses were listed as follows: 


Operating without authority, 19; vio- 
lating explosives regulations, 4; operating 
without rates on file, 1; granting or 
accepting rebates or concessions, 1; un- 
lawful extension of credit, 1; failing te 
execute lease for non-owned vehicle, 1, 
and failure to inspect a leased vehicle, 





































High Court Upholds Remand 
Of Motor Rights Case to ICC 


The Supreme Court of the United 
States on October 12, in a per curiam 
decision, granted motions to affirm & 
federal district court decision, and af 
firmed that decision, in No. 68, Wabash 
Railroad Co., et al. v. Commercial Trans 
port, Inc., and United States of America. 

The district court, on an appeal from 
an ICC decision denying an application 
to a motor carrier for rights to trans 
port cement from an area where there 
were five manufacturers, enjoined the 
ICC order and remanded the case to the 
Commission. The court’s view was that 
the non-appearance of two of five 
shippers at the hearing on the moto 
carrier application — the other three 
shippers having opposed the grant of 



























Baltimore 
the detrin 
for a writ 
Koblitz v 
Co., Was | 
The fed 
em distri 
suit for 
it was ba: 
of the sa 
Appeals f 
the judgn 
the bondl 
Court (T. 


qaenennnncececenees 


Motor / 


> Dig 
tary ¢ 
tions, 
motor 
comm 
regul 


North 
Durham. 
Transpor 
N.C., we 
quired) f 
nolo co: 
charging 
destinatii 
to serve. 


Maryla 
Septembs 
Inc., of I 
suspende 
guilty to 
operating 
proper a 


Califor 
district, 
Central 
Calif., w: 
Glenn L 
ment re 
plea of | 
ing Cen 
contract 
ity. 

New }¥ 
lyn. On 
injunctic 
testraini 
Corp., o 
Service, 
and Mil 
Island, | 
servants 
from tre 
commer 
pensatio 
ity, and 
Service 
ahd Mi 
agents, 
sentativ 
activitie 
erty in 





, of which 
uired to be 
motor car- 
or Commis- 
1 the period 
Commission 


jes was re- 
same period. 
1 & summa- 
cement pro- 
C staff. 

total of 105 
e period, of 
ases, one @ 
il injunction 


, there were 
als, and one 
sclined pros- 
feiture case 
government, 
proceedings, 
Commission, 
missed. 

s of offenses 
1ere were 67 
sion’s motor 
Other of- 
Ss: 
ity, 19; vio- 
4; operating 
granting or 
sions, 1; un- 
1; failing to 
d vehicle, 1, 
ed vehicle, 


Remand 
se to ICC 


the United 
per curiam 
to affirm 4 
ion, and af 
68, Wabash 
ercial Trans 
; of America. 


appeal from 
1 application 
its to trans 
where there 
enjoined the 
e case to the 
ew was thal 
wo of five 
n the moto 
other three 
he grant a 


October 17, 1959 


fights—should have resulted in the is- 
guance of rights by the ICC to the ap- 
plicant (T.W., May 30, p. 111). 


Bondholder Damage Claim 


A bondholder of the Chicago & Alton 
jas been denied review by the U.S. Su- 

me Court of lower court decisions re- 
jecting his claim for damages allegedly 
due because of a transfer of the property 
which the C & A, a subsidiary of the 
Baltimore & Ohio, made to the B & O to 
the detriment of the subsidiary. Request 
fora writ of certiorari in No. 232, Milton 
Koblitz v. Baltimore & Ohio Railroad 
Go., was refused October 12. 


The federal district court for the south- 
em district of New York dismissed the 
suit for damages on the ground that 
it was barred by two previous judgments 
of the same matter. The U.S. Court of 
Appeals for the Second Circuit affirmed 
the judgment of the district court, and 
the bondholder appealed to the Supreme 
Court (T.W., Oct. 3, p. 113). 


QUUNNNRURUURCUESUOESODESDOGRDGReOROROROECODCEREREOCARGOREROEOEREOSEEEEE ERNE EL 


Motor Act Prosecutions 
al al aad ne a deel 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


North Carolina middle district, at 
Durham. On September 29, Nelson 
Transportation Co., Inc., of Sanford, 
NC., was fined $1,200 (payment re- 
quired) following its entry of a plea of 
nlo contendere to an information 
charging it with transporting lumber to 
destination points it was not authorized 
to serve. 


Maryland district, at Baltimore. On 
September 25, Chesapeake Motor Lines, 
Inc., of Baltimore, was fined $1,100 ($600 
suspended), following entry of a plea of 
guilty to an information charging it with 
operating as a common carrier without 
proper authority. 


California northern division, southern 
district, at Fresno. On September 21, 
Central Cal Freight Lines, of Fresno, 
Calif., was fined $600, and its president, 
Glenn L. Prickett, was fined $400 (pay- 
ment required), following entry of a 
plea of guilty to an information charg- 
ing Central Cal with operating as a 
contract carrier without proper author- 
ity. 

New York eastern district, at Brook- 
lyn. On September 25, a preliminary 
injunction was entered, enjoining and 
restraining Continental Truck Leasing 
Corp. of South Kearny, N.J., Drivers 
Service, Inc., of Pompton Plains, N.J., 
and Milton Levine of Forest Hills, Long 
Island, N.Y., and their officers, agents, 
servants, employes and representatives 
from transporting property in interstate 
commerce over public highways for com- 
pensation without appropriate author- 
ity, and restraining and enjoining G.B.S. 
Service Corp. of Long Island City, N.Y., 
ahd Milton Levine and their officers, 
agents, servants, employes and repre- 
sentatives from engaging in brokerage 
activities in the transportation of prop- 
erty in interstate or foreign commerce 


for compensation, without appropriaie 
authority. 


New Jersey district, at Newark. On 
September 28, Asa Duckworth Co., Inc., 
of Newark, N.J., paid a forfeiture of $300 
for failing and refusing to cancel certain 
proposed rates and schedules which had 
previously been ordered suspended by 
the ICC. 


Tennessee middle district, Nashville di- 
vision, at Nashville. On October 8, Charles 
W. Wade, of Nashville, Tenn., was fined 
$1,200 (payment of $600 required, and 
remainder suspended, with defendant 
placed on one year’s probation), after 
entry of his plea of guilty to an informa- 
tion charging him with operating as a 
common carrier without proper author- 
ity. 


Massachusetts district, at Boston. On 
October 7, J. M. Blythe, doing business 
as J. M. Blythe Motor Lines, of Sanford, 
Fla., was found guilty and fined $3,000 
(payment required), after trial before 
the court on an information charging 
him with operating as a common carrier 
without proper authority. 


New York southern district, at New 
York. The Flag Trucking Corp., of Long 
Island City, N.Y., on October 6 was 
found guilty after a jury trial of trans- 
porting property without rates and 
charges on file with the Commission, and 
was fined $600 (payment required). 


Texas northern district, Dallas divi- 
sion, at Dallas. On October 6, John 8. 
Stephens, doing business as E-Tex Pack- 
ing Co., of Mount Pleasant, Tex., and 
Samuels and Co., Inc., of Dallas, Tex., 
were fined a total of $3,000 (payment re- 
quired), following entry of their pleas 
of guilty to an information charging Mr. 
Stephens with operating as a contract 
carrier in the transportation of meat 
without proper authority, under so-called 
“buy and sell” arrangements, and charg- 
ing Samuels and Co., Inc., with aiding 
and abetting the unlawful operations. 


Fines for Safety Violations 
Carriers were fined in federal district 
courts for violations of the Commis- 
sion’s motor carrier safety regulations, 
as follows: 


P & T Trucking Co., Inc., of Cranston, 
R.I., on October 2, on plea of guilty, $600 
(payment required), Rhode Island dis- 
trict, at Providence; All States Trading 
Co., Inc., of Dallas, Tex., on October 6, 
on plea of guilty, $2,000 (payment re- 
quired), Texas northern district, Dallas 
division, at Dallas; Harold Payne Bart- 
lett, doing business as Southern Motor 
Lines, of Richmond, Va., on October 5, 
on plea of guilty, $1,000 (payment re- 
quired), and defendant placed on two 
years’ probation, Virginia eastern dis- 
trict, at Richmond; Durham Transfer 
& Storage, Inc., of Durham, N.C., on 
September 29, on plea of guilty, $600 
(payment required), North Carolina mid- 
dle district, at Durham; Broadway Iron 
& Pipe Corp., of Brooklyn, N.Y., on Oc- 
tober 6, on plea of guilty, $400 (payment 
required), New York eastern district, at 
Brooklyn; James T. Garrard, doing busi- 
ness as Garrard Transfer Co., of Stark- 
ville, Miss., on September 25, on plea of 
guilty, $100 (payment required), and de- 
fendant placed on two years’ probation, 
Mississippi northern district, eastern di- 
vision, at Aberdeen; Daniels Transfer 
Co., of Franklin, Pa., on September 24, 
on plea of guilty, $1,000 (payment re- 
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quired), Pennsylvania western district, 
at Pittsburgh; American Transfer Co., of 
Fresno, Calif., on September 21, on plea 
of guilty, $500 (payment required), Cali- 
fornia southern district, northern divi- 
sion, at Fresno; Kovalchick Salvage Co., 
of Indiana, Pa., on September 24, on plea 
of guilty, $1,000 (payment required), 
Pennsylvania western district, at Pitts- 
burgh; Federal Trucking Co., of Feder- 
alsburg, Md., on September 25, on plea 
of guilty, $500 (payment required), Vir- 
ginia eastern district, at Alexandria; J. 
J. Minnehan, Inc., of Boston, Mass., on 
September 24, on plea of guilty, $800 
(payment required), Maine district, 
southern division, at Portland; eight 
drivers for Service Trucking Co., Inc., of 
Federalsburg, Md., on October 2, on 
pleas of guilty, $800 (payment required), 
Maryland district, at Baltimore; J. J. 
Liesfeld, Jr., of Laurel, Va., on October 
5, on plea of guilty, $700 (payment re- 
quired), Virginia eastern district, at 
Richmond. 


J. M. Smucker Co., of Orrville, O., on 
October 2, on being adjudged guilty, 
$1,000 (payment required), Ohio north- 
ern district, eastern division at Cleve- 
land; The Greyhound Corp., of Chicago, 
Tll., on October 8, on plea of nolo con- 
tendere, $800 (payment required), Ten- 
nessee middle district, Nashville division, 
at Nashville; Tennessee Products and 
Chemical Corp., of Nashville, Tenn., on 
October 8, on plea of guilty, $2,000 (pay- 
ment of $1,000 required, and remainder 
suspended with defendant placed on one 
year’s probation), Tennessee middle dis- 
trict, Nashville division, at Nashville; 
James B. Nelson, of Nashville, Tenn., on 
October 8, on plea of guilty, $200 (pay- 
ment of $50 required, and remainder 
suspended with defendant placed on 
one year’s probation), Tennessee middle 
district, Nashville division, at Nashville; 
Odis Thomas Shadix, of: Nashville, 
Tenn., on October 8, on plea of guilty, 
$200 (payment of $50 required, and re- 
mainder suspended with defendant 
placed on one year’s probation), Ten- 
nessee middle district, Nashville division, 
at Nashville; R. V. Wilkes, of Nashville, 
Tenn., on October 8, on plea of guilty, 
$200 (payment of $50 required, and re- 
mainder suspended with defendant 
placed on one year’s probation), Tennes- 
See middle district, Nashville division, 
at Nashville; Samuel M. Coker, of Nash- 
ville, Tenn., on October 8, on plea of 
guilty, $200 (payment of $50 required, 
and remainder suspended with defend- 
ant piaced on one year’s probation), 
Tennessee middle district, Nashville di- 
vision, at Nashville; Samuel Clyde Mc- 
Masters, of Nashville, Tenn., on October 
8, on plea of guilty, $200 (payment of 
$50 required and remainder suspended 
with defendant placed on one year’s 
probation), Tennessee middle district, 
Nashville division, at Nashville; T. Riley 
McMasters, of Chattanooga, Tenn., on 
October 8, on plea of guilty, $200 (pay- 
ment of $50 required, and remainder 
suspended with defendant placed on one 
year’s probation), Tennessee middle dis- 
trict, Nashville division, at Nashville; 
The H. W. Madison Co., of Cleveland, 
O., on October 2, on being adjudged 
guilty, $1,000 (payment of $750 required, 
and remainder suspended), Ohio north- 
ern district, eastern division, at Cleve- 
land. 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
e, National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 


TTT 
Supreme Court of Arkansas 


Proceeding on petition of assignee of 
certificate of public convenience and 
necessity for elimination of certain re- 
strictions contained therein. The Cir- 
cuit Court, Third Division, Pulaski 
County, J. Mitchell Cockrill, J., af- 
firmed an order of the Public Service 
Commission removing such restrictions 
and protestants appealed. The Supreme 
Court, Holt, J., held that where cer- 
tificate of public convenience and neces- 
sity prohibited carrier to which cer- 
tificate was issued from carrying freight 
shipments by motor vehicle originating 
in Little Rock and destined to El Dorado 
or Gurdon, elimination of such restric- 
tions was tantamount to institution of 
a new motor carrier service between 
Little Rock, Gurdon, and El Dorado, re- 
quiring proof of public convenience and 
necessity. 


Judgment reversed and cause re- 
manded with instructions. 


Where certificate of public con- 
venience and necessity prohibited car- 
rier to which certificate was issued from 
carrying freight shipments by motor ve- 
hicle originating in Little Rock and des- 
tined to El Dorado or Gurdon, elimina- 
tion of such restrictions was tantamount 
to institution of a new motor carrier 
service between Little Rock, Gurdon, and 
El Dorado, requiring proof of public 
convenience and necessity. Acts 1955, 
Act No. 397, Secs. 1 et seq., 8, 9(a). 
(Arkansas Motor Fret. L., Inc. v. Mis- 
souri P. Frgt. Tr. Co., 326 S.W.2d 820). 


* * * 


Supreme Court, Special Term, Albany 
County 


Proceeding by public service company 
to enjoin continued use of “driveaway” 
method of delivering vehicles by common 
carrier without certificate of public con- 
venience and necessity. The Supreme 
Court, Albany County, Special Term, 
Donald S. Taylor, J., held that statutory 
provisions defining words “common car- 
rier by motor vehicle,” “services,” and 
“transportation,” and provision that reg- 
ulation of motor carriers transporting 
property for compensation is vested in 
Department of Public Service, were suf- 
ficiently comprehensive to embrace com- 
mon carrier’s business of transporting 
vehicles under their own power to desti- 
nation points in certain counties by 
chauffeur whose services common car- 
rier supplied. 


Injunction granted. 


Statutory provisions defining words 
“common carrier by motor vehicle,” 
“services,” and “transportation” and pro- 
vision that regulation of motor carriers 
transporting property for compensation 
is vested in Department of Public Serv- 
ice were sufficiently comprehensive to 
embrace common carrier’s business of 
transporting vehicles under their own 
power to destination points in certain 
counties by chauffeur whose services 





common carrier supplied. Public Service 
Law, Sec. 2, subd. 30 (b, f), and Sec. 63-i. 

Where Public Service Commission had 
applied statutory provision that regula- 
tion of motor carriers transporting prop- 
erty for compensation is vested in 
Department of Public Service to “drive- 
away” method of delivering motor ve- 
hicles for period of more than 20 years, 
such practical construction was of cogent 
significance, Legislature was charged 
with knowledge of the interpretation, and 
Legislature’s failure to intervene indi- 
cated acquiescence therein. Public Serv- 
ice Law, Sec. 63-i. 


Under statutory provision that con- 
sents issued by Nassau County govern- 
ment pursuant to transportation cor- 
porations law and county government 
law of county shall be deemed consent 
of local authorities for purpose of apply- 
ing provisions applicable to consents of 
local authorities, Nassau County was the 
municipality only for iimited purpose of 
granting underlying consents required of 
local authorities as conditions prece- 
dent to issuance of certificates of public 
convenience and necessity for operation 
of omnibus lines, and Nassau County 
was not municipality within statutory 
provision that regulation of motor car- 
riers transporting property for compen- 
sation is vested in Department of Pub- 
lic Service except as to transportation 
of property between contiguous munici- 
palities or within zone adjacent to and 
commercially part of any such munici- 
pality. Public Service Law, Sec. 2, subds. 
16, 30(b), and Sec. 63-i. 


Where Public Service Commission had 
jurisdiction over “driveaway” method of 
delivering motor vehicles and over com- 
mon carrier engaged in transporting ve- 
hicles by the “driveaway” method, except 
wholly within municipality or between 
contiguous municipalities or within zone 
adjacent to and commercially part of 
any such municipality, order of Com- 
mission fixing commercial zone of city to 
city itself and certain towns instead of 
all of certain counties was impervious to 
collateral attack. Public Service Law, 
Sec. 63-i. 

Fact that Public Service Commission 
had not sought injunctive relief against 
other companies engaged in “driveaway” 
method of delivering vehicles did not 
prevent it from obtaining injunction 
against continued use of “driveaway” 
method by common carrier which had 
no certificate of public convenience and 
necessity. Public Service Law, Sec. 63-y. 
(Public Serv. Com’n v. Peyton Auto 
Trans. Serv., Inc., 190 N.Y.S.2d 57). 


* * oo 


United States District Court. D. Min- 
nesota, Third Division 


Railroad’s action against shipper to 
recover alleged freight undercharge. The 
district court, Donovan, J., held that 
short intrastate rate specified in tariff 
schedule was applicable to shipments 
from northwestern Minnesota to Minne- 
apolis, and thence consigned to Duluth, 
as reconsignment constituted a transit 
privilege within tariff provision making 
such rate applicable to shipments ac- 
corded tariff privileges under circum- 
stances. 

Judgment for plaintiff. 

Construction of railroad tariff to make 
transportation from any point on rail- 
road’s lines in any direction or direc- 
tions ending at a given city as a “route” 
so as to entitle shipper to use short di- 
rect formula was unreasonable. 











For purposes of tariff item providing 
that distances should be computed vig 
transit station origin to destination on 
shipments accorded “transit privileges,” 
reconsignment constituted a “transit? 
privilege.” ’ 
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Tariff construction was a questior 
solely of law for court to pass upon, 
carrier’s action to recover  freigh 
charges, and court was not required te 
make preliminary referral to Intersta 
Commerce Commission. (Great Northerr 




















Ry Co. v. Commodity Credit Corp., 175 
Supp. 104). 
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United States Court of Claims 


Action by intrastate carrier to recover 
money withheld by or refunded to the 
government based on government's al- 
leged overpayment to carrier for hauling 
aviation gasoline. The Court of Claims, 
Madden, J., held that where, after a 
contract under which carrier was haul- 
ing gasoline for the government expired, 
the government requested a reduction 
of rates, and the carrier refused the 
reduction, but the government contin- 
ued to give the carrier gasoline to haul, 
and the carrier hauled it, and billed the 
government at the expired contract 
rates, and the bills were paid, such 
course of conduct gave rise to a contract 
evidenced by acts rather than by words, 
to continue to pay the rates of the ex- 
pired contract, and therefore the goy- 
ernment, which has the power to con- 
tract for intrastate rates different from 
scheduled rates, remained liable for the 
carriage at the contract rates, rather 
than scheduled rates after expiration of 
the written contract. 


Judgment for plaintiff in accordance 
with opinion. 

The United States is free to contract 
for rates for intrastate transportation 
other than those set by state regulatory 
bodies. 

If the government desires services or 
privileges in addition to those which a 
common carrier is obliged to render or 
accord to a shipper, it may validly con- 
tract to pay a higher rate than the 
common carrier rate. 

Where, after a contract under which 
an intrastate carrier was hauling gaso- 
line for the government expired, the 
government requested a reduction of 
rates, and the carrier refused the reduc- 
tion, but government continued to give 
the carrier gasoline to haul, and the 
carrier hauled it, and billed the govern- 
ment at the expired contract rates, and 
the bills were paid, such course of con- 
duct gave rise to a contract evidenced 
by acts rather than by words to con- 
tinue to pay the rates of the expired 
contract, and therefore the government, 
which has the power to contract for 
intrastate rates different from scheduled 
rates, remained liable for the carriage 
at the expired contract rates, rather 
than scheduled rates after expiration of 
the written contract. (Alabama Highway 
Express, Inc. v. United States, 175 
F.Supp. 143). << 








